This document compiles two base prospectuses pursuant to Article 26 (8) of the Commission Regulation
(EC) No. 809/2004, as amended (the "Prospectus Regulation") whereby one base prospectus has been
prepared in the English language (pages F-1 to F-227) and the other one in the German language (pages
G-1 to G-453) (each a "Base Prospectus" or together the "Programme Documentation"). The Pro-
gramme Documentation was drawn up with respect to the Programme for Certificates, Notes, Leverage
Products and other Structured Products (the "Products") issued by Bank Julius Biar & Co. AG, Zurich
(acting itself or through its Guernsey Branch). Each language version provides all information items re-
quired pursuant to Article 22 (1) of the Prospectus Regulation. In relation to each issuance of a particular
tranche of securities and in the case that both language versions are made accessible, the Final Terms will
stipulate whether the English language version or the German language version is binding. The German
language version contains additional sections which are only applicable in the case that the securities will
be exclusively listed on the SIX Swiss Exchange AG and thus will exclusively be offered in Switzerland.

Dieses Dokument enthélt zwei Basisprospekte gemal3 Artikel 26 (8) der Verordnung (EG) Nr. 809/2004
der Kommission, in der zuletzt gednderten Fassung (die "Prospektverordnung"), wobei ein Basispros-
pekt in englischer Sprache (Seiten F-1 to F-227) und der andere Basisprospekt in deutscher Sprache (Sei-
ten G-1 to G-453) erstellt wurde (jeweils ein "Basisprospekt" oder gemeinsam auch die "Programmdo-
kumentation"). Die Programmdokumentation wurde im Zusammenhang mit dem Programm fiir die
Emission von Zertifikaten, Schuldverschreibungen, Hebelprodukten und sonstigen strukturierten Produk-
ten (die "Produkte"), die durch die Bank Julius Bar & Co. AG, Ziirich (selbst handelnd oder handelnd
durch ihre Zweigniederlassung Guernsey) begeben werden, erstellt. Jede Sprachfassung enthilt sémtliche
nach Artikel 22 (1) der Prospektverordnung erforderlichen Informationsbestandteile. Im Hinblick auf jede
Tranche von Produkten werden die Endgiiltigen Bedingungen angeben, ob die englische oder die deutsche
Sprachfassung bindend ist, sofern beide Sprachfassungen zur Verfiigung gestellt werden. Die deutsche
Sprachfassung enthélt zusétzliche Abschnitte, die nur dann anwendbar sind, falls die Produkte ausschlie3-
lich an der SIX Swiss Exchange AG kotiert und somit ausschlielich in der Schweiz angeboten werden.
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This Base Prospectus has been approved by the Bundesanstalt fiir Finanzdienstleistungsaufsicht of the
Federal Republic of Germany ("BaFin") in its capacity as competent authority under the German
Securities Prospectus Act ("WpPG"). It should, however, be noted that pursuant to Section 13
paragraph 1 of the WpPG the review by BaFin was limited to completeness of the Base Prospectus
(including coherence and comprehensibility of the presented information). Application may be made for
the Products to be admitted to listing and/or trading on any regulated markets (within the meaning of
Directive 2004/39/EC of the European Parliament and of the Council of 21 April 2004 on markets in
financial instruments amending Council Directives 85/611/EEC and 93/6/EEC and Directive 2000/12/EC
of the European Parliament and of the Council and repealing Council Directive 93/22/EC) in any Member
State of the European Economic Area or on any other listing authority, stock exchange or quotation
system. Products which are not so admitted may also be issued pursuant to the Programme. The document
containing the relevant final terms in respect of the issue of any Products offered under this Base
Prospectus ("Final Terms") will specify whether or not an application for listing or for trading by or on
any listing authority, stock exchange or quotation system will be made.

This Base Prospectus, together with the Swiss Listing Annex, constitutes an issuance programme pursuant
to the Additional Rules for the Listing of Derivatives of the SIX Swiss Exchange AG.

Application will be made to register the Programme on the SIX Swiss Exchange AG. Products issued
under this Programme may be listed on the SIX Swiss Exchange AG and be admitted to trading on the
platform of Scoach Switzerland Ltd and/or be included to trading on the Open Market of the Frankfurt
Stock Exchange or any other exchange or quotation system. In respect of Products to be listed on the SIX
Swiss Exchange AG, the Base Prospectus, as supplemented by the Swiss Listing Annex, together with the
Final Terms, as supplemented by any additional information required by applicable law or exchange
regulations, constitute the complete listing prospectus within the meaning of the Additional Rules for the
Listing of Derivatives of the SIX Swiss Exchange AG.
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Under the terms of its Programme for the Issuance of Certificates, Notes, Leverage Products and other
Structured Products (the "Programme"), Bank Julius Bar & Co. AG, Zurich (acting itself or through its
Guernsey Branch) ("BJB" or the "Issuer"), may from time to time issue certificates (the "Certificates"),
notes (the "Notes") or leverage products (the "Leverage Products") or other structured products linked to
any kind of underlying, in particular shares, securities representing shares, indices, currency exchange
rates, commodities, options and futures contracts, reference obligations, interest rates, obligations,
exchange traded funds (ETF), funds, collective investment schemes, alternative collective investment
schemes, real estate funds, structured products and baskets thereof or a combination thereof (together the
"Products"). No person is authorised to give any information or to make any representation not contained
in or not consistent with this Programme, the applicable Final Terms or any other information supplied in
connection with the Programme and, if given or made, such information or representation must not be
relied upon as having been authorised or made by all or any of the Issuers or the Calculation Agent (as
described in the applicable Final Terms).

Investors are exposed to the credit risk of the Issuer of the Products. Unless otherwise specified in
the relevant Final Terms, the Products constitute unsubordinated and unsecured obligations of the
Issuer and rank pari passu with each and all other current and future unsubordinated and
unsecured obligations of the Issuer. The insolvency of the Issuer may lead to a partial or total loss of
the invested capital.

Prospective investors should ensure that they understand the nature of the relevant Products and
the extent of their exposure to risks and they should consider the suitability of the relevant Products
as an investment in the light of their personal circumstances and financial situation. The Products
involve a high degree of risk, including the potential risk of total loss. Potential investors should be
prepared in certain circumstances to sustain a total loss of the capital invested to purchase
Products. See also the section '"Risk Factors" (page F-58 et seq.) herein and any additional risk
factors as set out in the relevant Final Terms.
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1. SUMMARY

I. SUMMARY

The following section constitutes the summary of the essential characteristics and risks associated with
the Issuer and the Products to be issued under the Base Prospectus. This summary must be read as an
introduction to this Base Prospectus. This summary is qualified in its entirety by, and is subject to, this
Base Prospectus as a whole and the documents incorporated by reference and any supplements.
Therefore, any decision to invest in any Products should not only be based on this summary but on a
consideration of this Base Prospectus as a whole, including the documents incorporated by reference, any

supplements to this Base Prospectus and the Final Terms.

Pursuant to the relevant provisions of the Prospectus Directive (Directive 2003/71/EC) the Issuer in any
Member State of the European Economic Area shall only be liable for the content of this summary,
including any translation thereof, if such is misleading, inaccurate or inconsistent when read together
with the other parts of this Base Prospectus. Where a claim relating to the information contained in this
Base Prospectus is brought before a court in a Member State of the European Economic Area, the
plaintiff may, under the national legislation of the Member State where the claim is brought, be required

to bear the costs of translating this Base Prospectus before the legal proceedings are initiated.

The purchase or sale of the Products requires the exact understanding of the structure and mechanism of
the relevant Product and of potential risks of losses. Each prospective purchaser of the Products should
consider carefully whether the Products are suitable for it in the light of its circumstances and financial
position. Prospective purchasers of the Products should consult their own legal, tax, auditors and other
professional advisers to assist them in determining the suitability of such Products for them as an

investment.
1 Summary of Risk Factors
1.1 Summary of risk factors related to the Issuer

e BIJB may be unable to fulfil its obligations under the Products. In the worst case, BJB may become
insolvent. In such a case the products do not benefit from the Swiss deposit protection and the issuer

risk might materialise.

o A deterioration of BJB’s credit ratings as principal operating entity within Julius Baer Group could
result in increased funding costs, may damage client perceptions of BJB and may have a material
adverse impact on its liquidity and on the market value of BJB’s products.

e BB is exposed to third-party credit risk, and financial or other problems experienced by third parties
that may adversely affect BJB’s business, results of operations and financial condition.

e BIJB is exposed to the heightened risk of sovereign bankruptcy.
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1. SUMMARY

BJB is exposed to market risks arising from open positions in e.g. interest rate, foreign exchange rates
and equity and commodities prices, in particular changes in foreign exchange rates could have
adverse effects on BJB’s results of operations.

BJB bears the risk of being unable to obtain financing at acceptable conditions and, related to this, the
risk of having insufficient liquidity which may negatively affect its ability to fulfil its due obligations.

BJB relies on internal processes, people and/or systems and inadequacies or failures thereof or
resulting from external events may disrupt BJB’s businesses, result in regulatory action against it or
limit BJB’s growth.

BIJB uses third parties for certain services, and if these third parties do not perform as contractually
required or expected, BJB may be subject to the risk of client attrition, its reputation may suffer and
businesses may not perform as expected.

BIJB is involved in, and may become involved in, legal or other regulatory proceedings, including
those related to tax matters, that may be costly and time consuming.

BJB operates in an industry that is highly regulated. Increased regulation of BJB’s business could
decrease BJB’s revenues and profitability.

Non-compliance with regulatory requirements may result in enforcement measures or subject BJB to
significant penalties and could adversely affect BJB’s reputation, all of which could result in a

significant decline in assets under management and hence, revenue and profitability.
BJB faces increased competition.
BJB’s revenue may decline due to competition from alternative trading systems.

BIJB faces competition with respect to attracting and retaining key management and personnel, and in
particular BJB’s client relationship managers.

BJB’s reputation is one of the most important assets BJB has and if that reputation is harmed, BJB
may not be able to retain and attract clients and its business, results of operations and financial

condition may suffer.

BJB could be adversely affected by recent developments in the private banking industry, including
the revision of double taxation treaties and potential changes to Swiss banking client confidentiality
laws and practice as well as the development of the jurisdiction of Swiss courts in relation to fees paid
by third-party asset managers to wealth managers.

BIJB is subject to the risk that markets in which it operates will become less attractive to clients, in
particular due to regulatory or tax changes in such jurisdictions or in the clients’ home jurisdictions.
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1. SUMMARY

BJB may be exposed to increases in capital requirements causing potential costs which may not be
compensated by additional profits thereby potentially reducing the profitability and the BJB’s ability

to engage in acquisitions.

BJB as a wholly owned subsidiary of Julius Bidr Gruppe AG is dependent on the
development/decisions of its parent and the Julius Baer Group as a whole.

BJIB’s growth into new markets and existing markets and potential failure to correctly implement
applicable law and regulations may give rise to potential market withdrawals and may lead to
financial expenditures and reputational harm.

BIJB is exposed to all risks associated with (past and possible future) acquisitions and investments by
BJB which may result in material financial expenditures and losses in particular in case such
investments are not successful and indended synergies are not achieved.

If BJB fails or is unable to adequately protect its intellectual property rights, BJB’s competitive
position could be adversely affected.

BJB has been and expects to continue to be affected by the ongoing financial crisis and economic

downturn.

BJB has generated, and may continue to generate, lower income from commissions and fees due to
fluctuations in the financial markets and clients experiencing weaker than expected returns on their

investments.

BJB’s risk management policies and procedures may leave BJB exposed to unidentified or
unmitigated risks, which could lead to material losses.

BJB has a certain degree of client concentration, and to the extent BJB is unable to retain these clients
or sufficiently diversify its client base, its results of operations may suffer.

BJB may incur significant losses from its limited market making and proprietary trading activities due
to market fluctuations.

BJB is exposed to the risk of losses as a result of employee fraud, misconduct or improper practice.

BJB may be engaged in transactions for their own account or for clients that are related to the
products which may have negative effects on the products.

Summary of risk factors related to the Products

The Products issued under this Base Prospectus are highly risky instruments to invest in. When investing

in the Products there is a risk of loss of the invested capital including the related transaction costs. Under
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1. SUMMARY

certain circumstances it is even possible that the investor may lose all of the capital invested including the
related transaction costs.

Prospective investors must decide for themselves whether the Products are a suitable investment for them
given their personal circumstances and financial situation. In particular, prospective investors should

e possess sufficient know-how and sufficient experience in order to adequately assess the Products and
the risks associated with an investment therein as well as the information contained in the Base
Prospectus, any supplements thereto and the respective Final Terms and/or information incorporated
by reference into the foregoing documents;

e possess sufficient financial resources and liquidity in order to bear all risks associated with an
investment in the Products and also, in the extreme case, a total loss of the capital invested;

e understand the Final Terms of the Products in detail and be familiar with the behaviour of the

financial markets; and

e Dbe in a position to assess the possible consequences of economic effects and other factors that may
affect the value of the investment (either alone or with the aid of a financial advisor) and to bear the
risks associated herewith.

1.2.1  Risk factors specific to the Products

General risks related to the mechanics of Products which are not Leverage Products; risk of total loss

In the case of Products which are not Leverage Products, there is a connection between the economic
value of the Products and the economic value of the underlying to which the Products relate. This means
that a Product will regularly fall in value (i.e. not taking into account other features and factors relevant
for the pricing of Products) if the price of the underlying falls. However, Products can also be designed
such that a Product (not taking into account other features and factors relevant for the pricing of Products)
falls in value if the price of the underlying rises.

Prospective investors should be aware that there may not be a direct relationship between the market value
of the Products and the current price of the underlying. Positive changes in the price of the underlying do
not necessarily lead to a change in the market value of the Product which is positive for the investor. A
depreciation of the Product moreover may even occur if the relevant price of the underlying remains
constant. In the case of Products subject to a risk of total loss, investors should note that changes in the
price of the underlying (or even a situation where an expected price change does not occur) can reduce the
value of the Products to a disproportionately high extent and even render them worthless. In the case of
Products with a limited term, it is not safe to assume that the price of the Products will recover in time in
view of the limited life of the Products. There is then the risk of losing some or all of the capital invested
including related transaction costs. This risk exists regardless of the financial strength of the Issuer.
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1. SUMMARY

General risks related to the mechanics of Leverage Products; risk of total loss

There is a connection between the economic value of Leverage Products and the economic value of the
underlying to which the Products relate, with the type of settlement, the prerequisites for payment and the
Cash Amount payable at maturity being dependent on the specific type. If the Product is a Call Leverage
Product, any Cash Amount to be paid by the Issuer at the end of the term and the value of the Product will
regularly (i.e. not taking into account other features and other factors that are significant for calculating
the price of Leverage Products) fall if the relevant price of the underlying falls. In the case of Put
Leverage Products, however, the investor will suffer a loss if the value of the underlying increases. Call
Leverage Products with physical settlement grant the Holder the right to "purchase" the underlying in
accordance with the Final Terms, whereas Put Leverage Products with physical settlement grant the
Holder the right to "sell" the underlying in accordance with the Final Terms.

The respective Final Terms may stipulate that the amount and/or type of settlement of the Products is
dependent on the occurrence or non-occurrence of certain events. Upon the occurrence of certain events,
the Final Terms may additionally stipulate the early, automatic, i.e. without any action by the Issuer being
required, end of the term of the Products (e.g. stop loss event) or the lapse of the Products without value
(e.g. knock out event).

Investors should note that changes in the price of the underlying (or even a situation where an expected
price change does not occur) can reduce the value of the Products to a disproportionately high extent and
even render them worthless. In the case of Products with a limited term, it is not safe to assume that the
price of the Products will recover in time in view of the limited term of the Products. There is then the risk
of losing some or all of the capital invested including related transaction costs. This risk exists regardless
of the financial strength of the Issuer.

If no automatic exercise of the Products is stipulated in the respective Final Terms, investors should note
that Products not exercised and/or not validly exercised at the end of the term expire worthless.

By reason of what is referred to as the leverage effect, the investor has the risk of suffering a
disproportionately high loss, because a change in the value of the underlying as a rule leads to a
disproportionate change in the value of the Product. Hence when buying a specific Product it should be
considered that the higher the Product’s leverage effect, the higher the risk of losses. Furthermore it
should be noted that, typically, the leverage effect is stronger the shorter the (remaining) term of the
Product is.

No dividend payment

A Product does not confer any claim to receive dividend payments and therefore, without prejudice to any
interest payments provided for in the Final Terms, does not yield any current income. This means that
potential losses in value of the Product cannot be compensated by other income generated by the Product.



1. SUMMARY

Specific risk factors related to products with a Reference Obligor

The difference between Products with a Reference Obligor and other common product structures is, that
the investor additionally loses his entitlement to the Cash Amount or the Interest Payment, if a credit event
regarding the Reference Obligor occurs at any time during the term of the Products or during another
period defined in the Final Terms. Instead the Issuer will pay an adequate cash settlement in an amount
appropriate to the market price of a security which, however, may be zero (0), regardless of whether or not
the payment of a Capital Protection Amount, a Minimum Amount, a Bonus Amount or any other Amount
is stipulated in the respective Final Terms.

In the case the Products provide for an early redemption in the case of a credit event, the term of products
will end prematurely on the business day (credit event determination day) on which the credit event occurs
as determined by the Calculation Agent in its reasonable discretion. In this case, the products will be early
redeemed by paying a cash amount per Product and the Issuer, apart from that, will be released from its
obligation to redeem the products or, if applicable, to pay interest. The investor receives a cash amount per
product which, however, may be zero (0), regardless of whether or not the payment of a Capital Protection
Amount, a Minimum Amount, a Bonus Amount or any other Amount is stipulated in the respective Final
Terms.

Risks arising from the additional insolvency risk of the Reference Obligor

The amounts payable pursuant to the Terms and Conditions are influenced by the occurrence of a credit
event regarding the Reference Obligor. Not only is the investor exposed to the insolvency risk of the
Issuer but also to the insolvency risk of the Reference Obligor. Notwithstanding the positive performance
of the underlying, the Cash Amount may be reduced. Thus, by purchasing the Products an investor makes
an investment decision in the case of which the ability of the Reference Obligor to fulfil its obligations
plays a decisive role.

Although it is very likely that a negative development of the Reference Obligor's ability to fulfil its
obligations in full and at any time will have a negative effect on the price of the products, a positive
development of the Reference Obligor's solvency to the same extent will not have an adequate positive
effect on the price of the products.

The Issuer may have information about the Reference Obligor which is not publicly accessible or
unknown to the investors. This may result in conflicts of interest. The issuance of the Products does not
imply any obligation to disclose such information (irrespective of such information being confidential or
not) to the Holders or third parties.



1. SUMMARY

Risk factors in connection with the deterioration of the Reference Obligor’s ability to fulfil its payment

obligation at all times without restriction

Should the Reference Obligor’s ability to fulfil its obligations at any time deteriorate significantly during
the term of the Products (the "Credit Deterioration") but without the instant occurance of a credit event
relating to the Reference Obligor the performance of the Products may be influenced negatively. Thus,
investors selling their Products at this stage may suffer significant losses (up to a total loss) of their
invested capital.

Specific Risk Factors in the event of Potential Failure to Pay relating to the Reference Obligation

If the Issuer determines that such Potential Failure to Pay has occurred it is potentially entitled in
accordance with the Terms and Conditions to extend the term of the Products or such other period
stipulated in the Final Terms and thus to differ the Maturity Date but not the Final Valuation Date to later.
As a consequence the Issuer is entitled to reduce the Cash Amount according to the Terms and Conditions
on the occurrence of a credit event relating to the Reference Obligation after the end of the original term
of the Products or another period stipulated in the Final Terms.

Risk factors related to the uncertain performance of the Products

The performance of the Products, the value of the Cash Amount and — in the case of Products with the
possibility of physical settlement — the form of settlement are yet to be determined when issuing the
Products. The risk of losses already exists during the term of a Product. If during a Product’s term the
underlying develops in a direction that is unfavourable for the investor, the investor should not rely on the
underlying and thus the value of the Products then developing in the opposite direction. An investor
should rely even less on such expectation if the term of the Product is limited.

Risk factors related to the term of the Products

The Products may be furnished with a limited term or without a limited term (Open End).

Products with a limited term have a predefined limited term. The payment of the Cash Amount or the
physical settlement of the underlying or of a basket component and/or of reference securities will be
effected on a date defined in the Final Terms. The Final Terms may stipulate that the Issuer is entitled to
terminate the Products by way of extraordinary termination. If the Issuer exercises this right of
extraordinary termination at short notice, the Holder may no longer be able to sell the Products on the
secondary market. The Final Terms may also provide that upon occurrence of a particular event the
Products are redeemed early and/or lapse.

The term of Products without a limited term ends, without prejudice to other features, either (i) upon
exercise by the Holders in accordance with the Terms and Conditions or (ii) upon ordinary termination by
the Issuer or (iii) upon extraordinary termination by the Issuer. If the Issuer exercises this right of
termination at short notice, the Holder may no longer be able to exercise the Products or sell them on the
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secondary market. Investors should note that the Issuer exercises its right of termination according to its
reasonable discretion and that it is not subject to any conditions in respect of the exercise of such right.

Risk factors related to Products with maximum redemption

In the case of Products with maximum redemption, the maximum Cash Amount equals a predefined
amount. Thus, the potential yield of the investor is capped compared with a direct investment in the
underlying.

Risk factors related to Products with unconditional minimum redemption

If and to the extent that an unconditional minimum redemption exists pursuant to the Final Terms,
investors should note that the minimum redemption amount may be lower than the denomination and/or

than the capital invested to purchase the Product (including the related transaction costs).

Investors should note that the minimum redemption amount may apply only in the case of a redemption at
the end of the term. Investors must be prepared to hold their Product until the redemption date. Investors
will still be exposed to the risk of default by the Issuer meaning that they may lose their entire capital
invested to purchase the Products (including related transaction costs) should the Issuer become insolvent.
Investors should not rely on being able to sell the purchased Products at their minimum redemption
amount at any time during their term.

Risk factors related to Products with conditional minimum redemption

In the case of Products with conditional minimum redemption, the minimum redemption amount may be
lower than the capital invested to purchase the Product (including the related transaction costs). Also when
the conditions for the minimum redemption have been fulfilled, investors will be exposed to the risk of
default by the Issuer meaning that they may lose their entire capital invested to purchase the Products
(including related transaction costs) should the Issuer become insolvent.

To the extent that the conditions for minimum redemption have not been fulfilled, the investor will be
exposed to the risk of a total loss of the invested capital including the related transaction costs. In this
regard it has to be noted that the higher the volatility of an underlying or the basket components, the
higher the risk for the investor of the minimum redemption being cancelled or not being triggered.

Please also note that the minimum redemption amount may apply only in the case of a redemption at the
end of the term. Investors must be prepared to hold their Product until the redemption date. If a
conditional minimum redemption does not occur, the investor shall bear the risk of a total loss of the
invested capital including the related transaction costs.

In the case of Products whose underlying is a basket, the condition for minimum redemption can be that
the condition has been fulfilled for every basket component.
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Risk factors related to Products with redemption by physical settlement

Prospective investors should note that in the case of redemption of the Products by way of delivery they
will not receive a monetary amount, but possibly a right in the securities concerned that is transferable in

accordance with the terms and conditions of the respective security depositary system.

Investors are exposed to the specific issuer and securities risks associated with the underlying or basket
component or reference security to be delivered and therefore should not rely on being able to sell the
underlying to be delivered or the basket component to be delivered or the reference security to be
delivered at a certain price after redemption of the Products. In certain circumstances the delivered
underlying or basket component or reference security may only have a very low value or may in fact be
worthless. In this case the investor runs the risk of losing all of the capital used to purchase the Products
(including related transaction costs).

Lastly, it should be considered that if the physical delivery of the underlying or the basket component or
the reference security is economically or actually complicated or impossible, the Issuer has the right to pay
a compensation amount in lieu of delivery of the underlying or basket component or reference security.

Risk factors related to Products with a participation factor

If a participation factor is applicable, the investors participate in the corresponding performance of the
underlying not in a ratio of 1:1 but based on a specific factor. Depending on the features of the Products, a
participation factor may, subject to further features influencing the value, result in the investor’s
participation being disproportionately lower or higher than any price fluctuations of the underlying.

Risk factors related to Products with a management fee

Investors should note that a management fee in a specified amount might be deducted from the Cash
Amount to be paid upon maturity of the Products.

Such management fee not only has the effect of reducing the Cash Amount, if any, that may be payable by
the Issuer on the redemption date, but also reduces the value of the Products on the secondary market
during their term. The Issuer may have the right under the Final Terms to adjust the amount of the
management fee at any time during the term of the Products.

Risk factors related to Products with a leverage factor

Investors should note that if a leverage factor is applicable, investors participate disproportionately (in the
amount of the leverage factor) in any negative performance of the underlying and that a loss in value of
the underlying entails the risk of a disproportionately high loss up to a total loss of the capital invested on
purchasing the Products including any related transaction costs.

Risk factors related to Products with a reverse structure

The value of a Product with a reverse structure generally decreases (i.e. not taking into account other
features and factors relevant for the pricing of Products) when the value of the underlying increases. As a
result, there may be a total loss of the capital invested if the relevant price of the underlying
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increases accordingly. Furthermore, the maximum earnings potential is generally capped, as the negative
development of the underlying cannot be more than 100%.

Risk factors related to Products with interest payment

The Products can, if explicitly stipulated in the Terms and Conditions, grant a claim to a fixed or variable
interest payment.

In the case of Products with variable interest payment, the interest amounts are determined on the basis of
the performance of the underlying. In the case of a performance of the underlying which is unfavourable
for the investor, the interest amounts to be paid by the Issuer may be reduced to zero (0) if no minimum
interest payment is stipulated in the Terms and Conditions.

Return and reinvestment risk in the case of extraordinary or, if applicable, ordinary termination by the
Issuer

Investors should note that the term of the Products may be terminated by the Issuer by way of ordinary or
extraordinary termination in accordance with the Final Terms. In this case, the investor bears the risk that
its expectations with respect to an increase in the value of the Products can no longer be satisfied due to
the termination of the Products. Furthermore, the investor has to consider that in the event of a termination
the investor bears the reinvestment risk. This means that the investor may only be able to reinvest the
amount to be paid by the Issuer in the event of a termination on more unfavourable market terms
compared with those existing when the Product was purchased.

Specific risk factors related to Products with subscription period

The Issuer is entitled at any time during the subscription period to shorten or if applicable extend the
subscription period or to decrease the size of the offer and to immediately suspend the acceptance of
further subscription orders. In addition, the Issuer may revoke the offer and abstain from issuing the
Products at any time. The Issuer is not obliged to issue subscribed Products.

Specific risk factors related to a Stop Loss Event

Investors should note that in the case of Products issued with a stop loss level the risk of an automatic
early termination of the term of the Products exists if a Stop Loss Event occurs, i.e. if a Stop Loss Barrier
defined in the Terms and Conditions is violated.

Specific risk factors related to a Knock Out Event

Investors should note that in the case of Products issued with a Knock Out Barrier, the risk exists that the
Products expire worthless during their term if a Knock-Out Event occurs, i.e. if a Knock-Out Barrier
defined in the Terms and Conditions is violated.

The Final Terms may contain other or additional risk factors specific to the Products.
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1.2.2  Risk factors specific to the underlying

Risk factors related to a basket as underlying

In the case of Products related to a basket, it has to be considered that the lower the weighting of a basket
component is, the lower the impact of the performance of this basket component will be on the
performance of the entire basket.

If the Issuer has an adjustment right in respect of the selection of the basket components and/or the
determination of the composition of the basket during the term, investors may not assume that the
composition of the basket will remain constant during the term of the Products. Investors therefore
purchase a Product linked to an underlying with an unknown future composition.

If in accordance with the respective Final Terms only one basket component or one type of basket
components is significant for the determination of the Cash Amount or of coupon amounts, a loss,
regardless of the number of basket components contained in the basket, may occur even if the remaining
basket component(s) has/have performed favourably for the investor.

Correlation risk for Products linked to a basket

In the case of Products whose performance during the term or its redemption at the end of the term is
determined by the performance of several basket components, it has to be considered that the number and
the correlation of the basket components has a significant effect on the redemption and risk profile of the
respective Product. A high number and/or low correlation of the basket components for example increases
the risk of the condition for minimum redemption not being fulfilled. "Correlation of the basket
components", put simply, indicates the level of interdependence among the individual basket components
with respect to their performance.

Risk factors related to Products linked to shares

For share related Products the development of the value of the respective shares is decisive for the
performance of the value of the Products. The performance of shares cannot be predicted and is

determined by macroeconomic factors.

As investors in the Products, the investors will not have any voting rights or rights to dividends or interest
payments or other distributions or other rights relating to the share.

Risk factors related to Products linked to securities representing shares

The legal owner of the underlying shares of securities representing shares (mostly in the form of ADRs or
GDRs, together "Depository Receipts") is for Depositary Receipts the depositary, which is also the
issuing agent of the Depositary Receipts. In the event that the depositary becomes insolvent or is subject
to foreclosure, it is possible that a restraint on disposal of the underlying shares of the Depositary Receipts
will be imposed or that such shares will be disposed of in the context of a foreclosure against the
depositary. In this case, the holder of the Depositary Receipts will lose the rights over the underlying
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shares which are certified in the Depositary Receipt. The Depositary Receipt as the underlying of the
Products and therefore the Products relating to such Depositary Receipt will become worthless.

Risk factors related to Products linked to indices

In the case of Products related to indices, the market value of the Products can deviate from the
performance of the index or the performance of the components contained in the index. The investor can
therefore not rely on the Product being recoverable.

Risk factors related to Products linked to futures contracts

As Products with futures contracts as underlying are linked to the market price of the futures contracts
specified in the Final Terms, it is recommended that investors understand how futures transactions work
and are valued in addition to knowing about the market in the underlying of the relevant futures contract,
since only then can the investor properly assess the risks inherent in purchasing the Products.

Risk factors related to whole-day trading of currencies and commodities

Investors should consider that in the case of Products linked to currencies or commodities as the
underlying, such securities are traded 24 hours a day as a result of the time zones of Australia, Asia,
Europe and America. For this reason it is possible that an event that is material in accordance with the
respective Final Terms or a factor relevant for the determination of the right granted by the Product may
occur or be determined outside the business hours of the place where the Products are offered and/or
traded.

Risk factors related to Products linked to currency exchange rates

Currency exchange rates indicate the relationship between one particular currency and another currency.
Generally, exchange rates are determined by supply and demand for currencies on the international money
markets which are, among other things, subject to economic factors, speculation and actions taken by
governments and central banks.

Currency exchange rates are influenced by a wide variety of factors. Apart from assessable factors such as
the rate of inflation of the respective country, there may be factors that are almost impossible to predict,
e.g. factors of a psychological nature such as a loss of faith in the political leadership of a country. Such
components of a psychological nature may also exert a considerable influence on the value of the currency

concerned.

Risk factors related to Products linked to commodities

Commodity prices are more volatile than other investment categories and, in particular, commodity
markets are less liquid than bond, currency or stock markets. This means that changes in the supply and
demand have a larger impact on prices and volatility, making commodities riskier and more complex than

other investments.

The factors that influence commodity prices are both numerous and complex. Examples of some typical
factors affecting commodities prices are: limited scope for action for commodities on the supply side and
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differences in regional demand, influence of the overall yield with commodities, e.g. through costs in the
case of direct investments in commodities, strong speculation, production in emerging markets that do not

have a very stable political and economic situation, or changes in tax rates and customs duties.

Risk factors related to Products linked to funds

For Products linked to funds the Cash Amount is subject to the performance of the investment funds.
Therefore, risks related to the funds are also applicable to the risks of the Products. The performance of
the funds itself is subject to success of the strategy pursued by the respective funds as well as to the
performance of the assets the funds is invested in.

Risk factors related to Products linked to collective investment schemes

In the case of Products linked to collective investment schemes the Cash Amount depends on the
performance of the collective investment scheme and the fees which are charged directly or indirectly to
the assets of the collective investment scheme. The performance may either be positive or negative. Thus,
an investment in a Product linked to a collective investment scheme may be unsuitable for investors who
are not familiar with such collective investment scheme or which are not prepared or able to bear the risks
which are entailed with such collective investment scheme.

Risk factors related to Products linked to Exchange Traded Funds (ETFs)

Exchange Traded Funds (ETFs) are collective investment schemes which are traded on an exchange. In
contrast to other Collective Investment Schemes, no active management takes place with ETFs, i.e.
investment decisions are determined on the basis of the index, basket or single values which the ETF
reproduces. This applies even if such reproduction results in losses. Furthermore, it should be noted that
the ETF may be delisted. A delisting usually results in an early redemption. Such an early redemtpion may
result in a change of the expected yield of the ETF and thus of the Product linked to the ETF.

Risk factors related to Products linked to alternative collective investment schemes

Alternative collective investment schemes, such as Hedge Funds and Private Equity Funds, may be
subject to high risks. The possibilities to subscribe or to return shares are often restricted and often only
possible quarterly, semi-annually or annually. When returning shares, delays or unfavourable sales prices
may be experienced. Alternative collective investment schemes often provide fixed holding periods for
several years. Provisions relating to the tradeability and holding periods may change quickly and
frequently. Liquidations may continue over several years. The risks of loss related to alternative collective
investment schemes require special knowledge and skills.

Risk factors related to Products linked to interest rates

Investors should note that interest rates are dependent on different factors related to the supply and
demand on the international markets, such as economic factors, intervention by central banks, other

political factors and speculations. Interest rates often are subject to high volatilities.
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Risk factors related to Products linked to bonds

In the case of Products linked to bonds investors should note that bonds are subject to certain risks, inter
alia, issuer risk, interest rate risk, credit risk, risk of early redemption, additional risks for subordinated
bonds as well as additional risks for specific types of bonds.

Risk factors related to Products linked to structured products

In the case of Products linked to structured products, the risk disclosure related to bonds as underlying
shall apply accordingly. Furthermore, it should be noted that each structured product presents a unique
risk profile, which is a combination of the risks linked to ist components. Investors should only aquire the
Product, if he or she has fully understood all risks.

Risk factors related to Products linked to real estate funds

Products related to real estate funds are subject to additional risks, resulting from changes in the earnings,
the costs and expenses and the market value of the real estate. In particular, changes in the earnings may
result from vacancies and outstanding rent receivables. Changes in the costs and expenses, in particular
may result from unpredictable maintenance costs, increased construction costs, third party warranty
claims, contamination risks, increased interst rates and the failure of contractual parties, the development
of the real estate has been delegated to. Further risks may result from changes in the tax and regulatory

environment.

The Final Terms may contain other or additional risk factors specific to the underlyings.

1.2.3  Risk factors applying to all products

General risk of default; no deposit protection

Investors are exposed to the risk of deterioration of the Issuer’s financial situation. Investors bear the
credit risk of the Issuer.

In the event of the insolvency of the Issuer, investors in the Products may lose their claim to repayment of
the capital invested by them in whole or in part. In the event of the insolvency of the Issuer, any payment
claims under the Products are neither secured nor guaranteed by any deposit protection fund or any
governmental agency.

Risk factors related to the price determination of the Products

Pricing of the Products is based on various factors, such as the term of the Products and the Cash Amount
to be paid as well as the value of any interest granted, which may depend on the performance of the
underlying and the creditworthiness of the Issuer.

Since it is intended that the Issuer or a third party, as the case may be, will in its function as Market Maker
quote independently calculated bid and offer prices for the Products on the secondary market, the price
calculation is performed on the basis of customary pricing models in which the theoretical value of the
Products is generally determined on the basis of the value of the underlying and other adjustable
parameters, such as derivative components, expected income from the underlying, interest rates, the

F-19



1. SUMMARY

volatility of the underlying and the supply and demand situation for hedging instruments. In the case of
Leverage Products, the value is determined as a rule taking into account the respective present value
which in turn depends on the term or remaining term of the Leverage Product as well as the implicit
volatility of the underlying and other factors. A depreciation in value of the Product can occur even if
during the term the underlying develops favourably for the investor. The Final Terms may contain

additional provisions.

Transactions excluding or limiting risks

Investors should not rely on their ability to engage in transactions during the term of the Products that will

exclude or limit their initial risk.

Risk factors related to utilisation of credit

Investors should consider that the risk of loss increases significantly if they finance the purchase of
Products by borrowing and therefore should not rely on their ability to repay the loan or pay the interest
from the returns on the Products. Instead, investors should examine their financial situation in advance to
determine their ability to make interest and loan repayments, if necessary at short notice, in the event that
losses are incurred rather than the expected returns.

Risk factors due to an influence on the price of the underlying by the Issuer

Fluctuations in the price of the underlying and consequently the Products may among other things be
attributed to the fact that the Issuer or its respective affiliates conduct significant volumes of hedging or
other types of large transactions in or relating to the underlying. In particular in unfavourable conditions,
such transactions can have a significant impact on the value of the underlying and/or of the components
contained therein and thus on the price of the Products, the level of any Cash Amount as well as — in the
case of Products which may stipulate a redemption by way of delivery — on the type of redemption and
thus result in certain barrier levels stipulated in the respective Final Terms being exceeded or fallen short
of.

Impact of ancillary costs on any expected profits

Commission and other transaction costs which are incurred when buying or selling Products may result in
cost burdens which may reduce any returns expected from the Product.

Size of the offer

The size of the offer specified in the respective Final Terms represents the maximum amount of the
Products being offered but does not give any indication as to the volume of the Products being effectively
issued. Therefore, investors should note that it is not possible to predict the liquidity of the Products in the
secondary market based on the size of the offer specified in the Final Terms.

Risk factors related to listed Products

In the case of listed Products, investors should note that applicable exchange rules may stipulate specific

rules on permitted underlying of derivatives, including structured products. It cannot be excluded that

during the lifetime of the Product, the underlying or a basket component, as the case may be, is suspended
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from trading on or de-listed from the relevant exchange, reference market or quotation system for reasons
not attributable to the Issuer. In case the underlying or a basket component, as the case may be, of a
Product is suspended from trading or de-listed, this might have material adverse effects on the value and
tradability of the Product and/or, among other possible consequences, might also lead to the suspension or
de-listing of the Product.

In addition, it cannot be excluded that the Products may be suspended from trading on or de-listed from
the relevant exchange or quotation system during the lifetime of the respective Product for other reasons.

No liquidity or no secondary market

Investors should note that the procurement of price information regarding the Products is impeded if the
Products are not or are no longer listed or traded on a stock exchange. Moreover, the liquidity of the
Products may be diminished. Restrictions in respect of the purchase and/or sale of the Products in some
jurisdictions may also have an impact on the liquidity of the Products.

Risk factors related to market disruption events and adjustment measures

A market disruption event which has occurred in accordance with the relevant Final Terms or the resulting
postponement of a date on which the Issuer and/or the calculation agent is to establish a price relevant for
the Products can impair the value of the Products and/or delay the settlement of the Products or
calculations in respect of the underlying and in certain circumstances entitle the Issuer and/or the
Calculation Agent to estimate the relevant price of the underlying.

In the event of any adjustments relating to the underlying it cannot be ruled out that the estimates on
which an adjustment was based turn out to be incorrect and that the adjustment turns out to be
unfavourable for the investor at a later stage and that due to the adjustment the investor may be in a
financially worse position than before an adjustment or than he would be in as a result of a different
adjustment.

Risk factors related to an extraordinary termination of the Issuer

In the event of any extraordinary termination right being exercised by the Issuer, the Issuer will redeem
the Products at a reasonable market price determined at its reasonably exercised discretion. In this case

there is a reinvestment risk.

Risk factors related to corrections, changes or amendments to the Terms and Conditions

The Final Terms may stipulate that in certain cases the Issuer is entitled to correct, change or amend
provisions in the Terms and Conditions. Any correction, change or amendment of a provision in the
Terms and Conditions may be disadvantageous for the investor compared with the originally stipulated
provision.

Risk factors with respect to publications relating to the underlying

The description of the underlying contained in the Final Terms consists of extracts or summaries of
information relating to the underlying which was publicly available at the time of preparation of the Final
Terms. The Issuer does not represent or warrant that all the events which could influence the price of the
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underlying (and thus the price of the Product) have been publicly announced. If such events are published
later or if material future events are published or not published, it cannot be ruled out that such events will
have a negative impact on the price of the underlying (and thus on the price of the Product).

Risk factors related to a change in tax treatment

Since at the present time only isolated judgments have been rendered by the highest court instances and/or
clear decrees issued by the fiscal administration with regard to innovative investment instruments, the
possibility of the fiscal authorities regarding a tax regime to be correct that is not foreseeable at the time
the Products are issued cannot be excluded. A risk of changes in tax law also exists for other jurisdictions.
All the statements made in the Base Prospectus or the relevant Final Terms regarding the tax treatment of
the Products only relate to the purchase of the Products immediately after the issue (primary purchase).
Furthermore, it cannot be excluded that the tax authorities will come to a different conclusion than the
Issuer regarding tax treatment when interpreting and applying the rules on withholding tax to the
investor's investment in the Products.

Products with foreign exchange risk

If the Products represent a claim that is calculated with reference to a foreign currency, currency unit or
unit of account or if the price of the underlying is determined in a foreign currency, currency unit or unit
of account, the investor’s risk of loss not only depends on the development of the value of the underlying

but also on adverse movements in the value of the foreign currency, currency unit or unit of account.

Risk factors with respect to to a tax deduction based on U.S. tax rules relating to U.S. tax reporting of
foreign financial institutions - FATCA

Under Section 1471 through 1474 of the U.S. Internal Revenue Code, as amended and the regulations
promulgated thereunder ("FATCA"),the Issuer may, under certain circumstances, be required by FATCA
to withhold U.S. tax at a rate of 30 per cent. on all or a portion of payments of principal and interest on the
Products which are treated as “passthru payments” made to foreign financial institutions unless such
foreign financial institution payee complies with applicable FATCA reporting requirements.

1.3 Summary of risk factors related to conflicts of interest

The Issuer and other companies in the Group deal in the underlyings or in components of the underlying
or in options or futures contracts relating to the underlyings or components thereof in their normal course
of business and may participate in transactions connected to the Products for their own account or on
behalf of others. They can also hold interests in individual underlyings or in the companies contained in
these underlyings, meaning that conflicts of interest can arise in connection with the Products.

Conlflicts of interest can also arise if the Issuer and other companies in the Group additionally exercise
another function in relation to the underlying or components thereof, such as issuing agent, calculation

agent, paying agent and administrative agent and/or index sponsor.

Investors should consider that hedging transactions of the Issuer can influence the price of the underlyings
or the components of the underlying that is determined on the market.
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Conlflicts of interest can also arise with respect to the issue of additional derivative products in relation to
the respective underlying or components of the underlying, including those that have the same or similar
features as the Products, which can affect the price of the underlying or the components of the underlying
and thus the price of the Products.

The receipt of non-public information relating to the underlying or components of the underlying which
the Issuer and other companies of the Group do not have an obligation to pass on to the Holders, as well as
the publication of research reports on the underlying or components of the underlying by companies of the
Group, can entail certain conflicts of interest and affect the value of the Products.

Investors should consider that the selling price of the Products, where appropriate in addition to fixed
issue surcharges, management fees or other fees, may contain surcharges that are not transparent to the
investor on the initial mathematical "fair" value of the Products. Commissions potentially contained in the
selling price of the Products may give rise to a difference between the fair value of the Product and the bid
and offer prices quoted by the Market Maker. Furthermore, it should be noted that conflicts of interest
detrimental to the investor may arise due to payment of commission to distribution partners, since it could

create an incentive for the partner to sell its customers products with higher commission.

If market making is to take place for the Products, it is intended that under normal market conditions the
Issuer or, if applicable, a third party will regularly quote bid and offer prices for the Products of an issue,
but with no legal obligation whatsoever being assumed in respect of the amount or creation of such prices.
The prices quoted by the Issuer or, if applicable, a third party (the "Market Maker") can deviate
considerably from the fair value or value of the Products to be expected at the relevant point in time. The
result of such deviation from the fair value of the Products can be that bid and offer prices quoted by other
traders for the Products deviate significantly (both up-wards and downwards) from the prices quoted by
the Market Maker.

Any cooperation partners and external advisors may pursue their own interests in the course of an issuance
by the Issuer and when providing their associated advice. A conflict of interest of advisors may mean that
they make an investment decision or suggestion in their own interest rather than in the interest of the

investors.
2. Summary of the information about the Issuer
2.1 Organisational structure of Julius Baer Group

Bank Julius Biar & Co. AG ("BJB") is a fully owned subsidiary of Julius Biar Gruppe AG (Julius Bér
Gruppe AG together with its subsidiaries the "Julius Baer Group"). Julius Bar Gruppe AG was formed in
2009 out of a split-up of business segments of Julius Biar Holding AG. The Julius Baer Group mainly

comprises banks and finance companies.
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2.2 Information about BJB

BJB is registered with the name Bank Julius Bér & Co. AG in the Commercial Register of the Canton of
Zurich under the number CH-020.3.902.727-1 and in the UID- Register under CHE-105.940.833. BJB has
no commercial names.

BJB was founded on 31 December 1974. It took over the banking operations of its predecessor, the private
bank Julius Baer & Co., which began its operations in the 1890s.

Its registered office is at Bahnhofstrasse 36, 8001 Zurich, Switzerland (telephone number: +41 (0) 58 888
1111). BJB’s branch in Guernsey has its registered office at Lefebvre Court, Lefebvre Street, P.O. Box 87,
St. Peter Port, GBG-Guernsey GY1 4 BS (telephone number: +44 (0) 1 481 726 618). It is licensed in
Guernsey under the Banking Supervision (Bailiwick of Guernsey) Law 1994 and The Protection of
Investors (Bailiwick of Guernsey) Law 1987.

2.3 Business overview

2.3.1 Principal activities

BJB’s core business is wealth management and investment counselling for private clients, family offices
and external asset managers from around the world. In cooperation with other companies of the Julius
Baer Group, comprehensive services are offered i.a. in the areas of wealth and tax planning, foreign
exchange, equity, precious metals and fund trading, custody and execution services and other,
complementary business fields. Within the Julius Baer Group, BJB operates as the central underwriter for
traditional and innovative derivative investment products. BJB also engages in securities lending and
borrowing.

2.3.2  Principal markets

BJB is active around the world. The most important markets are the home market in Switzerland and
continental Europe. BJB expects the markets in Asia, the Middle East and South America to gain in

importance.
3. Summary of the information about the Products
3.1 Subject matter of the Base Prospectus

The subject matter of this Base Prospectus are Certificates, Notes and Leverage Products and other
Structured Products. The Products may be linked to shares, securities representing shares, indices,
currency exchange rates, commodities, options and futures contracts, reference obligations, interest rates,
obligations, exchange traded funds (ETF), funds, collective investment schemes, alternative collective
investment schemes, real estate funds, structured products as well as baskets of these underlyings or a
combination of such underlyings.

3.2 Special features of Products which are not Leverage Products
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By purchasing the Products the investor acquires the right, subject to the respective Final Terms, to
receive a Cash Amount as defined in the Terms and Conditions or, if redemption of the Products by
physical settlement is stipulated, a certain number of the Underlying or of the relevant Basket Component
or, in the case of Underlyings or Basket Components that cannot be delivered (e.g. indices), a number of
Reference Securities related to the Underlying or a Basket Component as determined in accordance with
the Terms and Conditions. Claims for delivery of definitive securities are precluded.

The redemption of the Products can be determined subject to the respective Final Terms depending on the
performance of the Underlying or, in the case of a Basket as Underlying, the underlying Basket
Components, and for Products with a risk of total loss may amount to zero.

The Cash Amount of a Product can be calculated either on the basis of a Denomination or a relevant price,
in accordance with the Final Terms, of the Underlying or Basket Component multiplied by a certain
Multiplier. Where applicable, the respective Final Terms may contain additional or other provisions on the
determination of the Cash Amount.

In addition, the Products can, if explicitly stipulated in the respective Final Terms, grant a claim to fixed
or variable coupon payments. In the case of Products with variable coupon payment, the coupon amount
are determined on the basis of the performance of the Underlying or the Basket Components. The Final
Terms may stipulate a minimum coupon payment or a maximum coupon payment or make the payment of
coupon amount conditional on certain conditions being fulfilled in respect of the performance of the
Underlying. Moreover, the periods relevant for respective coupon amount, depending on the features of
the Products, may be a whole year or a shorter period. Where applicable, the respective Final Terms may

contain additional or other provisions on the determination of the coupon amount.

A Product does not confer any claim to receive dividend payments and, without prejudice to any coupon
payments, does not yield any current income.

3.3 Specific features of Leverage Products

Leverage Products confer the right of the Holders, upon exercise of the option, to receive payment of a
Cash Amount and/or to receive the Underlying or the relevant Basket Component or a Reference Security
related to the Underlying or to the Basket Component provided the respective Final Terms stipulate
redemption by physical settlement. The Final Terms may stipulate the automatic exercise of the Products
at the end of the term. Claims for delivery of definitive securities are precluded.

One of the main characteristics of these Products is the so-called “leverage effect”: a change in the value
of the Underlying leads to a disproportionately high change in the value of the Product.

The Cash Amount of Leverage Products depends on their type and is calculated, subject to other features
defined in the respective Final Terms, based on the amount by which the Final Fixing Level exceeds the
Strike Level (in the case of Call type Leverage Products) and by which the Final Fixing Level falls below
the Strike Level (in the case of Put type Leverage Products). With Call type Leverage Products, investors
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are betting on price gains of the Underlying, with Put type Leverage Products, however, on prices losses
of the Underlying. For Leverage Products the Multiplier indicates how many units of the Underlying a
Product represents.

The respective Final Terms may stipulate that the amount and/or type of settlement of the Products is
dependent on the occurrence or non-occurrence of certain events, or that the Products are automatically
redeemed early (e.g. stop loss event) or expire worthless (e.g. knock out event) on occurrence of certain
events. The respective Final Terms may stipulate that the option can be exercised by the Holder on the
Final Fixing Date (in the case of European options) or during their term on certain days defined in the
Terms and Conditions (in the case of American or Bermudan style options).

Where applicable, the respective Final Terms may contain additional or other provisions on the
redemption of Leverage Products.

Leverage Products confer neither a claim for coupon payments nor a claim for dividend payments and
therefore do not yield any current income.

3.4 General information about the Products

Term of the Products

The Products may be issued with a limited term or without a limited term (open end).
Products with a limited term

Products with a limited term have a term which is limited from the outset, i.e. the redemption of the
Products by the Issuer takes place, subject to other features, on a date defined in the respective Final
Terms.

The Final Terms may stipulate that the Issuer moreover has a right of extraordinary termination in relation
to the Products, for example if an adjustment is not possible or upon occurrence of an Additional
Termination Event, whereby the term of the Products may be terminated early. If the Issuer exercises its
extraordinary termination right, it shall redeem the Products at an amount to be determined in accordance

with the Final Terms.

Moreover, Products may provide for their early redemption upon the fulfilment of certain conditions. In
such a case, the term of the Products ends automatically without the need for a separate termination by the

Issuer.
Products without a limited term

Products without a limited term do not have a term which is limited from the outset. Investors may
exercise the Products held by them during their term, subject to other features, at specific exercise dates by
issuing a notice. The Cash Amount for exercised Products may be calculated on the basis of the Reference
Price of the Underlying at the date in question.
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The Products may be terminated by the Issuer by way of ordinary termination and made due for payment.
In addition, the Issuer also has the possibility of terminating the Products by way of extraordinary
termination, e.g. if an adjustment is not possible or upon occurrence of an Additional Termination Event.
If the Issuer exercises its extraordinary termination right, it shall redeem the Products at an amount to be
determined in accordance with the Final Terms.

Special features

The Products may be issued with features which will modify the type of settlement or the calculation
method of the Cash Amount and have a particular risk profile. Specifically, these are the following
features:

e Maximum redemption: Unlike a direct investment in the Underlying or in the Basket Components,
Products providing for maximum redemption cap the Cash Amount to an amount defined from the
outset.

o Unconditional minimum redemption: Products with an unconditional minimum redemption will be
redeemed at least at an amount defined from the outset in the Final Terms. This results in the
investor’s loss risk being limited, it being noted, however, that the minimum amount may be lower

than the capital invested to purchase the Product (including the related transaction costs).

o  Conditional minimum redemption: Products with conditional minimum redemption shall be redeemed
for a minimum amount defined from the outset in the Final Terms, provided that specific conditions
in respect of the performance of the Underlying and/or the Basket Components specified in the Final
Terms have been fulfilled.

e Delivery of the Underlying or a Basket Component: Products may stipulate a redemption by physical
settlement by delivery of a certain number of the Underlying or of a Basket Component or, in the case
of Underlyings or Basket Components that cannot be delivered (e.g. indices), the delivery of
Reference Securities in respect of the Underlying or a Basket Component, where applicable according
to the choice of the Issuer or upon occurrence of a certain condition. Provided that the delivery of the
Underlying or of the Basket Component or of the Reference Security, for whatever reason, be
economically or actually impeded or not possible, the Issuer shall then have the right to pay a
compensation amount.

e Participation factor: If a participation factor is included, the investor participates in the performance
of the Underlying based on a specific factor which may be expressed for example as a percentage.
Depending on the features of the Products, a participation factor may result in the investor’s
participation being disproportionately lower or higher than any price fluctuations of the Underlying.

e Management fees: Where applicable, a management fee in a specified amount or other fees, e.g. a
Quanto Fee, will also be deducted from the Cash Amount to be paid upon maturity of the Products.
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o Leverage factor: In the case of Products with a leverage factor, the investor participates
disproportionately (in the amount of the leverage factor) in any negative performance of the
Underlying and is exposed to a risk of loss, possibly up to a total loss of the capital invested on
purchasing the Products including any related transaction costs.

o Reverse and bearish structure: In the case of Products with reverse or bearish structures, the price
performance of the Product is conversely dependent on the performance of the Underlying. This
means that these Products allow the investors to have a positive participation in the loss in value of
the Underlying.

e Autocallable / express structure: In the case of autocallable or express structures, the level of the Cash
Amount and the time of redemption of the Products depend on whether an Autocall Event defined in
the Final Terms has occurred.

e Knock In and Knock Out structures: In the case of Knock In structures, the level of the cash amount
of the Products as a rule depends on a certain event defined in the Final Terms having occurred or on
a certain threshold as defined in the respective Final Terms having been reached or breached. By
contrast, Knock Out Products expire as a rule worthless if a certain event defined in the Final Terms
has occurred or a certain threshold as defined in the respective Final Terms has been reached or
breached.

The type of settlement of the Products and/or the calculation of the Cash Amount may thus be calculated
in very different ways depending on which of the above-mentioned features are selected. The respective
payout profile applicable for a Product is therefore found in the respective Final Terms for the Products

which may contain other or additional features.

Form, delivery

Products which pursuant to the relevant Final Terms are governed by German law are represented by a
Permanent Global Note during their term that will be kept in custody by or on behalf of the Clearing
System referred to in the Final Terms or by the Custody Agent referred to in the Final Terms. The Holders
are entitled to co-ownership interests or rights, economic ownership rights or similar rights in the
Permanent Global Note which are transferable in accordance with the rules and regulations of the Clearing
System, or, as the case may be, of the Custody Agent and applicable law.

Products which pursuant to the relevant Final Terms are governed by Swiss law are during their term
either represented by a Permanent Global Note that will be kept in custody by or on behalf of the Clearing
System referred to in the Final Terms or by the Custody Agent referred to in the Final Terms, or issued as
uncertificated securities created by the Issuer by means of a registration in its register of uncertificated
securities. Once the Permanent Global Note is deposited with or the uncertificated securities are registered
in the main register of the Custody Agent referred to in the Final Terms and entered into one or more
securities accounts, the Products constitute intermediated securities in accordance with the provisions of
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the Swiss Federal Intermediated Securities Act. Intermediated securities may only be disposed of in
accordance with the provisions of the Swiss Federal Intermediated Securities Act.

Listing; Trading in the Products

If stipulated in the respective Final Terms of the Products, the Issuer will apply to have the Products
admitted to trading on one or more securities exchanges. However, the Issuer does not assume, also in the
case of an admission to stock exchange trading, any legal obligation whatsoever concerning a successful
admission to stock exchange trading or the maintenance of any admission to stock exchange trading that is
realised.

Costs associated with the purchase of the Products

In each case the investor will have to pay the costs and commissions invoiced by its bank or financial
services provider in addition to the respective purchase price of the Products. Investors should therefore
ask their bank or financial services provider for details of these additional costs.

F-29



II. DEUTSCHE UBERSETZUNG DER ZUSAMMENFASSUNG

II. DEUTSCHE UBERSETZUNG DER ZUSAMMENFASSUNG

Der folgende Abschnitt stellt die Zusammenfassung der wesentlichen Merkmale und Risiken der
Emittentin und der Produkte, die unter dem Basisprospekt begeben werden, dar. Diese Zusammenfassung
ist als Einleitung zu diesem Basisprospekt zu verstehen. Die Zusammenfassung ist im Zusammenhang mit
dem gesamten Inhalt des Basisprospektes und den durch Verweis einbezogenen Dokumenten sowie
etwaigen Nachtrdgen zu lesen. Jede Entscheidung zur Anlage in Produkte sollte sich daher nicht allein
auf diese Zusammenfassung, sondern auf die Priifung des gesamten Basisprospekts, einschlieflich der
durch Verweis einbezogenen Dokumente, der Nachtrige zu diesem Basisprospekt und der Endgiiltigen
Bedingungen stiitzen.

Entsprechend den mafigeblichen Bestimmungen der Prospektrichtlinie (Richtlinie 2003/71/EG) kann die
Emittentin in den Mitgliedstaaten des Europdischen Wirtschaftsraumes nur auf der Basis des Inhalts
dieser Zusammenfassung einschlieflich einer Ubersetzung haftbar gemacht werden, wenn die
Zusammenfassung irrefiithrend, unrichtig oder widerspriichlich ist, wenn sie zusammen mit den anderen
Teilen dieses Basisprospekts gelesen wird. Fiir den Fall, dass vor einem Gericht in einem Mitgliedstaat
des Europdischen Wirtschaftsraumes Anspriiche aufgrund der in diesem Basisprospekt enthaltenen
Informationen geltend gemacht werden, kénnte der Kliger in Anwendung der einzelstaatlichen
Rechtsvorschriften des Mitgliedstaats, in dem der Anspruch geltend gemacht wird, die Kosten fiir die
Ubersetzung dieses Basisprospekts vor Prozessbeginn zu tragen haben.

Der Kauf oder Verkauf der Produkte erfordert die genaue Kenntnis der Struktur und Funktionsweise des
jeweiligen Produkts und von moglichen Verlustrisiken. Jeder potenzielle Kdufer der Produkte sollte
sorgfdltig priifen, ob unter den gegebenen Umstinden und vor dem Hintergrund seiner Vermdogenslage
eine Anlage in die Produkte geeignet erscheint. Potenzielle Kdiufer der Produkte sollten mit ihren Rechts-
und Steuerberatern, Wirtschaftspriifern und sonstigen Beratern kidren, ob eine Anlage in Produkt fiir
ihren Einzelfall geeignet ist.

1. Zusammenfassung zu den Risikofaktoren

1.1 Zusammenfassung zu den Risikofaktoren bezogen auf die Emittentin

e BJB konnte nicht in der Lage sein, ihre Verpflichtungen unter den Produkten zu erfiillen. Im
schlimmsten Fall konnte BJB insolvent werden. In einem solchen Fall unterliegen die Produkte nicht
dem durch die Schweizer Einlagensicherung vermittelten Schutz und das Emittentenrisiko kdnnte
sich verwirklichen.

e  Eine Herabstufung des Bonitétsratings der BJB als primére operative Einheit innerhalb der Julius Bér
Gruppe konnte zu erhohten Finanzierungskosten fithren und die Wahrnehmung der Kunden
gegeniiber der BJB schiadigen sowie die Liquiditdt und den Marktwert der Produkte der BJB
wesentlich beeintrachtigen.
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BJB ist dem Kreditrisiko von Dritten, und den finanziellen bzw. anderen Probleme bei Dritten
ausgesetzt, welche den Geschiftsbetrieb, die Ertrags- und Finanzlage der BJB beintrachtigen

konnten.
BJB ist dem erhohten Risiko von Staatsbankrotten ausgesetzt.

BJB ist Marktrisiken aus offenen Positionen ausgesetzt, z.B. in Bezug auf Zinssétze,
Wihrungswechselkurse sowie Aktienkurse und Rohstoffpreise, wobei insbesondere Anderungen in
Wahrungswechselkursen negative Auswirkungen auf BJB's Ertragslage haben konnen.

BJB ist dem Risiko ausgesetzt, keine ausreichende Finanzierung zu angemessenen Bedingungen zu
erhalten und, im Gegenzug, dem Risiko, keine ausreichende Liquiditdt zu haben, was ihre Fahigkeit,
ihren félligen Verpflichtungen nachzukommen, nachteilig beeinflussen konnte.

BJB vertraut auf interne Prozesse, Personen und/oder Systeme und Unzulédnglichkeiten oder Ausfille
dieser Prozesse, Personen und Systeme oder externe Einfliisse konnten die Geschéfte der BJB storen
und zu regulatorischen Mafinahmen gegen BJB bzw. zur Einschrinkung des Wachstums der BJB
fiihren.

BJB setzt fiir gewisse Dienstleistungen Dritte ein, und falls diese nicht wie vertraglich vereinbart oder
erwartet diese Dienstleistungen vornehmen, kénnte BJB Kunden verlieren, ihre Reputation kdnnte
darunter leiden, und die Geschéftsbereiche konnten die erwartete Leistung nicht erbringen.

BJB ist an Gerichtsverfahren bzw. sonstigen aufsichtsrechtlichen Verfahren, einschlieBlich
steuerrechtlicher Verfahren, beteiligt, die kosten- und zeitaufwendig sein kénnen, und BJB konnte
zukiinftig in solchen Verfahren beteiligt werden.

BJB ist in einer streng regulierten Branche titig. Erhohte Aufsicht des Geschiftsbetriebes der BJB
konnte die Einnahmen und die Profitabilitit der BJB mindern.

Die Missachtung von aufsichtsrechtlichen Anforderungen konnte zu Vollstreckungsmafnahmen bzw.
empfindlichen Strafen gegen BJB fiihren und die Reputation von BJB beeintrachtigen, und dies
konnte zu einer wesentlichen Minderung des verwalteten Vermdgens und somit der Einnahmen und
der Profitabilitét fithren.

BJB ist mit zunehmendem Wettbewerb konfrontiert.
Der Umsatz der BJB konnte infolge der Konkurrenz durch Alternativhandelssysteme sinken.

BJB konkurriert mit anderen Wettbewerbern bei der Anwerbung und dem Erhalt von wichtigem
Personal im Bereich des Managements und bei anderen Mitarbeitern insbesondere bei den
Kundenbetreuern von BJB.
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Die Reputation der BJB gehort zu den wichtigsten Vermdgenswerten der BJB, und bei einer
Schadigung der Reputation kdnnte BJB nicht in der Lage sein, Kunden zu halten bzw. zu gewinnen,
und der Geschéftsbetrieb, die Ertrags- und Finanzlage von BJB konnten darunter leiden.

BJB konnte durch die Entwicklungen in der letzten Zeit im Privatbankensektor, einschlieBlich der
Revision von Doppelbesteuerungsabkommen und potenziellen Anderungen des Rechts und der
Praktiken des Schweizer Bankgeheimnisses sowie der Entwicklungen der Schweizer Gerichte im
Hinblick auf Gebiihren, welche von dritten Vermdgensverwaltern an Vermogensverwalter gezahlt
werden, negativ beeinflusst werden.

BJB unterliegt dem Risiko, dass die Mérkte, in denen BJB titig ist, fiir Kunden weniger attraktiv
werden konnten, insbesondere infolge von aufsichtsrechtlichen bzw. steuerrechtlichen Anderungen in
solchen Liandern oder in den Heimatldndern der Kunden.

BJB konnte dem Risiko von erhohten Kapitalanforderungen ausgesetzt sein, was zu potenziellen
Kosten fithren konnte, welche nicht durch zusétzliche Gewinne kompensiert werden kénnen und
dadurch die Profitabilitdt mindern und die Fahigkeit von BJB beeintrachtigen kénnen, Akquisitionen

vorzunehmen.

BJB ist als hundertprozentige Tochtergesellschaft der Julius Bér Gruppe AG abhingig von den
Entwicklungen/Entscheidungen ihrer Muttergesellschaft und der Julius Bar Gruppe als Ganzes.

Das Wachstum der BJB in neuen Mirkten und bestehenden Mirkten und das potenzielle Versagen,
anwendbare Gesetze richtig umzusetzen, konnte zum potenziellen Marktriickzug fithren, und dies
konnte zu finanziellen Aufwendungen und Reputationsschidden fiihren.

BJB ist jeglichem Risiko im Zusammenhang mit (vergangenen und moglichen zukiinftigen)
Akquisitionen und Investitionen der BJB ausgesetzt, welche zu wesentlichen finanziellen Ausgaben
und Verlusten fithren kénnen, insbesondere im Fall, dass diese Investitionen nicht erfolgreich sind
und beabsichtigte Synergien nicht erzielt werden konnen.

Sollte BJB nicht in der Lage sein, ihre geistigen Eigentumsrechte addquat zu schiitzen, konnte die
Wettbewerbsposition der BJB beeintrachtigt werden.

BJB ist und geht weiterhin davon aus, dass sie von der anhaltenden Finanzkrise und
Konjunkturschwéche beeinflusst sein wird.

BJB hat und konnte weiterhin geringe Provisions- und Gebiihreneinnahmen infolge von
Schwankungen in den Finanzmérkten und infolge der Erwirtschaftung von schwécheren Renditen
ihrer Kunden erzielen.
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e Die Richtlinien und das Verfahren des Risikomanagements bei BJB konnten dazu fiithren, dass BJB
nicht identifizierte und nicht geminderte Risiken hat, die zu wesentlichen Verlusten fithren kdnnten.

e BIJB hat einen bestimmten Grad an Kundendichte, und sofern BJB diese Kunden nicht behalten kann
oder ihren Kundenstamm nicht ausreichend diversifizieren kann, konnte die Ertragslage der BJB
darunter leiden.

e BJB konnte erhebliche Verluste aus ihren begrenzten Market-Making und Eigenhandeltitigkeiten
infolge von Marktschwankungen erleiden.

e BIB ist dem Risiko ausgesetzt, aufgrund von Betrug, Fehlverhalten oder nicht ordnungsgemaif3er
Handhabung durch Mitarbeiter Verluste zu erleiden.

e BJB kdnnte sich fiir eigene Rechnung oder fiir Rechnung eines Kunden an Transaktionen bezogen
auf Produkte beteiligen, welche negative Auswirkungen auf die Produkte haben kdnnten.

1.2 Zusammenfassung zu den Risikofaktoren bezogen auf die Produkte

Die vorliegenden Produkte sind risikoreiche Instrumente der Vermogensanlage. Bei einer Anlage in die
Produkte besteht das Risiko von Verlusten beziiglich des eingesetzten Kapitals einschlieBlich
aufgewendeter Transaktionskosten. Bei Eintritt bestimmter Umstdnde ist sogar der Totalverlust des
eingesetzten Kapitals einschlieBlich aufgewendeter Transaktionskosten mdglich.

Potenzielle Anleger miissen unter Beriicksichtigung ihrer individuellen Lebenssituation und Finanzlage
fiir sich selbst entscheiden, ob die Produkte eine fiir sie eine geeignete Anlage darstellen. Insbesondere
sollten potenzielle Anleger

e iiber ausreichende Fachkenntnisse und ausreichende Erfahrung verfiigen, um die Produkte und die mit
einer Anlage in diese verbundenen Risiken sowie die in dem Basisprospekt, etwaigen Nachtrdgen und
den jeweiligen Endgiiltigen Bedingungen enthaltenen bzw. durch Bezugnahme in die vorstehenden
Dokumente aufgenommenen Angaben hinreichend beurteilen zu kénnen;

e iiber hinreichende finanzielle Ressourcen und Liquiditdt verfiigen, um alle mit einer Anlage in die
Produkte verbundenen Risiken und im Extremfall einen Totalverlust des investierten Kapitals tragen

zu konnen;

e die Endgiiltigen Bedingungen der Produkte im Detail verstehen und mit dem Verhalten der

Finanzmérkte vertraut sein; und

e in der Lage sein, die moglichen Konsequenzen von wirtschaftlichen Einfliissen und sonstigen
Faktoren, die sich auf den Wert der Anlage auswirken konnen, (entweder alleine oder mit Hilfe eines

Finanzberaters) einzuschitzen und die hiermit verbundenen Risiken zu tragen.
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1.2.1  Produktspezifische Risikofaktoren

Allgemeine Risiken aufgrund der Funktionsweise von Produkten, die keine Hebelprodukte sind;
Totalverlustrisiko

Die Berechnung des Auszahlungsbetrages oder — im Fall von Produkten, bei denen eine Tilgung durch
Lieferung des Basiswerts moglich ist - der Anzahl zu liefernder Basiswerte bei Filligkeit und, soweit die
Produkte mit variabler Verzinsung ausgestattet sind, der Zinsbetrége kann an die Kursentwicklung eines
Basiswerts wihrend der Laufzeit der Produkte gebunden sein. Die Produkte konnen sich aber auch auf
einen Vergleich der Kursentwicklungen mehrerer in einem Korb zusammengestellter Korbbestandteile
beziehen. Zwischen dem wirtschaftlichen Wert der Produkte und dem wirtschaftlichen Wert des
Basiswerts, auf welchen sich die Produkte beziehen, besteht daher ein Zusammenhang. Ein Produkt
verliert regelmafig (d.h. unter Nichtberiicksichtigung sonstiger Ausstattungsmerkmale und sonstiger fiir
die Preisbildung von Produkten maBgeblicher Faktoren) dann an Wert, wenn der Kurs des Basiswerts
fallt. Produkte konnen jedoch auch so ausgestaltet sein, dass ein Produkt (unter Nichtberiicksichtigung
sonstiger Ausstattungsmerkmale und sonstiger fiir die Preisbildung von Produkten mafBgeblicher
Faktoren) dann an Wert verliert, wenn der Kurs des Basiswerts steigt.

Potenzielle Anleger sollten sich bewusst sein, dass der Marktwert der Produkte moglicherweise nicht im
direkten Verhiltnis zum aktuellen Preis des Basiswerts steht. Positive Anderungen des Preises des
Basiswerts fithren nicht zwangsldufig zu einer fiir den Anleger positiven Anderung des Marktwerts des
Produkts. Eine Wertminderung des Produkts kann selbst dann eintreten, wenn der maf3gebliche Kurs des
Basiswerts konstant bleibt. Im Fall von Produkten ohne Kapitalschutz ist zu beachten, dass
Kursénderungen (oder auch schon das Ausbleiben einer erwarteten Kurséinderung) des Basiswerts den
Wert des Produkts iiberproportional bis hin zur Wertlosigkeit mindern konnen. Insbesondere kann bei
Produkten mit begrenzter Laufzeit angesichts ihrer begrenzten Laufzeit nicht darauf vertraut werden, dass
sich der Preis des Produkts rechtzeitig wieder erholen wird. Es besteht dann das Risiko des teilweisen
oder vollstindigen Verlusts des eingesetzten Kapitals einschlieBlich aufgewendeter
Transaktionskosten. Dieses Risiko besteht unabhingig von der finanziellen Leistungsfahigkeit der
Emittentin.

Allgemeine Risiken auferund der Funktionsweise von Hebelprodukten; Totalverlustrisiko

Zwischen dem wirtschaftlichen Wert von Hebelprodukten und dem wirtschaftlichen Wert des Basiswerts,
auf welchen sich die Produkte beziehen, besteht ein Zusammenhang, wobei die Art der Tilgungsleistung,
die Voraussetzungen fiir die Zahlung und die Hohe des bei Félligkeit zu zahlenden Auszahlungsbetrags
vom konkreten Typ abhingig sind. Handelt es sich bei dem Produkt um ein Call Hebelprodukt, wird der
am Laufzeitende von der Emittentin gegebenenfalls zu zahlende Auszahlungsbetrag und der Wert des
Produkts regelmaBig (d.h. unter Nichtberiicksichtigung sonstiger Ausstattungsmerkmale und sonstiger fiir
die Preisbildung von Hebelprodukten maB3geblicher Faktoren) dann fallen, wenn der mafigebliche Kurs
des Basiswerts fillt.

Bei Put Hebelprodukten erleidet der Anleger hingegen einen Verlust wenn der Basiswert steigt. Call
Hebelprodukte mit Lieferung gewédhren dem Inhaber das Recht, den Basiswert gemdfl den Endgiiltigen
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Bedingungen zu "erwerben", Put Hebelprodukte mit Lieferung gewidhren hingegen dem Inhaber das
Recht, den Basiswert geméll den Endgiiltigen Bedingungen zu "verduflern”.

Die jeweiligen Endgiiltigen Bedingungen konnen vorsehen, dass die Hohe bzw. die Art der
Tilgungsleistung der Produkte vom Eintritt oder Nichteintritt bestimmter Ereignissse abhdngt. Beim
Eintritt bestimmter Ereignisse konnen die Endgiiltigen Bedingungen zudem die vorzeitige, automatische,
d.h. ohne dass es einem Handeln durch die Emittentin bedarf, Laufzeitbeendigung der Produkte (z.B. Stop
Loss Ereignis) oder den wertlosen Verfall der Produkte (z.B. Knock Out Ereignis) vorsehen.

Es ist zu beachten, dass Kursanderungen (oder auch schon das Ausbleiben einer erwarteten Kursdnderung)
des Basiswerts den Wert des Produkts iiberproportional bis hin zur Wertlosigkeit mindern kénnen. Im Fall
von Produkten mit begrenzter Laufzeit kann angesichts ihrer begrenzten Laufzeit nicht darauf vertraut
werden, dass sich der Preis des Produkts rechtzeitig wieder erholen wird. Es besteht dann das Risiko des
teilweisen oder vollstindigen Verlusts des eingesetzten Kapitals einschlielich aufgewendeter
Transaktionskosten. Dieses Risiko besteht unabhingig von der finanziellen Leistungsfahigkeit der
Emittentin.

Sofern keine automatische Ausiibung der Produkte in den jeweiligen Endgiiltigen Bedingungen
vorgesehen ist, sollten Anleger beachten, dass am Ende der Laufzeit nicht ausgeiibte bzw. nicht wirksam
ausgelibte Produkte wertlos verfallen.

Aufgrund des so genannten Hebeleffekts besteht fiir den Anleger das Risiko eines iiberproportionalen
Verlustes, denn eine Verdnderung des Wertes des Basiswertes fithrt in der Regel zu einer
iiberproportionalen Verdnderung des Werts des Produkts. Beim Kauf der Produkte ist deshalb zu
beriicksichtigen, dass je groBer der Hebeleffekt eines Produkts ist, desto grofer auch das mit ihm
verbundene Verlustrisiko ist. Ferner ist zu beachten, dass der Hebeleffekt typischerweise umso groBer ist,
je kiirzer die Laufzeit bzw. die Restlaufzeit des Produkts ist.

Keine Dividendenzahlung

Ein Produkt gewahrt keinen Anspruch auf Dividendenzahlungen und wirft daher, vorbehaltlich etwaiger
in den Endgiiltigen Bedingungen vorgesehener Zinszahlungen, keinen laufenden Ertrag ab. Mogliche
Wertverluste des Produkts konnen daher nicht durch andere Ertrége des Produkts kompensiert werden.

Besondere Risikofaktoren im Hinblick auf Produkte mit Referenzschuldner

Produkte mit Referenzschuldner unterscheiden sich von der jeweiligen herkdmmlichen Produktstruktur
dadurch, dass zusitzlich bei Eintritt eines Kreditereignisses in Bezug auf den Referenzschuldner zu
irgendeinem Zeitpunkt wiahrend der Laufzeit oder ecinem anderen in den Endgiiltigen Bedingungen
genannten Zeitraum der Anspruch des Anlegers auf den Auszahlungsbetrag und gegebenenfalls die
Zinszahlung entfillt. Stattdessen wird die Emittentin einen Barausgleich zahlen, der dem angemessenen
Marktpreis eines Wertpapiers entspricht, der aber auch null (0) betragen kann, unabhéngig davon, ob an
sich nach den Endgiiltigen Bedingungen ein Kapitalschutzbetrag, ein Mindestbetrag, ein Bonusbetrag oder
ein anderer in den jeweiligen Endgiiltigen Bedingungen festgelegter Betrag gezahlt werden sollte..
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Sofern die Produkte eine vorzeitige Riickzahlung im Fall eines Kreditereignisses vorsehen, endet die
Laufzeit der Produkte vorzeitig an dem Bankgeschéftstag (Kreditereignisfeststellungstag), an dem, wie
von der Emittentin bzw. der Berechnungsstelle nach billigem Ermessen festgestellt, ein Kreditereignis
eintritt. In diesem Fall werden die Produkte durch Zahlung des Barbetrags je Produkt vorzeitig
zuriickgezahlt und die Emittentin wird im Ubrigen von der Verpflichtung zur Tilgung der Produkte sowie
gegebenenfalls zur Zahlung von Zinsen frei. Der Anleger erhélt in diesem Fall am Barbetragstag einen
Barbetrag je Produkt ausbezahlt, der auch null (0) betragen kann, unabhéngig davon, ob an sich nach den
Endgiiltigen Bedingungen ein Kapitalschutzbetrag, ein Mindestbetrag, ein Bonusbetrag oder ein anderer in
den jeweiligen Endgiiltigen Bedingungen festgelegter Betrag gezahlt werden sollte.

Risiken, die sich aus dem zusdtzlichem Insolvenzrisiko des Referenzschuldners ergeben

Der Eintritt eines Kreditereignisses in Bezug auf den Referenzschuldner beeinflusst die Hohe der nach den
Endgiiltigen Bedingungen zahlbaren Betrdge. Der Anleger ist nicht nur dem Insolvenzrisiko der
Emittentin, sondern auch dem Insolvenzrisiko des Referenzschuldners ausgesetzt. Es kann sein, dass der
Auszahlungsbetrag auch bei positiver Entwicklung des den Produkten zugrunde liegenden Basiswertes
reduziert wird. Der Kauf der Produkte stellt demzufolge fiir den Anleger eine Investitionsentscheidung
dar, bei der auch die Beurteilung der Moglichkeiten des Referenzschuldners, jederzeit seinen
Zahlungsverpflichtungen uneingeschrankt nachzukommen, eine wesentliche Rolle spielt.

Obwohl sich eine negative Entwicklung der Mdglichkeiten des Referenzschuldners, jederzeit seinen
Zahlungsverpflichtungen uneingeschrankt nachzukommen, sehr wahrscheinlich nachteilig auf den Kurs
der Produkte auswirken wird, wird sich eine im gleichen Malle positive Entwicklung der Bonitdt des
Referenzschuldners und eine positive Wertentwicklung der Referenzverbindlichkeit keine positive
Auswirkung auf den Kurs der Produkte haben.

Die Emittentin verfiigt moglicherweise iiber Informationen in Bezug auf den Referenzschuldner, die nicht
offentlich zuginglich oder den Inhabern nicht bekannt sind. Dies kann zu Interessenkonflikten fithren. Die
Emission der Produkte begriindet keine Verpflichtung der Emittentin, diese Informationen (unabhéngig
davon, ob diese vertraulich sind oder nicht) gegeniiber den Inhabern oder Dritten offen zu legen.

Risikofaktoren im Zusammenhang mit der Verschlechterung der Moglichkeiten des Referenzschuldners,
jederzeit seinen Zahlungsverpflichtungen uneingeschrdnkt nachzukommen

Sollten sich wihrend der Laufzeit der Produkte die Moglichkeiten des Referenzschuldners, jederzeit
seinen Zahlungsverpflichtungen uneingeschriankt nachzukommen, deutlich verschlechtern (die
"Bonititsverschlechterung"), ohne dass unmittelbar ein Kreditereignis in Bezug auf den
Referenzschuldner eintritt, kann dies erheblichen negativen Einfluss auf die Kursentwicklung der
Produkte haben. Folglich konnen Anleger, die die Produkte zu diesem Zeitpunkt verkaufen, einen
erheblichen Verlust (bis hin zum Totalverlust) ihres angelegten Kapitals erleiden.
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Besondere Risikofaktoren im Falle des Eintritts einer Potenziellen Nichtzahlung in Bezug auf die
Referenzverbindlichkeit

Stellt die Emittentin den Eintritt einer solchen Potenziellen Nichtzahlung in Bezug auf die
Referenzverbindlichkeit fest, ist sie gegebenenfalls nach den Endgiiltigen Bedingungen berechtigt, die
Laufzeit der Produkte oder einem anderen in den Endgiiltigen Bedingungen genannten Zeitraum zu
verlangern und damit den Félligkeitstag, aber nicht den Finalen Bewertungstag, auf einen spéteren
Zeitpunkt zu verschieben. Dies hat zur Folge, dass ein Kreditereignis, das nach dem urspriinglichen Ende
der Laufzeit der Produkte oder einen anderen in den Endgiiltigen Bedingungen genannten Zeitraum in
Bezug auf die Referenzverbindlichkeit eintritt, die Emittentin berechtigt, den Auszahlungsbetrag
entsprechend den Bestimmungen der Endgiiltigen Bedingungen zu reduzieren.

Risikofaktoren im Hinblick auf die ungewisse Wertentwicklung der Produkte

Die Wertentwicklung der Produkte, die Hohe des Auszahlungsbetrags sowie - bei Produkten mit der
Moglichkeit einer Lieferung — die Art der Tilgungsleistung stehen zum Zeitpunkt der Emission der
Produkte nicht fest. Das Risiko von Wertverlusten besteht bereits wihrend der Laufzeit eines Produkts.
Entwickelt sich der Basiswert in eine fiir den Anleger ungiinstige Richtung, sollte der Anleger nicht darauf
vertrauen, dass sich der Basiswert und damit der Wert der Produkte wieder entgegengesetzt entwickeln
werden. Hierauf sollte ein Anleger um so weniger vertrauen, wenn die Laufzeit des Produkts begrenzt ist.

Risikofaktoren im Hinblick auf die Laufzeit der Produkte

Die Produkte konnen mit einer festgelegten oder einer nicht festgelegten Laufzeitbegrenzung (Open End)
ausgestaltet sein.

Produkte mit Laufzeitbegrenzung haben eine im vorhinein begrenzte Laufzeit. Die Zahlung des
Auszahlungsbetrags bzw. die Lieferung des Basiswerts oder eines Korbbestandteils bzw. von
Referenzwertpapieren erfolgt an einem in den Endgiltigen Bedingungen definierten Tag durch die
Emittentin. Es ist zu beachten, dass die Emittentin gemiB3 den Endgiiltigen Bedingungen berechtigt ist, die
Produkte auBerordentlich zu kiindigen. Bei einer kurzfristigen Auslibung des auBerordentlichen
Kiindigungsrechts durch die Emittentin, hat der Inhaber unter Umstédnden keine Mdoglichkeit mehr, seine
Produkte am Sekunddrmarkt zu verkaufen. Daneben konnen die Produkte vorsehen, dass bei Eintritt eines
bestimmten Umstands die Produkte vorzeitig zuriickgezahlt werden bzw. verfallen.

Bei Produkten ohne Laufzeitbegrenzung endet die Laufzeit der Produkte, vorbehaltlich sonstiger
Austattungsmerkmale, entweder (i) durch Einldsung bzw. Ausiibung durch die Inhaber entsprechend den
Endgiiltigen Bedingungen oder (ii) durch ordentliche Kiindigung der Emittentin oder (iii) durch
auBBerordentliche Kiindigung der Emittentin. Bei einer kurzfristigen Ausiibung des Kiindigungsrechts
durch die Emittentin, hat der Inhaber unter Umstéinden keine Moglichkeit mehr, seine Produkte einzuldsen
bzw. am Sekundérmarkt zu verkaufen. Anleger sollten beachten, dass die Emittentin ihr Kiindigungsrecht
nach billigem Ermessen ausiibt und hinsichtlich der Ausiibung ihres Kiindigungsrechts keinen Bindungen
unterliegt.
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Risikofaktoren im Hinblick auf Produkte mit Hochstriickzahlung

Bei Produkten mit Hochstriickzahlung wird als Auszahlungsbetrag maximal ein im vorhinein festgelegter
Betrag ausgezahlt. Im Vergleich zu einer Direktinvestition in den Basiswert ist die Ertragsmdglichkeit des
Anlegers also nach oben hin begrenzt.

Risikofaktoren im Hinblick auf Produkte mit unbedingter Mindestriickzahlung

Wenn und soweit geméf3 den jeweiligen Endgiiltigen Bedingungen eine unbedingte Mindestriickzahlung
besteht, werden die Produkte mindestens zu einem im vorhinein festgelegten Betrag zuriickgezahlt.
Anleger sollten beachten, dass der Mindestbetrag gegebenenfalls niedriger sein kann als der
Nominalbetrag bzw. als das fiir den Erwerb des Produkts eingesetzte Kapital (einschlieBlich
aufgewendeter Transaktionskosten).

Anleger sollten ebenfalls beachten, dass der Mindestbetrag gegebenenfalls lediglich im Fall einer
Riickzahlung am Laufzeitende Anwendung findet. Sofern (i) ein Anleger das Produkt vor dem
Filligkeitstag im Sekunddrmarkt verkauft oder (ii) die Produkte vor Laufzeitende zuriickgezahlt werden
oder (iii) eine mehrere Vorgesehene Handelstage andauernde Marktstérung gemidl den Endgiiltigen
Bedingungen eingetreten ist, tritt eine solche Mindestriickzahlung nicht ein. Anleger bleiben weiterhin
dem Ausfallrisiko der Emittentin ausgesetzt, sodass sie bei einer Zahlungsunfahigkeit der Emittentin ihr
gesamtes fir den Erwerb der Produkte eingesetztes Kapital (einschlieBlich aufgewendeter
Transaktionskosten) verlieren konnen. Anleger sollten daher nicht darauf vertrauen, die erworbenen
Produkte jederzeit wihrend ihrer Laufzeit mindestens zum Mindestbetrag verduf3ern zu kénnen.

Risikofaktoren im Hinblick auf Produkte mit bedingter Mindestriickzahlung

Im Fall von Produkten mit bedingter Mindestriickzahlung kann der Mindestbetrag gegebenenfalls
niedriger sein als das fiir den Erwerb des Produkts eingesetzte Kapital (einschlieBlich aufgewendeter
Transaktionskosten). Auch bei Erfiillung der Voraussetzung fiir die Mindestriickzahlung bleiben Anleger
weiterhin dem Ausfallrisiko der Emittentin ausgesetzt, sodass sie bei einer Zahlungsunfihigkeit der
Emittentin ihr gesamtes fiir den Erwerb der Produkte eingesetztes Kapital (einschlieBlich aufgewendeter
Transaktionskosten) verlieren kdnnen.

Sofern die Voraussetzungen fiir die Mindestriickzahlung nicht erfiillt werden, ist der Anleger dem Risiko
eines Totalverlustes des ecingesetzten Kapitals einschlieBlich aufgewendeter Transaktionskosten
ausgesetzt. Dabei ist zu beachten, dass je hoher die Volatilitit eines Basiswerts bzw. der Korbbestandteile
ist, desto hoher ist fiir den Anleger das Risiko, dass die Mindestriickzahlung entféllt bzw. nicht ausgeldst

wird.

Anleger sollten ebenfalls beachten, dass der Mindestbetrag gegebenenfalls lediglich im Fall einer
Riickzahlung am Laufzeitende Anwendung findet. Die Anleger miissen bereit sein, ihr Produkt bis zum
Filligkeitstag zu halten. Sofern (i) ein Anleger das Produkt vor dem Fiélligkeitstag im Sekundérmarkt
verkauft oder (ii) die Produkte vor Laufzeitende zuriickgezahlt werden oder (iii) eine mehrere
Vorgesehene Handelstage andauernde Marktstérung geméfl den Endgiiltigen Bedingungen eingetreten ist,
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tritt eine solche bedingte Mindestriickzahlung nicht ein und der Anleger trdgt das Risiko eines
Totalverlustes des eingesetzten Kapitals einschlieSlich aufgewendeter Transaktionskosten.

Risikofaktoren im Hinblick auf Produkte mit Tilgung durch Lieferung

Soweit in den Endgiiltigen Bedingungen eine Tilgung der Produkte durch Lieferung vorgesehen ist,
sollten potenzielle Anleger beachten, dass bei Filligkeit der Produkte anstelle der Zahlung eines
Geldbetrags gegebenenfalls die Lieferung des Basiswerts oder eines Korbbestandteils bzw. bei nicht
lieferbaren Basiswerten bzw. Korbbestandteilen die Lieferung von auf den Basiswert bzw. einen
Korbbestandteil bezogenen Referenzwertpapieren erfolgt. Anleger sind in einem solchen Fall den
spezifischen Emittenten- und Wertpapierrisiken hinsichtlich des zu liefernden Basiswerts oder
Korbbestandteils bzw. Referenzwertpapiers ausgesetzt. Es sollte nicht darauf vertraut werden, dass der zu
liefernde Basiswert oder der zu liefernde Korbbestandteil bzw. das zu liefernde Referenzwertpapier nach
Tilgung der Produkte zu einem bestimmten Preis verduflert werden kann. Unter Umstéinden kann der
gelieferte Basiswert oder Korbbestandteil bzw. das Referenzwertpapier einen sehr niedrigen oder auch gar
keinen Wert mehr aufweisen. In diesem Falle unterliegen Anleger dem Risiko des Totalverlusts des fiir
den Erwerb der Produkte aufgewendeten Kapitals (einschlieBlich aufgewendeter Transaktionskosten).

Wenn die Lieferung des Basiswerts oder des Korbbestandteils bzw. des Referenzwertpapiers
wirtschaftlich oder tatsdchlich erschwert oder unméglich sein sollte, hat die Emittentin das Recht, anstatt
der Lieferung des Basiswerts oder des Korbbestandteils bzw. des Referenzwertpapiers einen
Ausgleichsbetrag zu zahlen.

Risikofaktoren im Hinblick auf Produkte mit Partizipationsfaktor

Bei Produkten mit Partizipationsfaktor partizipieren Anleger nicht im Verhéltnis 1:1, sondern in Hohe
eines bestimmten Faktors an der Kursentwicklung des Basiswerts. Je nach Ausstattung der Produkte kann
ein Partizipationsfaktor bewirken, dass der Anleger, vorbehaltlich der Wertbeeinflussung durch weitere
Ausstattungsmerkmale, an eventuellen Wertverdnderungen des Basiswerts unterproportional bzw.
iiberproportional partizipiert.

Risikofaktoren im Hinblick auf Produkte mit Verwaltungsgebiihr

Bei Produkten mit Verwaltungsgebiihr sollten Anleger beachten, dass von dem am Laufzeitende der
Produkte zu zahlenden Auszahlungsbetrag eine Verwaltungsgebiihr in einer bestimmten Hohe in Abzug
gebracht werden kann.

Anleger sollten beachten, dass eine solche Verwaltungsgebiihr nicht nur den am Félligkeitstag
gegebenenfalls von der Emittentin zu zahlenden Auszahlungsbetrag mindert, sondern auch wéhrend der
Laufzeit der Produkte die Preisbildung im Sekunddrmarkt negativ beeinflusst. Die Endgiiltigen
Bedingungen konnen die Emittentin gegebenenfalls zu einer Anpassung der Hohe der Verwaltungsgebiihr
wihrend der Laufzeit der Produkte berechtigen.
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Risikofaktoren bei Produkten mit Hebelfaktor

Bei Produkten mit Hebelfaktor sollten Anleger beachten, dass die Anwendbarkeit eines Hebelfaktors dazu
fiihrt, dass sie an einer negativen Kursentwicklung des Basiswerts iiberproportional (in Hohe des
Hebelfaktors) partizipieren und ein Wertverlust des Basiswerts das Risiko eines liberproportional hohen
Verlusts bis hin zum Totalverlust des fiir den Erwerb der Produkte eingesetzten Kapitals einschlieBlich
aufgewendeter Transaktionskosten beinhaltet.

Risikofaktoren im Hinblick auf Produkte mit Reverse-Struktur

Bei Produkten mit Reverse-Strukturen ist die Entwicklung des Werts der Produkte umgekehrt abhéngig
von der Entwicklung des Basiswerts. Ein Reverse-Produkt verliert regelméBig (d.h. unter
Nichtberiicksichtigung sonstiger Ausstattungsmerkmale und sonstiger fiir die Preisbildung von Produkten
mafgeblicher Faktoren) dann an Wert, wenn der Kurs des Basiswerts steigt. Ferner ist die
Ertragsmoglichkeit grundsitzlich nach oben hin beschrinkt, da die negative Entwicklung des Basiswerts
nicht mehr als 100% betragen kann.

Risikofaktoren im Hinblick auf Produkte mit Zinszahlung

Die Produkte konnen, soweit dies in den Endgiiltigen Bedingungen ausdriicklich vorgesehen ist, Anspruch
auf eine feste oder variable Zinszahlung gewéhren. Bei Produkten mit einer variablen Zinszahlung
bestimmt sich die Héhe der Zinsbetrage auf Grundlage der Wertentwicklung des Basiswerts. Im Fall einer
fiir die Anleger ungiinstigen Wertentwicklung des Basiswerts konnen die von der Emittentin zu leistenden
Zinsbetrdge gegebenenfalls bis auf null (0) sinken.

Die Endgiiltigen Bedingungen konnen dariiber hinaus die Zahlung von Zinsbetrdgen an die Erfiillung von
bestimmten Voraussetzungen hinsichtlich der Kursentwicklung des Basiswerts kniipfen. Sofern diese
Voraussetzungen nicht erfiillt werden, erhélt der Anleger an einem oder mehreren Zinszahlungstagen
gegebenenfalls keinen Zinsbetrag oder nur die Mindestzinszahlung.

Rendite- und Wiederanlagerisiko bei aufserordentlicher bzw. gegebenenfalls ordentlicher Kiindigung
durch die Emittentin

Bei Produkten mit Laufzeitbegrenzung sollten Anleger beachten, dass die Laufzeit der Produkte durch
eine auBlerordentliche Kiindigung der Emittentin vorzeitig beendet werden kann. Der Anleger trégt dann
das Risiko, dass seine Erwartungen auf einen Wertzuwachs der Produkte aufgrund der vorzeitigen
Laufzeitbeendigung nicht mehr erfiillt werden konnen. Zudem ist im Fall einer auBerordentlichen
Kiindigung zu beriicksichtigen, dass der Anleger das Wiederanlagerisiko trégt.

Bei Produkten ohne Laufzeitbegrenzung ist die Laufzeit der Produkte grundsitzlich unbegrenzt. Die
Laufzeit der Produkte kann jedoch durch eine ordentliche oder eine auBerordentliche Kiindigung der
Emittentin entsprechend den Endgiiltigen Bedingungen beendet werden. In diesem Fall tragt der Anleger
das Risiko, dass seine Erwartungen auf einen Wertzuwachs der Produkte aufgrund der
Laufzeitbeendigung nicht mehr erfiillt werden konnen. Zudem ist im Fall einer Kiindigung zu
berticksichtigen, dass der Anleger das Wiederanlagerisiko tragt.
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Spezielle Risikofaktoren im Hinblick auf Produkte mit Zeichnungsfrist

Wahrend der Zeichnungsfrist ist die Emittentin jederzeit berechtigt, die Zeichnungsfrist zu verkiirzen oder
gegebenenfalls zu verlingern oder das Angebotsvolumen zu verringern und die Annahme weiterer
Zeichnungsauftrage umgehend auszusetzen. AuBlerdem kann die Emittentin in bestimmten Féllen das
Angebot widerrufen und auf eine Begebung der Produkte verzichten. Die Emittentin ist nicht verpflichtet,
gezeichnete Produkte zu emittieren.

Risikofaktoren im Hinblick auf ein Stop Loss Ereignis

Im Fall von Produkten, die mit einer Stop Loss Barriere ausgestattet sind, sollten Anleger beachten, dass
das Risiko einer automatischen vorzeitigen Laufzeitbeendigung der Produkte besteht, falls ein Stop Loss
Ereignis eingetreten ist, d.h. falls eine in den Produktbedingungen definierte Stop Loss Barriere erreicht
oder verletzt wird.

Risikofaktoren im Hinblick auf ein Knock Out Ereignis

Im Fall von Produkten, die mit einer Knock-Out Barriere ausgestattet sind, sollten Anleger beachten, dass
das Risiko des wertlosen Verfalls der Produkte wéhrend ihrer Laufzeit besteht, falls ein Knock Out
Ereignis eingetreten ist._d.h. falls eine in den Produktbedingungen definierte Knock Out Barriere erreicht
oder verletzt wird.

Die Endgiiltigen Bedingungen konnen gegebenenfalls andere, weitere oder erginzende
produktspezifische Risikofaktoren enthalten.

1.2.2  Basiswertspezifische Risikofaktoren

Risikofaktoren im Hinblick auf einen Korb als Basiswert

Sofern sich die Produkte auf ecinen Korb als Basiswert beziehen, ist zu beachten, dass der Einfluss der
Kursentwicklung des jeweiligen Korbbestandteils auf die Wertentwicklung des gesamten Korbs umso
geringer ist, je kleiner die Gewichtung dieses Korbbestandteils ist.

Besteht ein Anpassungsrecht der Emittentin im Hinblick auf die Auwahl der Korbbestandteile, konnen
Anleger nicht davon ausgehen, dass die Zusammensetzung des Korbs wihrend der Laufzeit der Produkte
identisch bleibt. Anleger erwerben daher ein Produkt auf einen Basiswert mit unbekannter zukiinftiger

Zusammensetzung.

Im Fall, dass lediglich ein Korbbestandteil bzw. eine Art von Korbbestandteilen, z.B. der Korbbestandteil
mit der schlechtesten Wertentwicklung oder diejenige, deren Wertentwicklung negativ ist, ma3geblich fiir
die Bestimmung des Auszahlungsbetrags oder von Zinsbetrdgen ist, sollten Anleger beachten, dass ein
Verlust selbst dann entstehen kann, wenn der oder die {ibrige(n) Korbbestandteil(e) eine fir den Anleger
giinstige Wertentwicklung aufweisen.

F-41



II. DEUTSCHE UBERSETZUNG DER ZUSAMMENFASSUNG

Korrelationsrisiko bei Produkten bezogen auf einen Korb

Bei Produkten, deren Wertentwicklung sich wahrend der Laufzeit bzw. deren Tilgung am Ende der
Laufzeit sich nach der Wertentwicklung mehrerer Korbbestandteile richtet, ist zu beachten, dass die
Anzahl und die Korrelation der Korbbestandteile einen wesentlichen Einfluss auf das Tilgungs- und
Risikoprofil des jeweiligen Produkts hat. Eine hohe Anzahl bzw. ecine geringe Korrelation der
Korbbestandteile erhoht z.B. das Risiko, dass die Bedingung fiir die Mindestriickzahlung nicht eintritt,
d.h. ein Barriere Ereignis eintritt und damit die Chance auf eine Mindestriickzahlung erlischt.

Risikofaktoren im Hinblick auf Produkte bezogen auf Aktien

Bei auf Aktien bezogenen Produkten ist die Kursentwicklung der jeweiligen Aktie maBgebend fiir die
Entwicklung des Werts des Produkts. Die Kursentwicklung der jeweiligen Aktie ldsst sich nicht
vorhersagen und ist bestimmt durch gesamtwirtschaftliche Faktoren.

Als Anleger in die Produkte werden die Anleger keine Stimmrechte oder Rechte auf Dividenden- bzw.
Zinszahlungen oder andere Ausschiittungen oder andere Rechte in Bezug auf die Aktie haben.

Risikofaktoren im Hinblick auf Produkte bezogen auf aktienvertretende Wertpapiere

Rechtlicher Eigentiimer der den aktienvertretende Wertpapiere (meist in Form von ADRs oder GDRs,
zusammen "Depository Receipts") zu Grunde liegenden Aktien ist bei Depositary Receipts die
Depotbank, die zugleich Ausgabestelle der Depositary Receipts ist. Im Falle einer Insolvenz der
Depotbank (Depositary) bzw. im Falle von Zwangsvollstreckungsmalnahmen gegen diese ist es moglich,
dass die den Depositary Receipts zu Grunde liegenden Aktien mit einer Verfiigungsbeschrinkung belegt
werden bzw. dass diese Aktien im Rahmen einer ZwangsvollstreckungsmafSnahme gegen die Depotbank
(Depositary) wirtschaftlich verwertet werden. Ist dies der Fall, verliert der Inhaber des Depositary
Receipts die durch den Anteilsschein (Depositary Receipt) verbrieften Rechte an den zu Grunde liegenden
Aktien. Das Depositary Receipt als Basiswert der Produkte und damit auch die auf dieses Depositary
Receipt bezogenen Produkte werden wertlos.

Risikofaktoren im Hinblick auf Produkte bezogen auf Indizes

Bei auf Indizes bezogenen Produkten hidngt die Hohe des Auszahlungsbetrages von der Wertentwicklung
des Index und somit der im Index enthaltenen Bestandteilen ab. Wahrend der Laufzeit kann der Marktwert
der Produkte jedoch auch von der Wertentwicklung des Index bzw. der im Index enthaltenen Bestandteile
abweichen. Der Anleger kann daher nicht auf die Werthaltigkeit des Produkts vertrauen.

Risikofaktoren im Hinblick auf Produkte bezogen auf Futures Kontrakte

Da sich auf Futures Kontrakte bezogene Produkte auf den Borsenkurs der in den Endgiiltigen
Bedingungen spezifizierten Futures Kontrakte beziehen, sind neben Kenntnissen iiber den Markt fiir den
dem jeweiligen Futures Kontrakt zugrunde liegenden Basiswert Kenntnisse iiber die Funktionsweise und
Bewertungsfaktoren von Termingeschéften fiir eine sachgerechte Bewertung der mit dem Kauf dieser
Produkte verbundenen Risiken notwendig.

F-42



II. DEUTSCHE UBERSETZUNG DER ZUSAMMENFASSUNG

Risikofaktoren im Hinblick auf den ganztdgigen Handel von Wihrungen und Rohstoffen

Wenn sich das durch die Produkte verkérperte Recht in Abhéngigkeit von Wahrungen oder Rohstoffen
bestimmt, sollten Anleger beachten, dass solche Werte durch die Zeitzonen Australien, Asien, Europa und
Amerika 24 Stunden tdglich gehandelt werden. Es ist daher mdglich, dass ein gemi3 den jeweiligen
Endgiiltigen Bedingungen mal3gebliches Ereignis oder ein fiir die Bestimmung des durch das Produkt
gewidhrten Rechts maBgeblicher Faktor auBlerhalb der Geschéiftszeiten des Orts, an dem die Produkte
angeboten bzw. gehandelt werden, eintritt oder festgestellt wird.

Risikofaktoren im Hinblick auf Produkte bezogen auf Wihrungswechselkurse

Wiéhrungswechselkurse geben das Wertverhéltnis einer bestimmten Wiahrung zu einer anderen Wéhrung
an. Im Allgemeinen werden Wechselkurse von Angebots- und Nachfragefaktoren auf den internationalen
Geldméarkten bestimmt, die unter anderem volkswirtschaftlichen Faktoren, Spekulationen und
MaBnahmen von Regierungen und Zentralbanken ausgesetzt sind.

Wahrungswechselkurse unterliegen den unterschiedlichsten Einwirkungsfaktoren. Zu nennen sind hier
neben abschitzbaren Faktoren wie z.B. der Inflationsrate des jeweiligen Landes auch Faktoren, die kaum
einschétzbar sind, so z.B. Faktoren psychologischer Natur wie Vertrauenskrisen in die politische Fiithrung
eines Landes. Auch solche Komponenten psychologischer Natur konnen einen erheblichen Einfluss auf
den Wert der entsprechenden Wahrung ausiiben.

Risikofaktoren im Hinblick auf Produkte bezogen auf Rohstoffe

Die Preise von Rohwaren bzw. Rohstoffen sind groBeren Schwankungen (Volatilitdt) als bei anderen
Anlagekategorien unterworfen. Insbesondere weisen Rohwaren-Markte eine geringere Liquiditédt als
Renten-, Devisen- und Aktienmirkte auf. Daher wirken sich Angebots- und Nachfrageverinderungen
drastischer auf Preise und Volatilitdt aus, wodurch Anlagen in Rohwaren risikoreicher und komplexer
sind.

Die Einflussfaktoren auf Preise von Rohwaren sind zahlreich und komplex. Typische Faktoren, die sich in
Rohwaren-Preisen niederschlagen sind z.B. der begrenzte Angebotsspielraum bei Rohwaren und regional
unterschiedliche Nachfrage, Beeinflussung der Gesamtrendite bei Rohwaren z.B. durch Kosten bei
direkten Investitionen in Rohwaren, starke Spekulationen, Produktion in Schwellenlindern mit einer
wenig stabilen politischen und wirtschaftlichen Situation oder Anderungen der Steuersitze und Zolle.

Risikofaktoren im Hinblick auf Produkte bezogen auf Fonds

Bei auf Investmentfondsanteile bezogenen Produkten hingt die Hohe des Auszahlungsbetrags von der
Wertentwicklung der Investmentfondsanteile ab. Risiken der Investmentfondsanteile sind damit auch
Risiken der Produkte. Die Wertentwicklung der Investmentfondsanteile hangt wiederum von dem Erfolg
der durch den jeweiligen Investmentfonds verfolgten Strategie sowie von der Wertentwicklung der

einzelnen Werte ab, in denen der Investmentfonds investiert ist.

F-43



II. DEUTSCHE UBERSETZUNG DER ZUSAMMENFASSUNG

Risikofaktoren im Hinblick auf Produkte bezogen auf kollektive Kapitalanlagen

Im Fall von auf kollektive Kapitalanlagen bezogenen Produkten hiangt die Hohe des Auszahlungsbetrags
von der Wertentwicklung dieser kollektiven Kapitalanlage und den Gebiihren, die dem Vermogen der
kollektiven Kapitalanlage direkt oder indirekt belastet werden. Die Wertentwicklung kann sowohl positiv
als auch negativ sein. Daher kann ein Investment in ein Produkt, welches auf eine kollektive Kapitalanlage
bezogen ist, fliir Anleger ungeeignet sein, welche mit dieser kollektiven Kapitalanlage nicht vertraut sind
oder die nicht bereit oder nicht in der Lage sind, die mit einem Investment in diese kollektive
Kapitalanlage verbundenen Risiken zu tragen.

Risikofaktoren im Hinblick auf Produkte bezogen auf Exchange Traded Funds (ETFs)

Exchange Traded Funds (ETFs) sind kollektive Kapitalanlagen, die an einer Borse gehandelt werden. Im
Gegensatz zu anderen kollektiven Kapitalanlagen findet bei ETFs kein aktives Management statt, d.h. die
Investitionsentscheidungen werden durch den Index, Basket oder die Einzelwerte vorgegeben, die der
ETF nachbildet. Dies gilt auch dann, wenn diese Nachbildung zu Verlusten fiihrt. Dariiber hinaus ist das
zusitzliche Risiko zu beachten, dass der ETF delisted werden konnte. Ein Delisting fiihrt in der Regel zu
einer vorzeitigen Riickzahlung. Eine solche vorzeitige Riickzahlung kann zu einer Verdnderung des
erwarteten Ertrages des ETF und damit des Produkts, auf das der ETF bezogen ist, fiihren.

Risikofaktoren im Hinblick auf Produkte bezogen auf alternative kollektive Kapitalanlagen

Alternative kollektive Kapitalanlagen, wie Hedge Funds und Private Equity Funds, kénnen mit hohen
Risiken verbunden sein. Bei alternativen kollektiven Kapitalanlagen stehen oft nur wenige Informationen
zur Verfiigung. Die Moglichkeiten, Anteile zu zeichnen oder zuriickzugeben, sind haufig beschrankt und
oft nur monatlich, vierteljédhrlich oder jahrlich mdglich. Bei der Riickgabe von Anteilen kann es zu
Verzdgerungen oder zu einem ungiinstigen Verkaufspreis kommen. Alternative kollektive Kapitalanlagen
sehen oft auch feste, mehrjahrige Haltefristen vor. Bestimmungen iiber Handelbarkeit und Haltefristen
konnen sich schnell und mehrmals &ndern. Liquidationen konnen sich iiber Jahre erstrecken. Die mit
alternativen kollektiven Kapitalanlagen verbundenen Verlustrisiken erfordern besondere Kenntnisse und
Féhigkeiten.

Risikofaktoren im Hinblick auf Produkte bezogen auf Zinssdtze

Anleger sollten beachten, dass Zinssétze von verschiedensten Faktoren beziiglich des Angebots und der
Nachfrage an den internationalen Mirkten abhéngig sind, z.B. von volkswirtschaftlichen Faktoren,
Eingriffen von Zentralbanken, anderen politischen Faktoren und Spekulation. Zinssdtze sind héufig
grossen Schwankungen unterworfen.

Risikofaktoren im Hinblick auf Produkte bezogen auf Obligationen

Im Fall von auf Oligationen bezogenen Produkten sollten Anleger beachten, dass Obligationen
verschiedene Risiken beinhalten konnen, so u.a. Emittentenrisiko, Zinsrisiko, Kreditrisiko, Risiko
frithzeitiger Riickzahlung, zusdtzliche Risiken bei nachrangigen Obligationen sowie zusétzliche Risiken
bei spezifischen Typen von Obligationen.
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Risikofaktoren im Hinblick auf Produkte bezogen auf strukturierte Produkte

Im Fall von auf ein strukturiertes Produkt bezogenen Produkten finden die Risikohinweise zu
Obligationen als Basiswert entsprechend Anwendung. Dariiber hinaus ist zu beachten, dass jedes
strukturierte Produkt ein eigenes Risikoprofil aufweist, das sich aus dem Zusammenwirken der Risiken
seiner Bestandteile ergibt. Der Investor sollte das Produkt nur erwerben, wenn er alle Risiken in vollem
Umfang verstanden hat.

Risikofaktoren im Hinblick auf Produkte bezogen auf Immobilienfonds

Produkte mit Bezug auf Immobilienfonds, unterliegen zusitzlichen Risiken, die aus Verdnderungen der
Ertrdge, der Aufwendungen und des Verkehrswertes der Immobilien resultieren. Zu Verdanderungen der
Ertrdge kann es insbesondere in Folge von Leerstdnden und nicht bezahlten Mietforderungen kommen. Zu
Veranderungen  der  Aufwendungen kann es  insbesondere  durch  unvorhersehbare
Instandhaltungsaufwendungen, BaukostenerhGhungen, Gewihrleistungsanspriichen Dritter,
Altlastenrisiken, hoéhere Kreditzinsen und durch den Ausfall von Vertragspartnern, die mit der
Entwicklung der Immobilien betraut wurden, kommen. Weitere Risiken konnen sich aus der Verdnderung
der steuerlichen und rechtlichen Rahmenbedingungen ergeben.

In den Endgiiltigen Bedingungen konnen andere oder erginzende basiswertbezogene Risiko-
faktoren enthalten sein.

1.2.3  Allgemeine Risikofaktoren in Bezug auf die Produkte

Allgemeines Ausfallrisiko; keine Einlagensicherung

Anleger sind dem Risiko ausgesetzt, dass sich die Finanzlage der Emittentin verschlechtert. Anleger
tragen das Kreditrisiko der Emittentin.

Im Falle der Insolvenz der Emittentin kdnnen Anleger in den Produkten ihren Anspruch auf Riickzahlung
des von ihnen investierten Kapitals ganz oder teilweise verlieren. Im Falle der Insolvenz der Emittentin
sind etwaige Zahlungsanspriiche aus den Produkten weder durch einen Einlagensicherungsfonds noch
durch eine staatliche Einrichtung abgesichert oder garantiert.

Risikofaktoren im Hinblick auf die Preisbildung der Produkte

Die Preisbildung der Produkte orientiert sich wahrend ihrer Laufzeit an verschiedenen Faktoren. Neben
der Laufzeit der Produkte und der Hohe des geschuldeten Auszahlungsbetrags sowie der Hohe der
gegebenenfalls gewidhrten Verzinsung, die von der Wertentwicklung des Basiswerts abhingen koénnen,
gehoren hierzu insbesondere die Bonitét der Emittentin.

Die Produkte konnen wihrend ihrer Laufzeit borslich oder auBerborslich gehandelt werden. Die
Preisbildung der Produkte orientiert sich nicht an dem Prinzip von Angebot und Nachfrage, da
beabsichtigt ist, dass die Emittentin oder gegebenenfalls eine dritte Partei in der Funktion als Market-
Maker im Sekundérmarkt eigenstéindig berechnete An- und Verkaufskurse fiir die Produkte stellt. Diese
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Preisberechnung wird auf der Basis von im Markt iiblichen Preisberechnungsmodellen vorgenommen,
wobei der theoretische Wert der Produkte grundsitzlich auf Grund des Wertes des Basiswerts und anderer
verdnderlicher Parameter ermittelt wird. Aufgrund dieser oder anderer wertbestimmenden Parametern
kann eine Wertminderung des Produkts eintreten, selbst wenn sich der Basiswert wiahrend der Laufzeit
vorteilhaft fiir den Anleger entwickelt.

Risikoausschlieflende oder -einschrinkende Geschidfte

Anleger sollten nicht darauf vertrauen, dass sie wahrend der Laufzeit der Produkte Geschéfte abschlieBen
konnen, durch die sie ihre anfanglichen Risiken ausschlieen oder einschrianken kdnnen.

Risikofaktoren auferund von Inanspruchnahme von Kredit

Anleger sollten beachten, dass wenn sie den Erwerb von Produkten mit Kredit finanzieren, sie beim
Nichteintritt IThrer Erwartungen nicht nur den eingetretenen Verlust hinnehmen, sondern auch den Kredit
verzinsen und zurlickzahlen miissen. Dadurch erhoht sich das Verlustrisiko erheblich. Anleger sollten
daher nicht darauf setzen, den Kredit aus Ertrdgen eines Produkts verzinsen oder zurlickzahlen zu kénnen.

Risikofaktoren auferund einer Beeinflussung des Kurses des Basiswerts durch die Emittentin

Kursénderungen des Basiswerts und damit der Produkte kénnen u.a. dadurch entstehen, dass durch die
Emittentin oder mit ihr verbundene Unternechmen Absicherungsgeschifte oder sonstige Geschifte
groBBeren Umfangs in dem Basiswert oder bezogen auf den Basiswert getitigt werden. Anleger sollten in
diesem Zusammenhang auch beachten, dass insbesondere unter ungilinstigen Umstdnden (z. B. bei
niedriger Liquiditit des Basiswerts) solche Geschifte negative Auswirkungen auf den Wert des
Basiswerts bzw. der darin enthaltenen Bestandteile und damit auf den Kurs der Produkte, die Hohe eines
etwaigen Auszahlungsbetrags sowie — bei Produkten, die gegebenenfalls eine Tilgung durch Lieferung
vorsehen — auf die Art der Riickzahlung haben kdnnen.

Einfluss von Nebenkosten auf gegebenenfalls zu erwartende Ertrdge

Gebiihren und andere Transaktionskosten, die beim Kauf oder Verkauf von Produkten anfallen, kénnen -
insbesondere in Kombination mit einem niedrigen Auftragswert - zu Kostenbelastungen fiithren, welche
die aus dem Produkt gegebenenfalls zu erwartende Ertrdge vermindern kdnnen.

Angebotsvolumen

Das angegebene Angebotsvolumen entspricht dem Maximalbetrag der angebotenen Produkte, 14sst aber
keinen Riickschluss auf das Volumen der jeweilig effektiv emittierten Produkte zu. Dieses Volumen
richtet sich nach den Marktverhéltnissen und kann sich wihrend der Laufzeit der Produkte verdndern.
Anleger sollten daher beachten, dass auf Grundlage des angegebenen Angebotsvolumens keine
Riickschliisse auf die Liquiditédt der Produkte im Sekundadrmarkt méglich sind.

Risikofaktoren im Hinblick auf borsennotierten Produkte

Anleger sollten beachten, dass im Fall von Produkten, die an einer Borse notiert sind, die anwendbaren
Borsenbestimmungen gegebenenfalls Regeln in Bezug auf zuldssige Basiswerte fiir Derivate,
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einschlieBlich strukturierte Produkte, vorsehen kdénnen. Es kann nicht ausgeschlossen werden, dass
wihrend der Laufzeit des Produkts, der Basiswert oder gegebenenfalls ein Korbbestandteil vom Handel an
der mafBigeblichen Borse, am maligeblichen Referenzmarkt oder Quotierungssytem suspendiert oder
dekotiert wird, aus Griinden, die nicht die Emittentin zu vertreten hat. Die Suspendierung vom Handel
oder Dekotierung des Basiswerts oder gegebenenfalls eines Korbbestandteils kann materielle, negative
Auswirkungen auf den Wert und die Handelbarkeit des Produkts haben bzw., neben weiteren moglichen
Folgen, zur Suspendierung oder Dekotierung des Produkts fiihren.

Dariiber hinaus kann nicht ausgeschlossen werden, dass das Produkt wéhrend der Laufzeit aus anderen
Grinden vom Handel an der mallgeblichen Borse, am maBgeblichen Referenzmarkt oder
Quotierungssytem suspendiert oder dekotiert wird.

Keine Liquiditdt oder kein Sekunddrmarkt

Anleger sollten beachten, dass die Beschaffung von Preisinformationen beziiglich der Produkte erschwert
wird, wenn die Produkte nicht bzw. nicht mehr notiert oder an einer Borse gehandelt werden. Zudem kann
die Liquiditdt der Produkte beeintrachtigt werden. Einschrinkungen hinsichtlich des Erwerbs bzw.
Verkaufs der Produkte in manchen Rechtsordnungen konnen sich ebenfalls auf die Liquiditét der Produkte

auswirken.

Risikofaktoren im Hinblick auf Marktstorungen und Anpassungsmafsnahmen

Nach Mafigabe der Endgiiltigen Bedingungen kann die Emittentin bzw. die Berechnungsstelle feststellen,
dass zu einem bestimmten Zeitpunkt eine Marktstérung eingetreten ist oder vorliegt. Ein solches Ereignis
oder eine daraus folgende Verschiebung eines Tages, an dem die Emittentin bzw. die Berechnungsstelle
einen fiir die Produkte maBgeblichen Kurs feststellen soll, kann den Wert der Produkte beeintréchtigen
und/oder die Abrechnung der Produkte bzw. Berechnungen in Bezug auf den Basiswert verzogern und die
Emittentin bzw. die Berechnungsstelle unter Umstdnden berechtigen, den maligeblichen Kurs des
Basiswerts zu schétzen.

Anpassungsmafnahmen werden nach Maflgabe der Endgiiltigen Bedingungen vorgenommen. Im Fall von
Anpassungsmafinahmen beziiglich des Basiswerts kann nicht ausgeschlossen werden, dass sich die einer
AnpassungsmafBnahme zu Grunde liegenden Einschédtzungen im Nachhinein als unzutreffend erweisen
und sich die Anpassungsmallinahme spéter als fiir den Anleger unvorteilhaft herausstellt und der Anleger
durch die AnpassungsmalBnahme wirtschaftlich schlechter gestellt wird, als er vor einer Anpassungs-

mafBnahme stand oder durch eine andere Anpassungsmafinahme stehen wiirde.

Risikofaktoren im Hinblick auf ein auflerordentliches Kiindigungsrecht der Emittentin

Im Falle der Ausiibung eines eventuellen aulerordentlichen Kiindigungsrechts durch die Emittentin wird
die Emittentin die Produkte zu einem nach billigem Ermessen bestimmten angemessenen Marktpreis
zuriickzahlen. Es besteht in diesem Fall ein Wiederanlagerisiko.
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Risikofaktoren im Hinblick auf Berichtigungen, Anderungen oder Ergdnzungen der Produktbedingungen

Die Endgiiltigen Bedingungen konnen vorsehen, dass die Emittentin in bestimmten Féllen berechtigt ist,
Bestimmungen in den Produktbedingungen zu berichtigen, zu dndern oder zu ergdnzen. Eine eventuelle
Berichtigung, Anderung oder Erginzung einer Bestimmung in den Produktbedingungen kann
gegebenenfalls fiir den Anleger nachteilig gegeniiber der urspriinglich vorgesehenen Bestimmung sein.

Risikofaktoren im Hinblick auf Veroffentlichungen beziiglich des Basiswerts

Die in den Endgiiltigen Bedingungen enthaltenen Angaben zu dem Basiswert bestehen aus Ausziigen oder
Zusammenfassungen von zum Zeitpunkt der Erstellung der Endgiiltigen Bedingungen offentlich
zuginglichen Informationen beziiglich des Basiswerts. Die Emittentin kann nicht zusichern, dass
samtliche Ereignisse, die den Kurs des Basiswerts (und damit den Preis des Produkts) beeinflussen
konnen, 6ffentlich bekannt gemacht worden sind. Sofern solche Ereignisse nachtriglich bekannt gemacht
werden oder sofern wesentliche zukiinftige Ereignisse bekannt oder nicht bekannt gemacht werden, kann
nicht ausgeschlossen werden, dass sich dies negativ auf den Kurs des Basiswerts (und damit auf den Preis
des Produkts) auswirkt.

Risikofaktoren im Hinblick auf eine Anderung der steuerlichen Behandlung

Da zu innovativen Anlageinstrumenten — wie den vorliegenden Produkten — zur Zeit in Deutschland nur
vereinzelt hochstrichterliche Urteile bzw. eindeutige Erlasse der Finanzverwaltung existieren, kann nicht
ausgeschlossen werden, dass die Finanzbehorden eine steuerliche Beurteilung fiir zutreffend halten, die
zum Zeitpunkt der Emission der Produkte nicht vorhersehbar ist. Auch in anderen Jurisdiktionen besteht
ein Steuerrechtséinderungsrisiko. Es kann nicht ausgeschlossen werden, dass die Finanzverwaltung bei der
Auslegung und Anwendung der die Abgeltungssteuer betreffenden Vorschriften auf die Investition eines
Anlegers in die Produkte zu einer anderen steuerrechtlichen Beurteilung als die Emittentin gelangen
konnte.

Produkte mit Wahrungsrisiko

Wenn der durch das Produkt verkorperte Anspruch mit Bezug auf eine fremde Wahrung, Wahrungseinheit
oder Rechnungseinheit berechnet wird oder sich der Wert des Basiswerts in einer solchen fremden
Wiéhrung, Wihrungseinheit oder Rechnungseinheit bestimmt, hdngt das Verlustrisiko des Anlegers nicht
allein von der Entwicklung des Wertes des Basiswerts, sondern auch von ungiinstigen Entwicklungen des
Wertes der fremden Wahrung, Wahrungseinheit oder Rechnungseinheit ab.

Risiko eines Steuereinbehalts auferund Regelungen des US-Steuerrechts zum US-Steuer-Reporting
ausldndischer Finanzinstitute — FATCA

Gemal den Abschnitten 1471 bis 1474 des U.S.-amerikanischen Steuergesetzes in der jeweils aktuellen
Fassung sowie den darunter erlassenen Verordnungen ("FATCA"), konnte die Emittentin unter gewissen
Umsténden verpflichtet sein, eine U.S. Quellensteuer in Hohe von 30% auf alle oder einen Teil der
Zahlungen im Hinblick auf Kapital oder Zinsen der Produkte zu leisten, welche als Durchlaufzahlungen
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an ausldndische Finanzinstitute behandelt werden, es sei denn, das ausldndische Finanzinstitut als
Zahlungsempfanger verhalt sich im Einklang mit anwendbaren FATCA-Reportingpflichten.

1.3 Zusammenfassung zu den Risikofaktoren im Hinblick auf Interessenkonflikte

Die Emittentin und andere Gesellschaften der Gruppe betreiben im Rahmen ihrer normalen
Geschiftstitigkeit Handel in den Basiswerten bzw. in Bestandteilen des Basiswerts bzw. in darauf
bezogenen Options- oder Terminkontrakten und koénnen sich von Zeit zu Zeit fiir eigene oder fremde
Rechnung an Transaktionen beteiligen, die mit den Produkten in Verbindung stehen. Sie konnen ferner
Beteiligungen an cinzelnen Basiswerten oder in diesen enthaltenen Gesellschaften halten, wodurch
Interessenkonflikte im Zusammenhang mit den Produkten entstehen kénnen.

Interessenkonflikte konnen ebenfalls auftreten, wenn die Emittentin und andere Gesellschaften der Gruppe
gegebenenfalls in Bezug auf den Basiswert oder Bestandteile des Basiswerts zusétzlich eine andere
Funktion ausiiben, zum Beispiel als Ausgabestelle, Berechnungsstelle, Zahl- und Verwaltungsstelle
und/oder Index-Sponsor.

Anleger sollten beachten, dass Absicherungsgeschifte der Emittentin Einfluss auf den sich am Markt
bildenden Kurs der Basiswerte oder der Bestandteile des Basiswerts haben konnen.

Interessenkonflikte konnen auch aus der Begebung weiterer derivativer Produkte in Bezug auf den
jeweiligen Basiswert oder Bestandteile des Basiswerts entstehen, einschlieBlich solcher, die gleiche oder
dhnliche Ausstattungsmerkmale wie die Produkte haben. Die Einfiihrung solcher mit den Produkten im
Wettbewerb stehender Produkte kann sich auf den Kurs des Basiswerts bzw. der Bestandteile des
Basiswerts und damit auf den Kurs der Produkte auswirken.

Die Emittentin und andere Gesellschaften der Gruppe kdnnen nicht-6ffentliche Informationen in Bezug
auf den Basiswert bzw. Bestandteile des Basiswerts erhalten, sind jedoch nicht zur Weitergabe solcher
Informationen an die Inhaber verpflichtet. Zudem kdnnen Gesellschaften der Gruppe Research-Berichte in
Bezug auf den Basiswert oder Bestandteile des Basiswerts publizieren. Tétigkeiten der genannten Art
konnen bestimmte Interessenkonflikte mit sich bringen und sich auf den Wert der Produkte auswirken.

Anleger sollten beachten, dass im Verkaufspreis fiir die Produkte, gegebenenfalls zusétzlich zu
festgesetzten Ausgabeaufschldgen, Verwaltungs- oder anderen Entgelten, ein fiir den Anleger nicht
erkennbarer Aufschlag auf den urspriinglichen mathematischen ("fairen") Wert der Produkte enthalten
sein kann. Durch im Verkaufspreis der Produkte gegebenenfalls enthaltene Provisionen kann eine
Abweichung zwischen dem fairen Wert des Produkts und den von dem Market-Maker gestellten Ankaufs-
und Verkaufspreisen entstehen. Zu beachten ist weiterhin, dass sich durch die Zahlung von Provisionen an
Vertriebspartner Interessenkonflikte zulasten des Anlegers ergeben konnen, weil hierdurch fiir den
Vertriebspartner ein Anreiz geschaffen werden konnte, Produkte mit einer hheren Provision bevorzugt an
seine Kunden zu vertreiben.

Sofern ein Market-Making fiir die Produkte erfolgen soll, ist beabsichtigt, dass die Emittentin oder
gegebenenfalls eine dritte Partei unter gewdhnlichen Marktbedingungen regelméfig Ankaufs- und
Verkaufskurse fiir die Produkte einer Emission stellen, wobei keinerlei Rechtspflicht hinsichtlich der
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Ho6he oder des Zustandekommens derartiger Kurse tibernommen wird. Die von der Emittentin oder
gegebenenfalls einer dritten Partei (der "Market-Maker") gestellten Kurse konnen erheblich von dem
fairen bzw. dem wirtschaftlich zu erwartenden Wert der Produkte zum jeweiligen Zeitpunkt abweichen.
Eine solche Abweichung vom fairen Wert der Produkte kann dazu fiihren, dass die von anderen Handlern
fiir die Produkte gestellten Ankaufs- und Verkaufspreise signifikant (sowohl nach oben als auch nach
unten) von den von dem Market-Maker gestellten Ankaufs- und Verkaufspreisen abweichen.

Etwaige Kooperationspartner und externe Berater konnen eigene Interessen an einer Emission der
Emittentin und ihrer hiermit verbundenen Beratungstitigkeit verfolgen. Ein Interessenkonflikt der Berater
kann zur Folge haben, dass sie eine Anlageentscheidung oder -empfehlung nicht im Interesse der Anleger,
sondern im Eigeninteresse treffen bzw. abgeben.
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2. Zusammenfassung zu den Angaben zur Emittentin
2.1 Organisationsstruktur der Julius Bdr Gruppe

Bank Julius Bér & Co. AG ("BJB") ist eine hundertprozentige Tochter der Julius Bar Gruppe AG (Julius
Bar Gruppe AG gemeinsam mit ihren Tochtergesellschaften die "Julius Bédr Gruppe"). Julius Bér
Gruppe AG ist 2009 aus der Aufteilung der Geschéftsbereiche der ehemaligen Julius Bar Holding AG
hervorgegangen. Die Julius Bér Gruppe besteht hauptséchlich aus Banken und Finanzgesellschaften.

2.2 Informationen iiber die BJB

BJB ist unter der Firma Bank Julius Bar & Co. AG im Handelsregister des Kantons Ziirich unter der
Nummer CH-020.3.902.727-1 und im UID- Register unter der Nummer CHE-105.940.833 eingetragen.
BIJB hat keinen kommerziellen Namen.

BJB wurde am 31. Dezember 1974 gegriindet. Sie iibernahm das Bankgeschéft der vormaligen Privatbank
Julius Bér & Co., deren Anfinge in die 90er Jahre des 19. Jahrhunderts zuriickreichen.

Der Sitz der Emittentin ist in der Bahnhofstrasse 36, 8001 Ziirich, Schweiz (Telefonnummer: +41 (0) 58
888 1111). Die Zweigniederlassung der BJB in Guernsey hat ihren Sitz in Lefebvre Court, Lefebvre
Street, P.O. Box 87, St. Peter Port, GBG-Guernsey GY1 4 BS (Telefonnummer: +44 (0) 1 481 726 618).
Sie ist lizenziert in Guernsey unter dem Banking Supervision (Bailiwick of Guernsey) Law 1994 und The
Protection of Investors (Bailiwick of Guernsey) Law 1987.

2.3 Geschiftsiiberblick

2.3.1 Haupttditigkeiten

Das wichtigste Geschéftsgebiet der BJB ist die Vermdgensverwaltung und Anlageberatung fiir
Privatkunden, Familienunternehmen und unabhidngige Vermogensverwalter aus aller Welt. In
Zusammenarbeit mit anderen Gesellschaften der Julius Bar Gruppe werden umfassende Dienstleistungen
u.a. in den Bereichen Wealth & Tax Planning, Devisen- und Wertschriftenhandel, Edelmetall- und
Fondshandel, Depot- und Abwicklungsleistungen sowie in weiteren erginzenden Geschéftsfeldern
angeboten. Innerhalb der Julius Béar Gruppe libernimmt BJB die zentrale Funktion als Emissionshaus fiir
traditionelle und innovative derivative Anlageprodukte wahr. Zudem ist die Emittentin aktiv im
Wertpapierleihgeschift (Securities Lending and Borrowing).

2.3.2  Wichtigste Mdrkte

Die BJB ist rund um die Welt aktiv. Die wichtigsten Mérkte sind der Heimatmarkt in der Schweiz und
Kontinentaleuropa. Die BJB rechnet damit, dass die Mérkte in Asien, dem Mittleren Osten und
Stidamerika zunehmend an Bedeutung gewinnen.
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3. Zusammenfassung zu den Angaben zu den Produkten
3.1 Gegenstand des Basisprospekts

Gegenstand dieses Basisprospekts sind Zertifikate, Schuldverschreibungen, Hebelprodukte oder dhnliche
strukturierte Produkte. Die Produkte konnen sich auf Aktien, aktienvertretende Wertpapiere, Indizes,
Wahrungswechselkurse, Rohstoffe, Options- und Futures Kontrakte, Referenzverbindlichkeiten,
Zinssdtze, Obligationen, Exchange Traded Funds (ETF), Fonds, kollektive Kapitalanlagen, alternative
kollektive Kapitalanlagen, Immobilienfonds, strukturierte Produkte und Korbe davon oder eine

Kombination davon beziehen.
3.2 Besonderheiten von Produkten, die keine Hebelprodukte sind

Durch den Kauf der Produkte erwirbt der Anleger das Recht, nach Mal3gabe der jeweiligen Endgiiltigen
Bedingungen einen in den Produktbedingungen definierten Riickzahlungsbetrag bzw., falls eine Tilgung
der Produkte durch Lieferung vorgesehen ist, eine bestimmte Anzahl des Basiswerts oder des
mafgeblichen Basketbestandteils bzw. bei nicht lieferbaren Basiswerten oder Basketbestandteilen (z. B.
Indizes) einer gemdl den Produktbedingungen ermittelten Anzahl von auf den Basiswert bzw. den
Basketbestandteil bezogenen Referenzwertpapieren, zu erhalten. Der Anspruch auf Lieferung effektiver
Stiicke ist ausgeschlossen.

Die Riickzahlung der Produkte kann sich nach Maflgabe der jeweiligen Endgiiltigen Bedingungen in
Abhéngigkeit von der Entwicklung des zugrunde liegenden Basiswerts bzw., bei einem Basket als
Basiswert, der zugrunde liegenden Basketbestandteile bestimmen und kann bei Produkten mit
Totalverlustrisiko gegebenenfalls Null betragen.

Der Riickzahlungsbetrag eines Produkts kann entweder auf der Grundlage eines Nennbetrags
(Denomination) oder eines gemdfl den Endgiiltigen Bedingungen mafigeblichen Kurses des Basiswerts
bzw. Basketbestandteils multipliziert mit einem bestimmten Ausiibungsverhéltnis berechnet werden. Die
jeweiligen Endgiiltigen Bedingungen kénnen gegebenenfalls ergdnzende oder andere Bestimmungen zur
Ermittlung des Riickzahlungsbetrags enthalten.

Zusitzlich konnen die Produkte, soweit dies in den jeweiligen Endgiiltigen Bedingungen ausdriicklich
vorgesehen ist, Anspruch auf feste oder variable Couponzahlungen gewdhren. Bei Produkten mit einer
variablen Couponzahlung bestimmt sich die Hohe der Couponbetrage auf Grundlage der Wertentwicklung
des Basiswerts bzw. der Basketbestandteile. Die Endgiiltigen Bedingungen kdnnen gegebenenfalls eine
Mindestcouponzahlung bzw. Hochstcouponzahlung vorsehen oder die Zahlung von Couponbetridgen an
die Erfiillung von bestimmten Voraussetzungen hinsichtlich der Kursentwicklung des Basiswerts kniipfen.
Ferner konnen die fiir den jeweiligen Couponbetrag mafBgeblichen Perioden je nach Ausstattung der
Produkte ein gesamtes Jahr oder einen kiirzeren Zeitraum umfassen. Die jeweiligen Endgiiltigen
Bedingungen konnen gegebenenfalls erginzende oder andere Bestimmungen zur Ermittlung des
Couponbetrags enthalten.
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Ein Produkt gewéhrt keinen Anspruch auf Dividendenzahlungen und wirft vorbehaltlich etwaiger
Couponzahlungen keinen laufenden Ertrag ab.

3.3 Besonderheiten von Hebelprodukten

Hebelprodukte beinhalten das Recht der Inhaber auf Zahlung eines Riickzahlungsbetrags bzw. Erhalt des
Basiswerts oder des maligeblichen Basketbestandteils bzw. eines auf den Basiswert bzw. den
Basketbestandteil bezogenen Referenzwertpapiers, sofern die jeweiligen Endgiiltigen Bedingungen eine
Tilgung durch Lieferung vorsehen, bei Ausiibung der Option. Die Endgiiltigen Bedingugen kénnen die
automatische Ausiibung der Produkte am Laufzeitende vorsehen. Der Anspruch auf Lieferung effektiver
Stiicke ist ausgeschlossen.

Eines der wesentlichen Merkmale dieser Produkte ist der so genannte Hebeleffekt: Eine Verdnderung des
Werts des Basiswertes fiihrt in der Regel zu einer iiberproportionalen Verdnderung des Werts des
Produkts.

Der Riickzahlungsbetrag von Hebelprodukten bestimmt sich in Abhéngigkeit von dem Typ und berechnet
sich, vorbehaltlich sonstiger in den jeweiligen Endgiiltigen Bedingungen festgelegter
Ausstattungsmerkmale, auf der Grundlage des Betrags, um den das Endlevel das Strike Level
iiberschreitet (bei Call Hebelprodukten) bzw. um den das Endlevel das Strike Level unterschreitet (bei Put
Hebelprodukten). Mit Call Hebelprodukten setzen Anleger auf einen Kursanstieg des Basiswerts, bei Put
Hebelprodukten hingegen auf einen Kursverlust des Basiswerts. Bei Hebelprodukten gibt das
Ausilibungsverhéltnis an, auf wie viele Einheiten des Basiswertes sich ein Produkt bezieht.

Die jeweiligen Endgiiltigen Bedingungen konnen vorsehen, dass die Hohe bzw. die Art der
Tilgungsleistung der Produkte vom Eintritt oder Nichteintritt bestimmter Ereignissse abhéngt, oder, dass
beim Eintritt bestimmter Ereignisse, die Produkte vorzeitig, automatisch zuriickgezahlt werden (z.B. Stop
Loss Ereignis) oder wertlos verfallen (z.B. Knock Out Ereignis). Die jeweiligen Endgiiltigen Bedingungen
konnen vorsehen, dass die Option durch den Inhaber am Verfalltag (bei européischen Optionen), bzw.
wihrend ihrer Laufzeit an bestimmten in den Produktbedingungen definierten Tagen (bei amerikanischen
oder Bermuda Optionen) ausgeiibt werden kann.

Die jeweiligen Endgiiltigen Bedingungen kénnen gegebenenfalls ergénzende oder andere Bestimmungen
zur Riickzahlung von Hebelprodukten enthalten.

Hebelprodukte gewdhren weder einen Anspruch auf Couponzahlungen noch auf Dividendenzahlungen
und werfen daher keinen laufenden Ertrag ab.
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34 Allgemeine Angaben zu den Produkten

Laufzeit der Produkte

Die Produkte konnen mit einer festgelegten Laufzeitbegrenzung oder ohne eine festgelegte
Laufzeitbegrenzung (Open End) ausgestaltet sein.

Produkte mit Laufzeitbegrenzung:

Produkte mit Laufzeitbegrenzung haben eine im vorhinein begrenzte Laufzeit, d.h. die Riickzahlung der
Produkte durch die Emittentin erfolgt, vorbehaltlich sonstiger Austattungsmerkmale, an einem in den
jeweiligen Endgiltigen Bedingungen definierten Tag.

Die Endgiiltigen Bedingungen koénnen vorsehen, dass die Emittentin zudem berechtigt ist, die Produkte
auBBerordentlich zu kiindigen, z.B. wenn eine Anpassung nicht moglich ist oder ein Zusétzlicher
Beendigungsgrund vorliegt, wodurch die Laufzeit der Produkte vorzeitig beendet werden kann. Falls die
Emittentin von ihrem auBerordentlichen Kiindigungsrecht Gebrauch macht, wird sie die Produkte zu
einem nach Mafigabe der Endgiiltigen Bedingungen zu bestimmenden Betrag zuriickzahlen.

Dariiber hinaus kann bei Eintritt eines bestimmten Umstandes die vorzeitige Riickzahlung der Produkte
vorgesehen sein. In einem solchen Fall endet die Laufzeit der Produkte automatisch, ohne dass es einer
gesonderten Kiindigung durch die Emittentin bedarf.

Produkte ohne Laufzeitbegrenzung:

Produkte ohne Laufzeitbegrenzung haben keine im vorhinein begrenzte Laufzeit. Anleger kdnnen die von
ihnen gehaltenen Produkte wihrend ihrer Laufzeit, vorbehaltlich sonstiger Austattungsmerkmale, zu
bestimmten Einlosungsterminen bzw. Auslibungsterminen durch Abgabe ciner Erklarung einldosen bzw.
ausiiben. Der Auszahlungsbetrag bei eingeldsten bzw. ausgeiibten Produkten kann gegebenenfalls auf der
Grundlage des Referenzpreises des Basiswerts an dem betreffenden Termin berechnet werden.

Die Produkte konnen durch die Emittentin ordentlich gekiindigt und zur Zahlung fillig gestellt werden.
Daneben hat die Emittentin auch die Moglichkeit, die Produkte aulerordentlich zu kiindigen, z.B. wenn
eine Anpassung nicht moéglich ist oder ein Zusdtzlicher Beendigungsgrund vorliegt. Falls die Emittentin
von ihrem auBerordentlichen Kiindigungsrecht Gebrauch macht, wird sie die Produkte zu einem nach
MaBgabe der Endgiiltigen Bedingungen zu bestimmenden Betrag zuriickzahlen.

Besondere Ausstattungsmerkmale

Die Produkte konnen mit Merkmalen ausgestaltet sein, die die Art der Tilgungsleistung bzw. die
Berechnung des Auszahlungsbetrags modifizieren und jeweils besondere Risikoprofile aufweisen. Hierbei
handelt es sich um die folgenden Ausstattungsmerkmale:
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Hochstriickzahlung: Im Gegensatz zu einer Direktinvestition in den Basiswert bzw. in die
Korbbestandteile ist bei Produkten mit Hochstriickzahlung der Auszahlungsbetrag nach oben hin auf
einen im vorhinein festgelegten Betrag begrenzt.

Unbedingte Mindestriickzahlung: Produkte mit einer unbedingten Mindestriickzahlung werden
mindestens zu einem im vorhinein in den Endgiltigen Bedingungen festgelegten Betrag
zuriickgezahlt. Dies hat eine Begrenzung des Verlustrisikos der Anleger zur Folge, wobei der
Mindestbetrag gegebenenfalls niedriger sein kann als das fiir den Erwerb des Produkts eingesetzte
Kapital (einschlieSlich aufgewendeter Transaktionskosten).

Bedingte Mindestriickzahlung: Produkte mit bedingter Mindestriickzahlung werden mindestens zu
einem im vorhinein in den Endgiltigen Bedingungen festgelegten Betrag zuriickgezahlt,
vorausgesetzt, dass bestimmte in den Endgiiltigen Bedingungen festgelegte Voraussetzungen
hinsichtlich der Kursentwicklung des Basiswerts bzw. der Korbbestandteile erfiillt werden.

Lieferung des Basiswerts bzw. eines Korbbestandteils: Produkte konnen eine Tilgung durch
Lieferung einer bestimmten Anzahl des Basiswerts bzw. eines Korbbestandteils bzw. bei nicht
lieferbaren Basiswerten bzw. Korbbestandteilen (z. B. Indizes) die Lieferung von auf den Basiswert
bzw. einen Korbbestandteil bezogenen Referenzwertpapieren vorsehen, gegebenenfalls nach Wahl
der Emittentin bzw. bei Eintritt einer bestimmten Bedingung. Sofern die Lieferung des Basiswerts
oder des Korbbestandteils bzw. des Referenzwertpapiers, aus welchen Griinden auch immer,
wirtschaftlich oder tatsdchlich erschwert oder unmdglich sein sollte, hat die Emittentin das Recht,
einen Ausgleichsbetrag zu zahlen.

Referenzschuldner: Bei Produkten mit Referenzschuldner entfillt bei Eintritt eines Kreditereignisses
in Bezug auf den Referenzschuldner zu irgendeinem Zeitpunkt wihrend der Laufzeit oder einem
anderen in den Endgiiltigen Bedingungen genannten Zeitraum der Anspruch des Anlegers auf den
Auszahlungsbetrag und gegebenenfalls die Zinszahlung und erhilt stattdessen einen Barbetrag, der
sich an dem Marktwert einer bestimmten Referenzverbindlichkeit orientiert.

Partizipationsfaktor: Bei der Einbeziehung eines Partizipationsfaktors partizipiert der Anleger an der
Kursentwicklung des Basiswerts in Hohe eines bestimmten Faktors, der z.B. als Prozentsatz
ausgedriickt sein kann. Je nach Ausstattung der Produkte kann ein Partizipationsfaktor bewirken, dass
der Anleger an eventuellen Wertverdnderungen des Basiswerts unterproportional bzw.
iiberproportional partizipiert.

Verwaltungsgebiihren: Gegebenenfalls wird zudem von dem am Laufzeitende der Produkte zu
zahlenden Auszahlungsbetrag cine Verwaltungsgebiihr oder sonstige Gebiihren, wie z.B. eine
Quanto-Gebiihr, in Abzug gebracht.

Hebelfaktor: Bei Produkten mit einem Hebelfaktor partizipiert der Anleger an einer negativen
Kursentwicklung des Basiswerts iiberproportional (in Hohe des Hebelfaktors) und ist einem
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Verlustrisiko gegebenenfalls bis hin zum Totalverlust des fiir den Erwerb der Produkte eingesetzten
Kapitals einschlieBlich aufgewendeter Transaktionskosten ausgesetzt.

o Reverse-Struktur: Bei Produkten mit Reverse-Strukturen ist die Entwicklung des Werts des Produkts
umgekehrt abhidngig von der Entwicklung des Basiswerts. Das bedeutet, dass diese Produkte eine
positive Beteiligung des Anlegers an einem Wertverlust des Basiswerts ermdglichen.

e Autocallable / Express Struktur: Bei Autocallable bzw. Express Strukturen ist die Hohe des
Auszahlungsbetrags und der Zeitpunkt der Riickzahlung der Produkte davon abhingig, ob ein in den
jeweiligen Endgiiltigen Bedingungen néaher bestimmtes Autocall Ereignis eingetreten ist.

o Knock In bzw. Knock Out Strukturen: Bei Knock In Strukturen ist die Hohe des Auszahlungsbetrags
der Produkte in der Regel davon abhingig, dass ein in den jeweiligen Endgiiltigen Bedingungen néher
bestimmtes Ereignis eingetreten ist bzw. eine in den jeweiligen Endgiiltigen Bedingungen bestimmte
Schwelle erreicht bzw. verletzt wurde. Knock Out Produkte verfallen hingegen in der Regel wertlos,
wenn ein in den jeweiligen Endgiiltigen Bedingungen ndher bestimmtes Ereignis eingetreten ist bzw.
eine in den jeweiligen Endgiiltigen Bedingungen bestimmte Schwelle erreicht bzw. verletzt wurde.

Die Art der Tilgungsleistung der Produkte und/oder die Berechnung des Auszahlungsbetrags kann also je
nach Auswahl der vorgenannten Ausstattungsmerkmale sehr verschieden ausgestaltet sein. Das fiir ein
Produkt jeweils giiltige Auszahlungsprofil ist daher den jeweiligen Endgiiltigen Bedingungen fir die
Produkte zu entnehmen, die gegebenenfalls andere oder ergéinzende Ausstattungsmerkmale enthalten.

Form; Lieferung

Produkte, die gemid den jeweiligen Endgiiltigen Bedingungen deutschem Recht unterliegen, sind
wihrend ihrer Laufzeit in einer Dauerglobalurkunde verbrieft, die von dem in den jeweiligen Endgiiltigen
Bedingungen genannten Clearingsystem oder in dessen Auftrag verwahrt wird bzw. bei der in den
jeweiligen Endgiiltigen Bedingungen genannten Verwahrungsstelle hinterlegt ist. Den Inhabern stehen
Miteigentumsanteile oder —anspriiche, wirtschaftliche Eigentumsrechte oder vergleichbare Rechte an der
Dauerglobalurkunde zu, die in Ubereinstimmung mit den Bestimmungen und Regeln des Clearingsystems
bzw. der Verwahrungsstelle sowie des anwendbares Rechts libertragen werden konnen.

Produkte, die geméB den jeweiligen Endgiiltigen Bedingungen schweizerischem Recht unterliegen, sind
wihrend ihrer Laufzeit entweder in einer Dauerglobalurkunde verbrieft, die von dem in den jeweiligen
Endgiiltigen Bedingungen genannten Clearingsystem oder in dessen Auftrag verwahrt wird bzw. bei der in
den jeweiligen Endgiiltigen Bedingungen genannten Verwahrungsstelle hinterlegt ist, oder als Wertrechte
ausgestaltet, die durch Eintrag in ein von der Emittentin gefiihrtes Wertrechtebuch geschaffen und bei der
in den Produktbedingungen genannten Verwahrungsstelle im Hauptregister registriert sind, und einem
oder mehreren Effektenkonten gutgeschrieben, um jeweils Bucheffekten geméfl den Bestimmungen des
schweizerischen Bundesgesetzes iiber Bucheffekten zu schaffen. Die Verfligung iiber Bucheffekten richtet
sich nach den Bestimmungen des schweizerischen Bundesgesetzes iiber Bucheffekten.
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Borsennotierung; Handel in den Produkten

Sofern in den jeweiligen Endgiiltigen Bedingungen der Produkte vorgesehen, wird die Emittentin die
Einfithrung der Produkte in den Borsenhandel an einer oder mehreren Wertpapierborsen beantragen. Die
Emittentin {ibernimmt jedoch auch im Fall einer Borseneinfithrung keinerlei Rechtspflicht hinsichtlich des
Zustandekommens einer Borseneinfithrung oder der Aufrechterhaltung einer gegebenenfalls zu Stande
gekommenen Borseneinfithrung.

Mit dem Kauf der Produkte verbundene Kosten

Zu dem jeweils maligeblichen Erwerbspreis der Produkte kommen die dem Anleger von seiner Bank oder
seinem Finanzdienstleister in Rechnung gestellten Kosten und Provisionen. Anleger sollten sich daher
iiber die Hohe dieser Nebenkosten bei Threr Bank oder Threm Finanzdienstleister informieren.
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III. RISK FACTORS

Prospective purchasers of the Products which are the subject of the Base Prospectus or the Final Terms
should consider the following risk factors described herein which are material to assess the risks
associated with the Products when making an investment decision and should make such decision only
on the basis of the complete Base Prospectus including the documents incorporated by reference as
well as the Final Terms.

No one should acquire Products without a thorough understanding of the mechanics of the relevant
Products and without being aware of the potential risk of loss. Any prospective purchaser of Products
should carefully examine whether an investment in the Products is appropriate given his personal

circumstances and financial situation and should consult a financial advisor to discuss any questions.
1. Risk factors related to the Issuer

The following is a disclosure of risk factors that are material to the specific situation of BJB and may
affect BIB’s ability to fulfil its respective obligations as issuer of any issued products.

The investor assumes with the purchase of the products next to product specific risks also the counterparty
risk, i.e. the risk that BJB at due redemption date is unable to fulfil its payment obligations. The following
description, which is not exhaustive, entails according to BJB the most significant risks, which in light of
current understanding could impair BJB’s ability to fulfil its obligations towards the investors under the
products. The order in which the following risk factors are presented is not an indication of the likelihood
of their occurrence or their importance. Also to be taken into account is the fact that the risk factors
described below may also apply cumulatively and be increased as a result. The materialisation of one or
more of the risk factors described below may have considerable negative effects on BJB’s results of
operation, business and financial position.

As a result investors may lose part or all of their investment (i.e. the total loss of their invested capital may
occur). The decision on any investment must be made on the basis of an independent examination made
by the potential investor and, insofar as the investor considers it necessary, on the basis of professional
advice, such as that provided by an investment or tax consultant.

BJB may be unable to fulfil its obligations under the Products. In the worst case, BJB may become
insolvent. In such a case the products do not benefit from the Swiss deposit protection and the issuer
risk might materialise.

Generally speaking, any investor assumes the risk that the financial situation of BJB may deteriorate and
BJB may be unable to fulfil its obligations on due date or final maturity such as the payment of interest,
redemption payment, etc. Issuer risk entails the risk of insolvency of BJB.
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Structured products, such as the products issued by BJB, differ from collective investments not least
through that in case of insolvency of BJB the invested capital is not secured in a special fundor segregated
and thus it is not be treated separately.

The products constitute direct, unsecured and unsubordinated liabilities of BJB. Claims under the products
are not privileged in case of an insolvency/ bankruptcy of BJB, i.c. they are not treated preferential due to
mandatory statutory regulations. The capital invested in structured products is no deposit within the
meaning of the Swiss deposit protection and thus does not benefit from the protection provided in case of
bankruptcy under the Swiss deposit protection.

The claims under the products — also in the event of insolvency/ bankruptcy of BJB — are of equal rank
(pari passu) among themselves and with any other present and future unsecured, not privileged and
unsubordinated liabilities of BJB. Upon materialisation of the issuer risk, total loss of the invested capital
of an investor in addition to all possible transaction costs may occur. The risk of total loss applies also to
products the terms and conditions of which provide for a capital protection.

The developments and events in relation to the international financial crisis demonstrated that each
investor of a structured product should attribute outmost importance to the creditworthiness of the
respective issuer. The experiences in relation with the bankruptcy of the Lehman Brothers Group revealed
that the purchaser of structured products has to give serious consideration to the fact whether the issuer at
the relevant point in time is realistically able to perform its (redemption) obligations.

A deterioration of BJB’s credit ratings as principal operating entity within Julius Baer Group could
result in increased funding costs, may damage client perceptions of BJB and may have a material

adverse impact on its liquidity and on the market value of BJB’s products.

BJB’s credit rating as the principal operating entity within the Julius Baer Group affects both the terms on
which creditors are willing to transact with BJB and the willingness of clients to do business with BJB.
Because the interest rate and other terms of BJB’s debt agreements depend in part on the principal
operating entity’s credit rating, any deterioration in its credit ratings or a negative outlook given by a
rating agency could result in increased funding costs and may limit its funding sources or impact its
liquidity. In addition, rating downgrades may limit BJB’s ability to conduct certain businesses or may
cause clients to be reluctant to do business with BJB. Because of the negative consequences of a credit
rating downgrade on BJB’s funding costs and the impact on BJB’s liquidity, a reduction in BJB’s credit
rating as the principal operating entity within the Julius Baer Group could have a material adverse effect
on BJB’s business, results of operations and financial condition.

The general assessment of the creditworthiness of BJB may possibly affect the market value of the
products issued by BJB. Generally speaking, this assessment depends on ratings allocated to BJB or
affiliated companies by rating agencies, such as Moody’s.

Structured products are from a legal perspective bonds / claims such that the risk of default of these
securities or uncertificated securities, such as debenture loans, are subject to the creditworthiness of the
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respective issuer. Therefore, the creditworthiness of the issuer should play an important role for the
investor when selecting a structured product.

BJB is exposed to third-party credit risk, and financial or other problems experienced by third parties

that may adversely affect BJB’s business, results of operations and financial condition.

BJB is exposed to the risk that third parties which owe BJB money, securities or other assets will not
perform their obligations. These parties include BJB’s clients, trading counterparties, clearing agents,
exchanges, clearing houses and other financial institutions. These parties may default on their obligations
to BIB due to lack of liquidity, operational failure, bankruptcy or other reasons.

Credit risk not only entails the risk of partial or complete default in agreed interest and/or redemption
payments that are due by a contracting party whereby the worse the creditworthiness of the contractual
party is, the higher the risk of default is. Credit risk also includes the country-specific risk. The country-
specific risk is the risk that a foreign debtor, despite its own ability to pay its debts, might not make its
interest and/or redemption payments or not make them on due date, for example as a result of a lack of
foreign exchange reserves at the responsible central bank (“economic risk™) or as a result of political
intervention by the government concerned (“political risk”). Finally, credit risk entails also the fulfilment
risk (“settlement risk™), which arises at transactions with bilateral payment or deliver obligation when one
party has to effectuate a delivery obligation, without being able to assure, the performance in return will
be effectuated.

The risk of counterparty default has become increasingly relevant in the current financial crisis. Market
conditions have led to the failure or merger under distressed conditions of a number of prominent financial
institutions. Financial institution failures or near-failures have resulted in losses, including to BJB as
principal operating entity within the Julius Baer Group, as a consequence of defaults on securities issued
by such institutions and defaults under bilateral derivatives and other contracts entered into with such
entities as counterparties.

Generally, the largest portion of BJB’s exposure to credit risk is attributable to its margin and other
securities lending activities, which are secured by pledges of marketable securities. As a result, BJB’s risk
management procedures focus more on the value of the collateral securing BJB’s margin loans than on the
creditworthiness of the borrower. In cases where BJB has engaged in margin lending, however, BJB may
find that it has become under-collateralised, for example, as a result of sudden declines in market values
that reduce the value of collateral securities. BJB may incur losses up to the amount by which the
obligation owed to BJB exceeds the value of the collateral securing such obligation. These losses may
have a material adverse effect on BJB’s business, results of operations and financial condition.

BJB is exposed to the heightened risk of sovereign bankruptcy.

Credit risk arises not only for natural persons and private companies but also for states. At present there is
a heightened risk that a single or several states are partially or completely unable or not prepared to make
interest and/or redemption payments. Such a sovereign bankruptcy has not only implications for the direct
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creditors of the affected state, but also on the market as a whole and in particular on the currency and
financial system. Therefore, there is a risk that the sovereign bankruptcy could affect the creditworthiness
of BIB.

BJB is exposed to market risks arising from open positions in e.g. interest rate, foreign exchange rates
and equity and commodities prices, in particular changes in foreign exchange rates could have adverse

effects on BJB’s results of operations

The market risk is the risk of making a loss as a result of changes in market prices, in particular as a result
of changes in foreign exchange rates, interest rates, equity and commodities prices as well as price
fluctuations of goods and derivatives. Market risks result primarily because of adverse and unexpected
developments in the economic environment, the competitive position, the interest rates, equity and
exchange rates as well as in the prices of commodities. Changes in market price may, not least, result from
the extinction of markets and accordingly no market price may any longer be determined for a product.
The credit- and country-specific risk factors or company intrinsic events arising from price changes of the
underlying values are to be considered also as a market risk. In times of immense market uncertainty with
regard to the development of the world economy, the investor should be particularly considerate of the
market risk.

BJB has operating subsidiaries and booking centres located in multiple jurisdictions outside of
Switzerland. The results of operations and financial condition of such subsidiaries and booking centres are
reported in currencies other than Swiss francs. In each case, the results of operations and financial
condition are translated into Swiss francs at the applicable exchange rates for inclusion in BJB’s
consolidated financial statements. This exposes BJB to currency fluctuations. Because BJB’s consolidated
financial statements are stated in Swiss francs, the translation effect of these other currencies could have a
material adverse effect on BJB’s results of operations and financial condition and may affect the
comparability of BJB’s results between financial periods.

BJB bears the risk of being unable to obtain financing at acceptable conditions and, related to this, the

risk of having insufficient liquidity which may negatively affect its ability to fulfil its due obligations.

Liquidity and financing risk is the risk that due to the current market situation and due to unexpected
changes, BJB does not have enough liquidity to fulfil due obligations and that no sufficient funding on
appropriate conditions is available.

In times of immense uncertainty in the market and immense distrust amongst market participants, an
investor should give the liquidity risk especial consideration. Even if the central and note issuing banks
abundantly supply the market with liquidity, the liquidity risk is neither necessarily limited nor altogether

eliminated.

BJB relies on internal processes, people and/or systems and inadequacies or failures thereof or
resulting from external events may disrupt BJB’s businesses, result in regulatory action against it or
limit BJB’s growth.
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The operational risk is the risk of losses that arise resulting from inadequacies or failures of internal
procedures, employees, systems or as a result of the occurrence of external events, whether intentional or
random or in the natural course of events. It includes the risk of unexpected losses from isolated events,
caused for example by faulty information systems, unsuitable organisational structures or deficient control
mechanisms, as well as the risk of the occurrence of cost increases or profit cuts due to unfavourable
general economic or sector specific trends. Reputation risks that result, for example, from the disruption of
business processes, are also included in this risk category. The operational risk is an element of all the
activities of BJB and cannot be eliminated per se.

BJB faces operational risks arising from mistakes made in the confirmation or settlement of transactions
or from transactions not being properly recorded, evaluated or accounted. BJB’s businesses are highly
dependent on its ability to process, on a rapid basis, a large number of transactions across several and
diverse markets in many currencies, and the transactions BJB processes have become increasingly
complex. Consequently, BJB relies heavily on its financial, accounting and other data processing systems.
In the future, if any of these systems does not operate properly or is disabled, BJB could suffer financial
loss, a disruption to its business, liability to clients, regulatory intervention and/or reputational damage. In
addition, if BJB’s systems were unable to accommodate a substantial increase in the volume of
transactions, BJB’s ability to expand its business could be constrained.

BJB uses third parties for certain services, and if these third parties do not perform as contractually
required or expected, BJB may be subject to the risk of client attrition, its reputation may suffer and

businesses may not perform as expected.

In providing private banking services to its clients, BJB depends also on third parties for certain services.
Although BJB engages in due diligence and closely scrutinises the third parties it procures services from,
ultimately BJB does not control these third parties and is subject to risk if these third parties do not
perform as expected, including as contractually or legally required.

BJB is involved in, and may become involved in, legal or other regulatory proceedings, including those

related to tax matters, that may be costly and time consuming.

BJB in the ordinary course of business is involved in, and may become involved in, legal or other
regulatory proceedings, including those arising out of the prior activities of Julius Bar Holding AG which
may be costly to defend and could result in large monetary losses, including punitive damage awards, and
cause significant harm to BJB’s reputation. In particular, BJB is involved in a number of third-party
claims made against it. In certain of these claims, BJB is unable to make a reasonable estimate of the
amount or range of any loss that could result from an unfavourable outcome. Even if BJB is successful in
defending the claims against it or in its claims against third parties, such proceedings may result in
expenditures of sums which prove to be irrecoverable and may divert management’s attention and
resources. Consistent with applicable accounting standards, BJB from time to time takes provisions
against any losses which it is more likely than not to incur.
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BJB operates in an industry that is highly regulated. Increased regulation of BJB’s business could

decrease BJB’s revenues and profitability.

BJB’s operations are subject to oversight by regulatory authorities in multiple jurisdictions. Laws and
regulations applied at the national, state, provincial, communal or local level generally grant governmental
agencies and industry self-regulatory authorities broad administrative discretion over BJB’s activities,
including the power to limit or restrict business activities. It is possible that laws and regulations
governing BJB’s operations could be amended or interpreted in a manner that is adverse to it. To the
extent that amendments to existing regulations or new regulations reduce the demand for BJB’s services,
BJB’s assets under management and revenues could be adversely affected. (See “BJB is subject to the risk
that markets in which it operates will become less attractive to clients, in particular due to regulatory or

tax changes in such jurisdictions or in the clients’ home jurisdictions.”).

BJB’s costs and therefore its profitability could also be adversely affected due to an increase in the cost of
compliance following an increase in the scope of regulation to which BJB is subject. Due to the
complexity of the regulatory environment in which BJB operates, BIB expects that any increase in

regulation will result in an overall corresponding increase in the cost of compliance.

BJB is subject to various rules and regulations regarding money laundering prevention. Monitoring
compliance with increasingly stringent anti-money laundering rules will place a significant financial
burden on BJB and pose a significant challenge in ensuring that BJB’s anti-money laundering standards
are up-to-date and consistently applied in all circumstances by BJB’s employees across all branches and
subsidiaries. In the recent past, BJB and other financial services institutions have experienced increased
regulation of their activities as a result of anti-money laundering initiatives in a number of jurisdictions.
Furthermore, Switzerland and other jurisdictions in which BJB operates have proposed or adopted
regulations to strengthen prohibitions on money laundering and terrorist financing. Any violation or
potential violation of anti-money laundering rules or even the mere suggestion of such violations may
have severe legal, regulatory and reputational consequences for BJB and may adversely affect BIB’s
business, results of operations and financial condition.

Non-compliance with regulatory requirements may result in enforcement measures or subject BJB to
significant penalties and could adversely affect BJB’s reputation, all of which could result in a

significant decline in assets under management and hence, revenue and profitability.

Non-compliance with regulatory requirements may result in regulatory authorities taking enforcement
action against BJB. Possible sanctions could include the revocation of licences to operate certain
businesses, the suspension or expulsion from a particular jurisdiction or market of any of BJB’s business
organisations or their key personnel, the imposition of fines and censures on BJB and its employees, the
enforcement of payment obligations to clients or market participants and the imposition of additional
capital requirements. BJB cannot give any assurance that it will not be subject to future regulatory
scrutiny, which could give rise to adverse publicity, damage BJB’s reputation and/or have a material
adverse effect on BJB’s business. Any loss of investor and/or client confidence as a result of non-
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compliance or alleged non-compliance with regulatory requirements could lead to a significant decline in
assets under management, which would have an adverse effect on BJB’s business, results of operations

and financial condition.
BJB faces increased competition.

BJB competes with a number of large commercial banks, insurance companies and other broad-based
financial institutions that have the ability to offer a wide range of products, including loans, deposit-
taking, insurance, securities, investment banking and asset management services, and may benefit from
recently instituted government guarantees, all of which may enhance their competitive position. Generally,
they also have substantial financial resources and, accordingly, have the ability to support securities,
investment banking and asset management services in an effort to gain market share, which could result in
pricing and other competitive pressures on BJB’s business. The ability of BJB’s clients to withdraw assets
on short notice requires careful monitoring of, and quick responses to, the activities of BJB’s competitors.
If BJB is not able to respond to these activities rapidly enough, BJB could lose significant assets under
management and/or clients, which would have a material adverse effect on BJB’s business, results of

operations and financial condition.
BJB’s revenue may decline due to competition from alternative trading systems.

Securities and futures transactions are now being conducted through the internet and other alternative,
non-traditional trading systems, and it appears that this trend toward the use of alternative trading systems
will continue and may accelerate. A dramatic increase in electronic trading may adversely affect BIB’s
commission and trading income and could reduce BJB’s market share.

BJB faces competition with respect to attracting and retaining key management and personnel, and in

particular BJB’s client relationship managers.

BJB’s business model relies on experienced client relationship managers to attract and retain clients. As a
result, BJB’s ability to attract and retain experienced relationship managers, and the relationship
managers’ ability to recruit and retain clients, is central to BJB’s ability to maintain and grow its assets
under management and revenues. Individual relationship managers often maintain strong personal
relationships with BJB’s clients that are based on BJB’s clients’ trust in the relationship manager.
Accordingly, any loss of client relationship managers could cause a loss of clients, thereby resulting in a
decline in BJB’s assets under management.

The employment agreements BJB has with its employees, including key management and client
relationship managers, generally do not contain non-competition restrictions in the event they leave BJB,
and therefore, there is nothing that legally prevents them from leaving BJB to engage in competing
business activities. In addition, losing the services of one or more members of BJB’s management team
could adversely affect BJB’s business and possibly prevent BJB from carrying out its strategy
successfully.
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It has been BJB’s policy to provide the relationship managers and other key personnel with compensation
and benefits that BJB believes are competitive with other leading private banks. However, the market for
experienced relationship managers and other professionals is competitive, particularly in Asia where
growth in private banking has been high and recruitment is often based on hiring relationship managers
and other professionals from competitors. Consequently, there can be no assurance that BJIB will be
successful in its efforts to recruit and retain the required personnel. Any failure to recruit or retain suitably
experienced relationship managers and other professionals could limit BJB’s ability to grow its assets
under management which could adversely affect BJIB’s business, results of operations and financial

condition.

BJB’s reputation is one of the most important assets BJB has and if that reputation is harmed, BJB
may not be able to retain and attract clients and its business, results of operations and financial

condition may suffer.

BJB is exposed to the risk that negative or adverse publicity, press speculation and threatened or actual
legal proceedings concerning BJB’s business or BJB’s clients will harm its reputation. Any negative or
adverse publicity could be based on actual or perceived misconduct of BJB’s employees (including arising
out of the prior activities of Julius Biar Holding AG), misconduct and potential misconduct by an existing
or newly acquired client which could have a negative impact on BJB through allegations that BJB does
not fully comply with regulatory requirements or anti-money laundering rules, publicity about politically
exposed persons, if any, in BJB’s client base or allegations that a regulator or prosecutor is conducting
investigations involving BJB. BJB could suffer from an adverse impact on its reputation for instance if
investments or financial products BJB recommends do not perform as expected. Negative publicity or
legal proceedings could also result from failures in BJB’s IT system, loss or theft of clients’ data or
confidential information, failure in BJB’s risk management or internal control procedures as well as fraud
or misconduct committed by one of BJB’s employees, agents or third-party distributors. Any resulting
damage to BJB’s reputation could cause disproportionate damage to BJB’s business regardless of whether
the negative publicity or speculation is factually accurate or legal proceedings are commenced.

Any damage to BJB’s reputation, including arising out of the prior activities of Julius Bar Holding AG,
could cause existing clients to withdraw their assets from BJB, potential clients to be reluctant to do
business with BJB , and investors to shy away from investing in BJB’s shares. Furthermore, negative
publicity or potential or actual legal proceedings may result in greater regulatory scrutiny and influence
market perception of BJB. Any of these negative effects could adversely affect BJB’s business, results of
operations or financial condition.
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BJB could be adversely affected by recent developments in the private banking industry, including the
revision of double taxation treaties and potential changes to Swiss banking client confidentiality laws
and practice as well as the development of the jurisdiction of Swiss courts in relation to fees paid by
third-party asset managers to wealth managers.

Recent developments in the private banking industry, both in Switzerland and internationally, could have
a material adverse effect on BJB.

Against the backdrop of the current financial crisis and, following an enforcement campaign by tax and
other authorities against certain participants in the private banking industry, the Swiss banking client
confidentiality laws, and low-tax jurisdictions in general, sparked new and intensified interest at the
international level. Many countries, including Germany, the United Kingdom, and the United States, as
well as the Organisation for Economic Cooperation and Development (“OECD”) have demanded
heightened transparency and the exchange of information on tax matters, exerting influence on those
countries which have banking client confidentiality laws that limit, more than other jurisdictions, the
circumstances in which the identity of bank clients can be lawfully disclosed. In March 2009, Switzerland,
in common with several other jurisdictions, announced its decision to renegotiate its double taxation
treaties to be in line with Article 26 of the OECD Model Tax Convention on Income and Capital, and the
OECD Model Agreement on Exchange of Information on Tax Matters. Subsequently, Switzerland signed
revised double taxation treaties with a number of countries, including the United States. Moreover,
currently a proposal is pending in the Swiss parliament that, if accepted, would allow a slightly more
flexible interpretation of the double taxation treaties with respect to group requests. Any future significant
change to Swiss banking client confidentiality laws and practice and any additional or enhanced
enforcement campaigns by tax and other authorities against participants in the private banking industry or
their clients could have an adverse impact on the private banking industry in Switzerland generally and
consequently on BJB . Self-disclosures to tax authorities made by bank clients might be expected to lead
to increased regulatory scrutiny of the Swiss private banking industry, including BJB. In addition,
continued publicity about the subject may place pressure on BJB’s business, results of operations and
financial position.

A 2006 decision by the Swiss Federal Supreme Court called into question the legal nature and correct
application of certain fees paid by third-party asset managers to wealth managers in connection with the
wealth managers’ investing client assets with such third parties. More recent court decisions and
discussions have provided some clarification on this issue, in particular with respect to distribution fees
paid and received for the marketing and sales of financial products. While BJB believes that its current
policies regarding such fees, both paid and received, are in compliance with general market practice and
the law presently in force, it remains unclear how the law and practice will continue to develop, and any
such development could have an adverse impact on BJB’s business, results of operations and financial
position.
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BJB is subject to the risk that markets in which it operates will become less attractive to clients, in

particular due to regulatory or tax changes in such jurisdictions or in the clients’ home jurisdictions.

BJB is exposed to the risk that one or more jurisdictions in which BJB books client assets may become a
less attractive location for its clients to hold their assets. In particular, legal, regulatory or tax changes in
such jurisdictions might cause clients to move their assets to other jurisdictions. Clients may also have an
incentive, through beneficial tax treatments due to changes in tax laws or tax amnesties, to move their
assets into jurisdictions including the clients” home jurisdictions where BJB does not have banking
operations, thereby negatively impacting BJB’s assets under management. Because a significant portion of
BJB’s assets under management are booked in a location other than the clients’ home jurisdictions, BJB is
particularly exposed to regulatory and tax changes that make Switzerland and BJB’s other booking centres
less attractive locations for clients to hold their assets.

Changes to regulations or tax laws or their interpretation and enforcement may affect the attractiveness,

and reduce sales, of certain of BJB’s products that currently have favourable regulatory and tax treatment.

BJB may be exposed to increases in capital requirements causing potential costs which may not be
compensated by additional profits thereby potentially reducing the profitability and the BJB’s ability to
engage in acquisitions.

Currently, nationally and internationally the increase of the capital requirements provisions is discussed.
The Basel Committee on Banking Supervision released in the context of Basel III in the meantime
respective recommendations which envisage a tightening of the provisions. The national bodies are now
proceeding to implement the recommendations in one or another form in legislative drafts. It is to be
anticipated that capital requirements for Swiss banks will be increased. In consideration of present
information, BJB assumes that it is in compliance with the new provisions at present. It cannot be
excluded that the new provisions result in an augmentation of the cost of business activities of BJB. There
is a risk that the increased costs cannot be compensated by increased income and therefore reduced profits
cannot be precluded. In addition, there is a risk that the increase of the capital requirements could
adversely affect the ability of BJB of engaging in acquisitions.

BJB as a wholly owned subsidiary of Julius Biir Gruppe AG is dependent on the development/decisions
of its parent and the Julius Baer Group as a whole.

BJB, as a one hundred per cent subsidiary of Julius Biar Gruppe AG, is particularly dependent on the
development of the parent company and on its decisions as well as on the development of the Julius Baer
Group as a whole.
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BJB’s growth into new markets and existing markets and potential failure to correctly implement
applicable law and regulations may give rise to potential market withdrawals and may lead to financial
expenditures and reputational harm.

Further risks may arise from the growth strategy of BJB. The growth markets are Asia, Middle East, East
Europe and South America. In addition, BJB pursues a growth strategy in the existing markets in

Switzerland and Germany.

In the context of realisation of the BJB’s growth strategy, the risks result, not only from new but also
existing markets, from the fact that BIB does not correctly implement the local law. If local regulations
are infringed, the imposition of fines or revocation of potential local authorisation impends, which may
result in a withdrawal of BJB from the affected market. Next to thercof resulting direct financial
disadvantages, the risk arises that the violation of local of provisions harms the reputation of BJB
domestically and abroad.

BJB is exposed to all risks associated with (past and possible future) acquisitions and investments by
BJB which may result in material financial expenditures and losses in particular in case such

investments are not successful and intended synergies are not achieved.

Part of the growth strategy of the Julius Baer Group is also the acquisition of other domestic or foreign
banks, asset managers or any other operating companies in the financial industry or of business segments.
It is intended by the Julius Baer Group, to execute selected acquisitions also in the future, in order to
reinforce and enhance existing activities. Announcements in respect of possible acquisitions and
investments by Julius Baer Group may follow at any time. The successful realisation of such growth
strategy is subject to various factors, in particular, of the ability of the group to identify profitable
acquisition opportunities, the executions of the acquisition at adequate costs and generate adequate profits
from the effected acquisitions.

Acquisitions of companies and business segments is subject to risks at all times. Particularly the
integration of acquired companies or business segments into the group may result in material financial
expenditures and draw upon management resources. There is a risk that the integration costs are
substantially higher than expected, or that the integration of the acquired companies or business segments
is not or not completely successful and the sought business goals by the acquisition may not be
accomplished. Additionally there is a risk that underlying synergy potentials to the acquisition may not or
not completely be realised. Costs or delays in connection with the integration of the acquired company or
business segments and/or the failure to realise the synergy potential may have an adverse effect on the net
assets, financial position and results of operation of the Julius Baer Group and BJB.

The acquisitions which have been effected by the Julius Baer Group or may possibly be effected may
involve further risks, which usually are associated with the acquisition of companies or business segments.
Particularly there is the risk that the value of the acquired company or business segment does not
correspond to the amount paid. Acquisitions and investments abroad may be subject to special investment
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regulations. It cannot be guaranteed that the Julius Baer Group can at all times comply with all applicable
investment regulations and regulatory requirements for legal systems, in which it undertakes investments.

If BJB fails or is unable to adequately protect its intellectual property rights, BJB’s competitive position
could be adversely affected.

In the context of the September/October 2009 split up of the former Julius Bar Holding AG into today’s
Julius Baer Group focusing on the private banking business and the GAM Group focusing on institutional
wealth management and fund business, GAM Group was granted the trademark license for the usage of
the trademark / logo “Julius Baer”. Adverse events in relation to the usage of the trademark/logo “Julius
Baer” may result in an adverse influence in the trademark “Julius Baer” and hence on the reputation and
the business operations of BJB and adversely affect the competitive position and the operating income of
BJB.

The protection of BJB’s brand names is extremely important to BJB’s business. Even though BJB
registered BJB’s brand names in the countries in which it operates, it may become necessary for BJB to
defend its intellectual property rights in order to prevent others from misappropriating or infringing on
BJB’s brand names. Should BJB be unable to adequately protect BJB’s brand names_its competitive
position could be adversely affected. BJB’ brand and thereby BJB’s reputation might furthermore be
adversely affected if a third party, using BJB’s brand under a licence agreement, is exposed to negative or
adverse publicity, press speculation and threatened or actual legal proceedings. Any misuse of or other
adverse impact on the “Julius Baer” brand could adversely affect BIB’s reputation, competitive position
and results of operations.

BJB has been and expects to continue to be affected by the ongoing financial crisis and economic
downturn.

As a Private Bank operating internationally and with a global client base, BJB’s business is subject to
changing conditions in the global financial markets and economic conditions generally. Compared to
previous years, these conditions have recently deteriorated significantly and may continue to deteriorate.

Since the second half of 2007, and particularly since September 2008, the financial services industry and
the global financial markets have been materially and adversely affected by significant declines in the
values of nearly all classes of financial assets from pre-crisis levels. The financial markets have been
characterised by unprecedented levels of volatility and limited liquidity. This has materially and adversely
affected the availability and performance of instruments used to hedge positions and manage risks.
Furthermore, there has been a widespread loss of investor confidence.

While governments, regulators and central banks worldwide have taken numerous steps designed to
increase liquidity and to restore investor confidence, asset values have continued to decline and access to
liquidity continues to be very limited.
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The overall decrease in investor confidence has resulted in, and may continue to result in, clients
switching to more conservative, lower margin products and services as well as a decline in the volume of
transactions that BJB executes for its clients and hence to reduced commission income and to margin

erosion.

The effects of the financial crisis on the real economy — with corporate losses rising, overall employee
compensation coming under pressure, especially in the upper salary bands, the decline of values across
asset classes, and thereby a need to liquidate investments — could be of significant importance to the
investment behaviour of BJB’s core client group, i.e. high-net-worth individuals. BJB , similar to other
financial institutions, could be confronted with net outflows of assets under management, and could
experience difficulties attracting new clients, resulting in a material adverse effect on BJB’s business,
results of operations and financial condition.

BJB has generated, and may continue to generate, lower income from commissions and fees due to
fluctuations in the financial markets and clients experiencing weaker than expected returns on their

investments.

BJB’s results of operations depend, to a significant extent, on factors such as the returns enjoyed by its
clients on their investments as well as the ability to attract net new money inflows. Weak investment
performance in the financial markets, in general, will adversely impact the value of the assets BIB
manages for its clients and, therefore, could also have a material adverse effect on BJB’s results of
operations. In addition, clients experiencing weaker than expected returns on investments BJB offers or
recommends relative to investment solutions of or recommended by its competitors could trigger
substantial redemptions and outflows from BJB’s clients’ accounts and hence also have a material adverse
effect on BJB’s results of operations and financial condition.

BJB’s risk management policies and procedures may leave BJB exposed to unidentified or unmitigated

risks, which could lead to material losses.

BJB has risk management policies and procedures in place to cover strategic and business risk, credit risk,
market risk, liquidity and financing risk, operational risk and reputational risk. If these policies and
procedures are inadequate to address all the risks BJB faces or are not properly adhered to, BJB may
experience material losses.

BJB takes various actions to address risks that arise in its businesses, including entering into hedging
transactions to address the market risks relating to BJB’s limited market making and proprietary trading
activities, prescribing limits on the amount and type of credit risk per counterparty that BJB may incur in
its margin lending activities and prescribing acceptance and monitoring procedures relating to legal and
regulatory risks that could arise in connection with its relationship with external asset managers. Some of
these and other methods of managing risks that BJB employs are based upon its use of observed historical
market behaviour. BJB applies statistical and other tools to these observations to arrive at quantifications
of its risk exposures. BJB’s policies and procedures to identify, monitor and manage risks may not be fully
effective in mitigating its risk exposure in all economic market environments or against all types of risk,
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including risks which BJB fails to identify or anticipate. These methods may not be effective in predicting
future risk exposures, which could be significantly greater than historical measures indicate. This is
particularly true during times of extreme market conditions when, for instance, historically observed
patterns of correlation and volatility of asset values break down, market-wide liquidity constraints
materialise and counterparty risk increases to dramatic levels. Other risk management methods depend
upon the evaluation of information regarding markets, customers or other matters that is publicly available
or otherwise accessible. This information may not in all cases be accurate, up-to-date or properly
evaluated.

BJB has a certain degree of client concentration, and to the extent BJB is unable to retain these clients

or sufficiently diversify its client base, its results of operations may suffer.

As a pure private banking organisation, BJB is exposed to a certain degree of client concentration risk. A
significant portion of BJB’s customers are high net worth individuals. Those individuals and their
households have, to a certain degree, similar socio-economic characteristics and they are likewise exposed
to comparable macroeconomic and regulatory risks. Although BJB has made progress in diversifying the
geographical mix of its client base, it will continue to be exposed to client concentration risk. In addition,
a limited number of ultra-high-net-worth individuals will continue to be significant to BJB in terms of
assets under management. If BJB is unable to retain these clients or sufficiently diversify its client base, its
results of operations and financial condition may be adversely affected.

BJB may incur significant losses from its limited market making and proprietary trading activities due

to market fluctuations.

BJB engages in certain limited market making activities principally in respect of its own structured
products and proprietary trading activities in foreign exchange, fixed-income and equity markets,
including derivatives markets, and is therefore exposed to losses in the event of adverse market
movements (whether up or down) in specific equities, fixed-income or other products, baskets of
securities, indices and the markets generally. BJB’s trading positions can also be adversely affected by the
level of volatility in the financial markets (that is, the degree to which prices fluctuate over a particular
period) regardless of market levels. There can be no assurance that future results from market making and
proprietary trading will not be materially and adversely different from those experienced in recent periods.

In connection with its limited market making and proprietary trading activities, BJB attempts to mitigate
related market risks by entering into hedging transactions, which may include over-the-counter derivative
contracts or the purchase or sale of securities, financial futures, options or forward contracts. If any of the
variety of instruments and strategies BJB uses to hedge its exposure to market risks are not effective, BJB
may incur losses. Many of BJB’s strategies are based on historical trading patterns and correlations.
However, these strategies may not be fully effective in mitigating its risk exposure in all market
environments or against all types of risk. Unexpected market developments may in the future also affect a
number of hedging strategies.
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BJB is exposed to the risk of losses as a result of employee fraud, misconduct or improper practice.

Fraud, misconduct or improper practice by any of BJB’s employees could expose it to the risk of direct
and/or indirect financial loss and damage to its reputation. Such fraud, misconduct and improper practice
could involve, for example, fraudulent transactions entered into for a client’s account, the intentional or
inadvertent release of confidential customer information or failure to follow internal procedures. Such
actions by employees may, again by way of example only, expose BJB to financial losses resulting from
the need to reimburse customers or as a result of fines or other regulatory sanctions and may lead to
damage BJB’s reputation. Such financial losses and reputational damages may adversely affect BJB’s

business, results of operations and financial condition.

BJB may be engaged in transactions for their own account or for clients that are related to the products

which may have negative effects on the products.

BJB and affiliated companies may from time to time enter into transactions for their own account or for
the account of a client that are related to the products. These transactions may not be for the benefit of
holders of the products and may have positive or negative effects on the value of the underlying and thus
on the value of the products. Companies affiliated to BJB may also become counterparties in hedging
transactions in relation to BJB’s obligations arising from the products. Accordingly, conflicts of interest
may therefore arise with regard to obligations relating to the ascertainment of the values of the products
and other related determinations both among affiliated companies of BJB and between these companies
and the investors. In addition, BJB and affiliated companies may exercise a different function, if
applicable, in relation to the products, for example as calculation agent, paying agent or administrative
office.

BJB and affiliated companies may furthermore issue other derivative instruments linked to the underlying;
the introduction of such products that are in competition with the products may have an effect on the value
of the products.

BJB and affiliated companies may receive information in relation to the underlying that is not publicly
available and neither BJB nor any affiliated company undertakes to disclose such information to any
product holder. In addition, one or more affiliated companies of BJB may publish research reports in
relation to the underlying. Activities of this nature may entail certain conflicts of interest and have an
effect on the value of the products.

2. Risk factors related to the Products

These Products are highly risky investment instruments. When investing in the Products there is a risk of
loss of the invested capital including the related transaction costs. Upon occurance of certain
circumstances complete loss of all of the capital invested including the related transaction costs is
possible.
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Prospective investors must decide whether the Products are a suitable investment for them in
consideration of their personal circumstances and financial situation. In particular, prospective investors
should

e possess sufficient know-how and sufficient experience in order to adequately assess the Products and
the risks associated with an investment therein as well as the information contained in the Base
Prospectus, any supplements thereto and the respective Final Terms and/or information incorporated
by reference into the foregoing documents;

e possess sufficient financial resources and liquidity in order to bear all risks associated with an
investment in the Products and also, in the extreme case, a total loss of the capital invested,

o understand the Final Terms of the Products in detail and be familiar with the behaviour of the
financial markets; and

e Dbe in a position to assess the possible consequences of economic effects and other factors that may
affect the value of the investment (either alone or with the aid of a financial advisor) and to bear the
risks associated herewith.

2.1 Risk factors specific to the Products

|General risks related to the mechanics of Products which are not Leverage Products; risk of total loss

In the case of Products which are not Leverage Products, the Products confer the right of the Holders to
receive payment of a Cash Amount at maturity of the Products and payment of interest amounts (provided
the Terms and Conditions stipulate such interest payment) and/or to receive the underlying or a basket
component or a reference security related to the underlying or to the basket component (provided the
Terms and Conditions stipulate redemption by physical settlement). Claims for delivery of definitive
securities are precluded.

The calculation of the Cash Amount payable or in the case of Products for which redemption by physical
settlement of the Underlying is possible - the number of the Underlying to be delivered at maturity and, if
and to the extent that the Products have a variable interest rate, the interest amounts, may depend on the
performance of an underlying during the term. The Products can also relate to a comparison between the
performance of multiple basket components contained in one basket.

This means that there is a connection between the economic value of the Products and the economic value
of the underlying to which the Products relate. A Product will regularly fall in value (i.e. not taking into
account other features and factors relevant for the pricing of Products) if the price of the underlying falls.
However, Products can also be designed such that a Product (not taking into account other features and
factors relevant for the pricing of Products) falls in value if the price of the underlying rises.

Prospective investors should be aware that there may not be a direct relationship between the market value
of the Products and the current price of the underlying. Positive changes in the price of the underlying do
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not necessarily lead to a change in the market value of the Product which is positive for the investor. A
depreciation of the Product moreover may even occur if the relevant price of the underlying remains
constant. In case of Products without capital protection, it should be noted that changes in the price of the
underlying (or even a situation where an expected price change does not occur) can reduce the value of the
Products to a disproportionately high extent and even render them worthless. In particular for Products
with a limited term , it is not safe to assume that the price of the Products will recover in time considering
the limited term . There is then the risk of losing some or all of the capital invested including related
transaction costs. This risk exists regardless of the financial strength of the Issuer.]

|General risks related to the mechanics of Leverage Products; risk of total loss

Leverage Products confer the right of the Holders, upon exercise of the option, to receive payment of a
redemption amount at maturity and/or to receive the underlying or a basket component or a reference
security related to the underlying or to the basket component provided the Terms and Conditions stipulate
redemption by physical settlement. The Terms and Conditions may stipulate the automatic exercise of the
Products at the end of the term. Claims for delivery of definitive securities are precluded.

There is a connection between the economic value of the Products and the economic value of the
underlying to which the Products relate, with the type of redemption payment, the prerequisites for
payment and the redemption amount being dependent on the specific type. Subject to other features
defined in the respective Terms and Conditions, the redemption amount is calculated based on the
difference between the final fixing level of the underlying and the strike level of the underlying initially
determined in the case of Call type Leverage Products, and based on the difference between the strike
level and the final fixing level in the case of Put type Leverage Products. If the Product is a Call Leverage
Product, any redemption amount to be paid by the Issuer at the end of the term and the value of the
Product will regularly (i.e. not considering other features and other factors that are significant for
calculating the price of Leverage Products) fall if the relevant price of the underlying falls. In the case of
Put Leverage Products, however, the investor will suffer a loss if the value of the underlying increases.

Call Leverage Products with physical settlement grant the Holder the right to "purchase" the underlying in
accordance with the Terms and Conditions, whereas Put Leverage Products with physical settlement grant
the Holder the right to "sell" the underlying in accordance with the Terms and Conditions.

The respective Terms and Conditions may stipulate that the amount and/or type of settlement of the
Products is dependent on the occurrence or non-occurrence of certain events, for example on the relevant
price of the underlying reaching, exceeding or falling below certain price thresholds or being quoted
within a certain range, for example of an upper or a lower price threshold, on or between dates defined in
the respective Terms and Conditions. Upon the occurrence of certain events, the Terms and Conditions
may additionally stipulate the early, automatic, i.e. without any action by the Issuer being required, end of
the term of the Products (e.g. stop loss event) or the lapse of the Products without value (e.g. knock out
event).
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The Products may confer the right of the option to be exercised by the Holder, with several forms of
exercise being distinguished: European style options, for example, can only be exercised at the end of
their term. This means that the investor has no possibility of determining the exercise date. In the case of
American or Bermudan style options, however, the option may be exercised by the Holders during their
term at certain days defined in the Terms and Conditions. In both cases, investors should duly regard in
particular any minimum exercise number and/or any restrictions on the exercise of the option and the

requirements to be fulfilled which are stipulated in the respective Terms and Conditions.

Prospective investors should be aware that there may not be a direct relationship between the market value
of the Products and the current price of the underlying. Positive changes in the price of the underlying do
not necessarily lead to a change in the market value of the Product which is positive for the investor. A
depreciation of the Product moreover may even occur if the relevant price of the underlying remains

constant.

Investors should note that changes in the price of the underlying (or even a situation where an expected
price change does not occur) can reduce the value of the Products to a disproportionately high extent and
even render them worthless. In the case of Products with a limited term, it is particularly not safe to
assume that the price of the Products will recover in time in view of the limited life of the Products. There
is then the risk of losing some or all of the capital invested including related transaction costs. This
risk exists regardless of the financial strength of the Issuer and the Guarantor.]

[No automatic exercise

Investors should note that Leverage Products not exercised and/or not validly exercised at the end of the
term expire worthless unless automatic exercise of the Products is stipulated in the Terms and Conditions.]

[Risk of disproportionately high loss due to the leverage effect

One of the main characteristics of the Products is the so-called "leverage effect": a change in the value of
the underlying leads to a disproportionate change in the value of the Product. This so-called leverage
effect is to the detriment of the investor in the case of an unfavourable trend in the factors determining
their value. Leverage Products therefore carry disproportionate risks of losses due to the leverage effect.
Hence when buying a specific Product it should be considered that the higher the Product’s leverage
effect, the higher the risk of losses. Furthermore it should be noted that, typically, the leverage effect is
stronger the shorter the term or the remaining term of the Product is.]

[No dividend payment

A Product does not confer any claim to receive dividend payments and therefore, without prejudice to any
interest payments provided for in the Final Terms, does not yield any current income. This means that
potential losses in value of the Product cannot be compensated by other income generated by the
Product.]
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[Specific risk factors of Products with a Reference Obligor

Products with Reference Obligor differ from the respective traditional product structure, since the
investor's claim to the Cash Amount and, if applicable, to the interest payment lapses even if a Credit
Event occurs in respect to the Reference Obligor at any point in time during the term or any other period
as specified in the Final Terms and Conditions.

The Issuer will pay a cash compensation corresponding to the fair market value of a security. This fair
market value is determined based on the market value of the individual components typically used to
hedge the Issuer's duties resulting from the Product. The Market Value of the Reference Obligation, an
Obligation of the Reference Obligor, is of particular importance here. The Market Value of the Reference
Obligation regularly corresponds to the price that is still realizable after a Credit Event, e.g. the Insolvency
of the Reference Obligor. The Disbursement Amount payable in the case of a Credit Event is therefore
usually lower than the Cash Amount without occurrence of a Credit Event at least by the amount (as a
percentage) by which Creditors of the Reference Obligation are expected to suffer a loss of their claim
after the occurrence of the Credit Event or, as the case may be, have already suffered a loss of their clam.

If the Products provide for early redemption in the case of a Credit Event, the term of the Products ends
early on the Business Day (Credit Event Determination Date) on which a Credit Event occurs, as
determined by the Issuer or, as the case may be, the Calculation Agent in their reasonable discretion. In
this case, the Products are redeemed early by payment of the Disbursement Amount for each Product and
the Issuer is otherwise released from the duty to redeem the Products and, if applicable, pay interest. The
Investor receives a Disbursement Amount for each Product on the Disbursement Amount Date in this
case. This Disbursement Amount corresponds to the fair market price of a Product (at least zero (0)) on
the Credit Event Determination Date, as determined by the Issuer and/or the Calculation Agent in its
reasonable discretion. When determining the Disbursement Amount, the Issuer and/or the Calculation
Agent determines the fair market price of a Product particularly based on the Market Value of the
Reference Obligation on the Credit Event Determination Date and, if applicable, based on the Market
Value of the Option Strategy, which may also be negative.

If the Products do not provide for early redemption in the case of a Credit Event, the Investor receives, if
the Issuer and/or the Calculation Agent should determine the occurrence of a Credit Event during the term
of the Product in its reasonable discretion, a Disbursement Amount for each Product on the Maturity Date,
which is calculated based on the Market Value of the Reference Obligation on the Credit Event
Determination Date by the Issuer and/or the Calculation Agent. In this case, the Issuer's duty to redeem
the Product and, if applicable, to pay any interest and/or coupons lapses.

In respect to Products with Reference Obligor, the particularity exists that if a Credit Event occurs
in respect to the Reference Obligor at any time during the term of the Products or any other period
as specified in the Final Terms, the Cash Amount payable under the Terms and Conditions is
reduced — even significantly under certain conditions — and may even amount to zero (0). This is
also the case where a capital protection amount, a minimum amount, a bonus amount, or any other

F-76



III. RISK FACTORS

amount determined in the relevant Final Terms was supposed to be paid under the Terms and
Conditions, i.e. the Cash Amount may also amount to zero (0) in this case.]

[Risks arising from the additional Insolvency risk of the Reference Obligor

The occurrence of a Credit Event in respect to the Reference Obligor affects the amounts payable under
the Terms and Conditions.

The Terms and Conditions contain provisions according to which the Cash Amount is reduced — even
significantly (namely up to zero (0)) under certain conditions— if a Credit Event occurs in respect to the
Reference Obligor during the term of the Products or any other period as specified in the Final Terms, due
to which the Reference Obligor is unable to duly fulfill its Obligations under the Reference Obligation.
The Investor is accordingly exposed not only to the Issuer's Insolvency risk, but also to the Insolvency risk
of the Reference Obligor.

It is possible for the Cash Amount to be reduced, even if the underlying on which the Product is based
develops positively. The purchase of the Products accordingly constitutes an investment decision for the
Investor, where the assessment of the ability of the Reference Obligor, to fulfill its payment obligations at
all times without restriction, plays a material role. Each Investor should therefore examine the actual
economic, legal, and other circumstances of the Reference Obligor himself before acquiring the Products.

Even though a negative development of the Reference Obligor's ability, to fulfill its payment obligations
at all times without restriction, is very likely to have a detrimental effect on the price of the Products, an
equivalent positive development of the creditworthiness of the Reference Obligor and a positive
development of the value of the Reference Obligation will not have a positive effect on the price of the
Products.

The risk of default of the Reference Obligor, i.c. the risk of Failure to Pay Obligations by the Reference
Obligor, can be affected significantly by company-specific as well as by economic and legal general
conditions, inter alia, by the national and international economic development, the industry affiliation and
development. Each Investor should therefore have sufficient knowledge and experience in financial and
commercial matters and the necessary expertise concerning the assessment of credit risks, which enable
him to evaluate the advantages, risks, and suitability of an investment in the Products.

The Products exclusively constitute Obligations of the Issuer. They do not give rise to a legal relationship
between holders of the Products and the Reference Obligor. In particular, the Products are neither
guaranteed by the Reference Obligor nor are they usually secured through Obligations of the Reference
Obligor. In a case of loss, the holders do not have any recourse claim against the Reference Obligor. This
also applies particularly in the case where the financial situation of the Issuer deteriorates — or Insolvency
proceedings are opened in respect to its assets — and the Issuer is therefore unable to make payments due
under the Products. Under no circumstances are the holders entitled to claims to and/or under the
Reference Obligation.
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After the occurrence of a Credit Event in respect to the Reference Obligor, Investors do not benefit from
any positive development of the relevant Reference Obligor. In the case of a Restructuring as a Credit
Event, for example, Investors do not participate in the Restructuring process and are not entitled to contest
elements of the Restructuring process. An investment in Products with Reference Obligor may therefore
entail a higher risk than a direct investment in Obligations of the Reference Obligor.

The Reference Obligor may change as a consequence of Restructuring measures such as mergers or other
events. The holders bear any risks that may result from such a change.

The Issuer may have information about the Reference Obligor, which is not publicly available or unknown
to the holders. This may lead to conflicts of interest. The issuance of the Products does not lead to a duty
of the Issuer to disclose such information (irrespective of whether it is confidential or not) to the holders
or third parties.]

[Risk factors in connection with the deterioration of the Reference Obligor's ability to fulfill its payment

obligations at all times without restriction

If during the term of the Products the ability of the Reference Obligor to fulfill its payment obligations at
all times without restrictions should decrease significantly (the "Creditworthiness Deterioration")
without a Credit Event occurring directly in respect to the Reference Obligor, this may have a significant
adverse effect on the price development of the Products. As a consequence, Investors selling the Products
at that time may suffer a significant loss (up to a total loss) of their invested capital.

If the Reference Obligor's Creditworthiness Deterioration should lead to the Reference Obligor no longer
being able to ensure a secondary market for the securities issued by it, particularly for the Reference
Obligation, this may cause the Market Maker to discontinue to quote prices for the securities on the
secondary market.]

[Specific risk factors in the event of a Potential Failure to Pay relating to the Reference Obligation

The Terms and Conditions may provide for the occurrence of a Potential Failure to Pay in respect to the
Reference Obligation. A Potential Failure to Pay in respect to the Reference Obligation does not constitute
a Credit Event. It occurs, if the Reference Obligor fails to make payments when due with a certain total
amount as specified in the Terms and Conditions of the Reference Obligation, while applicable Grace
Periods are not taken into account. This differs from the Credit Event "Failure to Pay an Obligation",
which exists only if the Obligation has not been paid after the expiration of applicable Grace Periods. In
other words: in the case of a "Potential Failure to Pay in respect to the Reference Obligation" the Credit
Event "Failure to Pay an Obligation" is impending but has not occurred yet. If the Issuer determines the
occurrence of such a Potential Failure to Pay in respect to the Reference Obligation, it has the right under
the Terms and Conditions to extend the term of the Products or of any other period set forth in the Final
Terms, thereby postponing the Maturity Date, but not the Final Valuation Date, to a later point in time. As
a consequence of this, a Credit Event occurring after the original end of the term of the Products or of any
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other period set forth in the Final Terms in respect to the Reference Obligation authorizes the Issuer to
reduce the Cash Amount in accordance with the provisions of the Terms and Conditions. ]

[Risk factors related to the uncertain performance of the Products

The performance of the Products, the value of the Cash Amount and — in the case of Products with the
possibility of physical settlement — the form of settlement are yet to be determined when issuing the
Products. The investor's individual return depends significantly on the purchase price paid for the Product
and the performance of the Product. The risk of losses already exists during the term of a Product. Even
during the term the value of a Product can be lower than the invested purchase price. If the underlying
develops in a direction that is unfavourable for the investor, the investor should not rely on the underlying
and thus, the value of the Products then developing in the opposite direction. The investor should rely
even less on such expectation if the term of the Product is limited, since the underlying would have to
recover by the Final Valuation Date in order to avoid a loss being incurred by the investor.|

[Risk factors related to the term of the Products

The Products may be formed with a limited or without a limited term (open end).

Products with a limited term have their term limited from the outset. The payment of the Cash Amount or
the physical settlement of the underlying or basket component and/or of reference securities will be
effected on a date defined in the Terms and Conditions by the Issuer. It should be noted that under the
Terms and Conditions the Issuer has a right of extraordinary termination in relation to Products with a
limited term, for example if an adjustment is not possible or upon occurrence of an additional termination
event pursuant to the Terms and Conditions. If the Issuer exercises this right of extraordinary termination
at short notice, the Holder may no longer be able to sell the Products on the secondary market. The
Products may also provide that upon occurrence of a particular event the Products are redeemed early (e.g.
in the case of autocallable or express structures) or expire. In such a case, the term of the Products ends
automatically without the need for a separate termination of the Products by the Issuer.

In case of Products without a limited term the term of the Products ends, without prejudice to other
features, either (i) upon exercise by the Holders in accordance with the Terms and Conditions or (ii) upon
ordinary termination by the Issuer or (iii) upon extraordinary termination by the Issuer, for example if an
adjustment is not possible or upon occurrence of an additional termination event pursuant to the Terms
and Conditions. Termination by the Issuer is effected by notification in accordance with the Terms and
Conditions. If the Issuer exercises this right of termination at short notice, the Holder may no longer be
able to exercise the Products or sell them on the secondary market. Investors should note that the Issuer
exercises its right of termination according to its reasonable discretion and that it is not subject to any
conditions in respect of the exercise of such right.]

[Risk factors related to Products with maximum redemption

In the case of Products with maximum redemption, the maximum Cash Amount is an amount defined
from the outset. This means that compared with a direct investment in the underlying the earnings
potential of the investor is capped.]
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[Risk factors related to Products with unconditional minimum redemption

If and to the extent that an unconditional minimum redemption exists in accordance with the Terms and
Conditions, the Products shall be redeemed at least at an amount defined from the outset. Investors
should note that the minimum amount may be lower than the Nominal Amount and/or than the
capital invested to purchase the Product (including the related transaction costs).

Investors should also note that the minimum amount may apply only in the case of a redemption at the end
of the term. Investors must be prepared to hold their Product until the maturity date. If (i) an investor sells
the Product on the secondary market prior to the maturity date or (ii) the Products are redeemed before the
end of the term or (iii) a market disruption event lasting several scheduled trading days has occurred in
accordance with the Terms and Conditions, such minimum redemption shall not occur. In such case the
investor shall bear the risk of a total loss of the invested capital including the related transaction
costs. Investors will still be exposed to the risk of default by the Issuer meaning that they may lose their
entire capital invested to purchase the Products (including related transaction costs) should the Issuer
become insolvent. This is one of the reasons that Products with unconditional minimum redemption
can be traded during their term at prices which are below their minimum amount. Investors should
therefore not rely on being able to sell the purchased Products at their minimum redemption
amount at any time during their term.]

[Risk factors related to Products with conditional minimum redemption

Products with conditional minimum redemption shall be redeemed for an amount (or — insofar as
prescribed in the Final Terms — if applicable also for a higher amount) defined from the outset, provided
that specific conditions in respect of the performance of the underlying and/or the basket components
specified in the Terms and Conditions have been fulfilled. Investors should note that the minimum amount
may be lower than the capital invested to purchase the Product (including the related transaction costs).
Also when the conditions for the minimum redemption have been fulfilled, investors will still be exposed
to the risk of default by the Issuer meaning that they may lose their entire capital invested to purchase the
Products (including related transaction costs) should the Issuer become insolvent.

To the extent that the conditions for minimum redemption have not been fulfilled, the investor will be
exposed to the risk of a total loss of the invested capital including the related transaction costs. With
respect to Products with a continuous barrier observation it has to be noted that the higher the volatility of
an underlying or the basket components, the higher the risk for the investor of the minimum redemption
being cancelled or not being triggered.

Investors should also note that the minimum amount may apply only in the case of a redemption at the end
of the term. Investors must be prepared to hold their Product until the maturity date. If (i) an investor sells
the Product on the secondary market prior to the maturity date or (ii) the Products are redeemed before the
end of the term or (iii) a market disruption event lasting several scheduled trading days has occurred in
accordance with the Terms and Conditions, such conditional minimum redemption shall not occur. In such
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case the investor shall bear the risk of a total loss of the invested capital including the related transaction
costs.

In the case of Products whose underlying is a basket, the condition for minimum redemption can be that
the condition has been fulfilled for every basket component.]

[Risk factors related to Products with redemption by physical settlement

If redemption of the Products by physical settlement is stipulated in the Terms and Conditions,
prospective investors should consider that upon maturity of the Products the delivery of the underlying or
of a basket component may be effected instead of the payment of a monetary amount or, in the case of
underlyings or basket components that cannot be delivered (e.g. indices), the delivery of reference
securities in respect of the underlying or a basket component. Prospective investors should therefore note
that in the case of redemption of the Products by way of delivery they will not receive a monetary amount,
but possibly a right in the securities concerned that is transferable in accordance with the Terms and
Conditions of the respective security depositary system. Here the number of units of the underlying or a
basket component or the reference securities to be delivered is determined by the multiplier of the
Products or the multiplier of the basket component.

In such a case, since investors will be exposed to the specific issuer and securities risks associated with the
underlying or basket component or reference security to be delivered, when purchasing the Products they
should acquaint themselves with the underlying or basket component or reference security potentially to
be delivered. Investors should therefore not assume that the underlying or basket component or reference
security to be delivered after redemption of the Products can be sold at a specific price, in particular not at
a price equivalent to the capital used to purchase the Products. In certain circumstances the delivered
underlying or basket component or reference security may only have a very low value or may in fact be
worthless. In this case the investor runs the risk of losing all of the capital used to purchase the Products
(including related transaction costs).

Prospective investors should therefore consider that any fluctuations in the price of the underlying or in
the price of the basket component or reference security after the end of the term of the Products will be
borne by the Holders until the respective actual delivery. Losses in the value of the underlying or basket
component or reference security to be delivered may occur after the end of the term and are to be borne by
the Holder. This means that the actual gain or loss can only be determined after delivery of the underlying
or the basket component or the reference security.

If the share to be delivered is a registered share, investors should consider that the rights associated with
the shares (e.g. participation in the general meeting, exercise of voting rights, etc.) can generally only be
exercised by shareholders who are registered in the share register or a comparable official list of
shareholders of the company. The obligation of the Issuer to deliver shares is limited to provision of the
shares effected with the characteristics and in the form that allow delivery via an exchange and does not
cover registration in the share register or list of shareholders. Any claims due to non-fulfilment, in
particular rescission or damage claims, are excluded in such cases.
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Lastly, it should be noted that should the delivery of the underlying or of the basket component or of the
reference security, for whatever reason, be economically or actually impeded or not possible, the Issuer
shall then have the right to pay a compensation amount in lieu of delivery of the underlying or the basket
component or the reference security.]

[Risk factors related to Products with a participation factor

For Products with a participation factor investors should note that if a participation factor is applicable the
Products, though economically similar to a direct investment in the underlying, are not completely
comparable to the same in particular because the Holders participate in the corresponding price
performance of the underlying not in a ratio of 1:1 but based on a specific factor which may be expressed
as a percentage. Depending on the features of the Products, a participation factor may, subject to further
features influencing the value, result in the investor’s participation being disproportionately lower or
higher than any price fluctuations of the underlying.]

[Risk factors related to Products with a management fee

For Products with a management fee investors should note that a management fee in a specified amount
might be deducted from the Cash Amount to be paid upon maturity of the Products. The management fee
covers the expenses of the Issuer or its affiliated companies or other parties acting on behalf of the Issuer
(the "Hedge Party" incurred in connection with capital market transactions related to the underlying in
order to hedge against the performance risk associated with issuing the Products ("Hedging
Transactions").

Investors should note that this management fee not only has the effect of reducing the Cash Amount, if
any, that may be payable by the Issuer on the maturity date, but also reduces the value of the Products on
the secondary market during their term. This management fee will be factored into bid and offer prices
quoted on the secondary market for the Products in accordance with the time elapsed since the Products
were issued. The Issuer may have the right under the Terms and Conditions to adjust the amount of the
management fee at any time during the term of the Products.

Investors should note that the management fee has the effect of reducing the Cash Amount and if
applicable the Cash Amount of a Product, taking into account the management fee, will be less than
the Reference Price multiplied by the multiplier. The impact of the management fee on the actual
Cash Amount will increase with an increasing term of the Product.]

[Risk factors related to Products with a leverage factor

For Products with a leverage factor investors should note that if a leverage factor is applicable, investors
participate disproportionately (in the amount of the leverage factor) in any negative performance of the
underlying. Due to such leverage effect the Products constitute a very speculative and high-risk form of
investment, since a loss in value of the underlying entails the risk of a disproportionately high loss up to a
total loss of the capital invested on purchasing the Products including any related transaction costs.]
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[Risk factors related to Products with a reverse structure

In the case of Products with reverse structures, the price performance of the Products is conversely
dependent on the performance of the underlying.

This means that there is a connection between the economic value of the Products and the economic value
of the underlying to which the Products relate. The value of a Product with a reverse structure generally
decreases (i.e. not taking into account other features and factors relevant for the pricing of Products) when
the value of the underlying increases. As a result, there may be a total loss of the capital invested if the
relevant price of the underlying increases accordingly. Furthermore, the maximum earnings potential is
generally capped, as the negative development of the underlying cannot be more than 100%.]

[Risk factors related to Products with interest payment

The Products can, if explicitly stipulated in the Terms and Conditions, grant a claim to a fixed or variable

interest payment.

In the case of Products with variable interest payment, the interest amounts are determined on the basis of
the performance of the underlying. In the case of a performance of the underlying which is unfavourable
for the investor, the interest amounts to be paid by the Issuer may be reduced to zero (0) if no minimum
interest payment is stipulated in the Terms and Conditions.

The Terms and Conditions may moreover make the payment of interest amounts conditional on certain
conditions being fulfilled in respect of the performance of the underlying. If such conditions are not
fulfilled, it is possible that the investor will not receive any interest amount or only the minimum interest
amount, if stipulated in the Terms and Conditions, on one or several interest payment dates. ]

[Return and reinvestment risk in the case of extraordinary or if applicable ordinary termination by the

Issuer

For Products with a limited term investors should note that the term of the Products can be terminated by
the Issuer by way of extraordinary termination in accordance with the Terms and Conditions. In this case,
investors bear the risk that their expectations with respect to an increase in the value of the Products can
no longer be satisfied due to the early termination of the Products. Furthermore, the investor has to
consider that in the event of an extraordinary termination, the investor bears the reinvestment risk. This
means that the investor may only be able to reinvest the amount to be paid by the Issuer in the event of an
extraordinary termination on more unfavourable market terms compared with those existing when the
Product was purchased.

For Products with an unlimited term the term of the products is generally unlimited. The term of the
Products can however, be terminated by the Issuer by way of an ordinary or extraordinary termination in
accordance with the Terms and Conditions. In this case, investors bear the risk that their expectations with
respect to an increase in the value of the Products can no longer be satisfied due to the early termination of
the Products. Furthermore, the investor has to consider that in the event of an extraordinary termination,
the investor bears the reinvestment risk. This means that the investor may only be able to reinvest the
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amount to be paid by the Issuer in the event of an extraordinary termination on more unfavourable market
terms compared with those existing when the Product was purchased.]

[Specific risk factors related to Products with subscription period

The Issuer is entitled at any time during the subscription period to shorten or if applicable extend the
subscription period or to decrease the size of the offer and to immediately suspend the acceptance of
further subscription orders. If the subscription period has been shortened or if applicable extended, the
initial fixing date and if applicable the Issue Date shall be adjusted accordingly. In addition, the Issuer
may, in particular in the case of a significant change in the financial position, the result of operations or
the respective prospects of the Issuer, or in the case of a forthcoming or already occurred change in
applicable law between the publication of these Final Terms and the issue date or any other significant
change in the economic environment, revoke the offer and abstain from issuing the Products at any time.

The Issuer is not obliged to issue subscribed Products.]

[Specific risk factors related to Bonus Certificates

In case of Bonus Certificates investors should note that the claim to the minimum redemption expires and
the bonus certificate is comparable to a direct investment in the underlying (not including any possible
dividend payments). In this case the investor will be exposed to the risk of a total loss of the invested
capital including the related transaction costs. In the case of Bonus Certificates with maximum
redemption, investors should consider that, regardless of any occurrence of a barrier event, the Cash
Amount will be no higher than the maximum amount.]

[Specific risk factors related to autocallable or express structures

In the case of the autocallable or express structures it should also be noted that the level of the Cash
Amount and the time of redemption of the Products depend on whether an Autocall Event further defined
in the Terms and Conditions has occurred. In this regard it has to be noted that the higher the volatility of
an underlying or the basket components is, the higher the probability that the Autocall Event will occur.

If this event occurs, the term of the Products ends early and the Products shall be redeemed early in
accordance with the Terms and Conditions. Unlike a direct investment in the underlying, the investor in
such case does not participate in the further positive performance of the underlying. After the early
redemption, no further payments are made.

In the case of an early redemption of the Products, the investor moreover bears the reinvestment risk with
respect to the Cash Amount to be paid in such case. This means that the investor may only be able to
reinvest the amount paid out by the Issuer on more unfavourable market terms compared with those
existing when the Product was purchased.]

[Specific risk factors related to Reverse Convertibles with cash settlement

In case of reverse convertibles with cash settlement it should be noted that if the Reference Price of the
underlying equals or falls below the Strike, then the Products are redeemed at the Nominal Amount
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multiplied by the performance of the underlying. In this case, it should be noted that the cash amount is
lower than the Nominal Amount. It may no longer be possible for the resulting loss of capital to be offset
by any interest payments. In this case, the loss corresponds to the difference between the capital invested
on acquiring the Products (including any related transaction costs) and the Cash Amount plus the interest
payment. Except for the interest payment, there is a risk of a total loss of the invested capital including the
related transaction costs which occurs if the Reference Price of the underlying equals zero (0).

Even if the Reference Price of the underlying exceeds the Strike, it should be noted that the investor does
not participate in an increase in value of the underlying but at the most receives the Nominal Amount plus
the interest payment (see also "Risk factors related to Products with maximum redemption").]

[Specific risk factors related to Reverse Convertibles with potential delivery of a basket component

In case of Reverse Convertibles with potential delivery of a basket component it should be noted that if
the Reference Price of the basket component with the worst performance equals or falls below the Strike,
then the Products are redeemed by delivery of the basket component with the worst performance. In this
case, it should be noted that the value of the basket component to be delivered multiplied by the multiplier
is generally lower than the Nominal Amount. It may no longer be possible for the resulting loss of capital
to be offset by any interest payments. In this case, the loss corresponds to the difference between the
capital invested when acquiring the Product (including any related transaction costs) and the value of the
delivered basket component multiplied by the multiplier plus the interest payment. Except for the interest
payment, there is a risk of a total loss of the invested capital including the related transaction costs which
occurs if the Reference Price of the Basket Component with the worst performance equals zero (0).

Even if the Reference Price of the Basket Component with the worst performance exceeds the
Strike, it should be noted that the investor does not participate in an increase in value of the Basket
Components but at the most receives the nominal value plus the interest payment (see also "Risk
factors related to Products with maximum redemption').]

[Specific risk factors related to Reverse Convertibles with potential delivery of the underlying

In case of Reverse Convertibles with potential delivery of the underlying it should be noted that if the
Reference Price of the underlying equals or falls below the Strike, then the Products are redeemed by
delivery of the underlying. In this case, it should be noted that the value of the underlying to be delivered
multiplied by the multiplier is generally lower than the Nominal Amount. It may no longer be possible for
the resulting loss of capital to be offset by any interest payments. In this case, the loss corresponds to the
difference between the capital invested when acquiring the Product (including any related transaction
costs) and the value of the delivered underlying multiplied by the multiplier plus the interest payment.
Except for the interest payment, there is a risk of a total loss of the invested capital including the related
transaction costs which occurs if the Reference Price of the underlying equals zero (0).

Even if the Reference Price of the underlying exceeds the Strike, it should be noted that the investor does
not participate in an increase in value of the underlying but at the most receives the Nominal Amount plus
the interest payment (see also "Risk factors related to Products with maximum redemption™).]
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[Specific risk factors related to Qutperformance Certificates

In case of Outperformance Certificates it should be noted that the investor participates disproportionately
in any price gains of the underlying. If the Reference Price of the underlying is below the Strike of the
underlying, however, the investor will be exposed to the risk of a total loss of the invested capital
including the related transaction costs.|

[Specific risk factors related to a Stop Loss Event

Investors should note that in the case of Products issued with a stop loss level the risk of an automatic
early termination of the term of the Products exists.

If a Stop Loss Event occurs, i.e. if a Stop Loss Barrier defined in the Terms and Conditions is violated, the
term of the Products shall end automatically and the Products shall be redeemed at the Stop Loss Cash
Amount as defined in the Terms and Conditions. The stop loss level determined by the Calculation Agent
in its reasonable discretion within a period of only a few hours after occurrence of the Stop Loss Event
shall be decisive for determining the Stop Loss Cash Amount. Investors may suffer a total loss of the
capital invested including the related transaction costs. Morcover, investors should note that the
pricing of the Products may be discontinued if a Stop Loss Event occurs.

In respect of the Stop Loss Cash Amount possibly to be paid by the Issuer, the investors shall bear the
reinvestment risk.]

[Specific risk factors related to a Knock Out Event

Investors should note that in the case of Products issued with a Knock Out Barrier, the risk exists that the
Products expire worthless during their term.

If a Knock-Out Event occurs, i.e. if a Knock-Out Barrier defined in the Terms and Conditions is violated,
the term of the Products ends automatically and the Products expire worthless. In this case investors
suffer a total loss of the capital invested including the related transaction costs.]

[Special risk factors related to Tracker Certificates

In case of Tracker Certificates it should be noted that the investor participates proportionately in the price
performance of the underlying, however, without receiving possible dividend income. If the Reference
Price of the underlying is below the Strike, however, the investor will be exposed to the risk of a total loss
of the invested capital including the related transaction costs.]

[insert other or additional Product related risk factors, if applicable: o]

2.2 Risk factors specific to the underlying

[Risk factors related to a basket as underlying
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Insofar as the Products relate to a basket as underlying it should be noted that pursuant to the Terms and
Conditions the basket components of which the basket is composed have different weightings within the
basket. In this case it has to be considered that the lower the weighting of this basket component is, the
lower the impact of the performance of the respective basket component will be on the performance of the
entire basket.

The Terms and Conditions may further stipulate that the selection of the basket components and/or the
determination of the composition of the basket may be adjusted by the Issuer during the term. If the Issuer
has such an adjustment right, investors may not assume that the composition of the basket will remain
constant during the term of the Products. Investors therefore purchase a Product linked to an underlying
with an unknown future composition.

If in accordance with the respective Terms and Conditions only one basket component or one type of
basket components, e.g. the basket component with the worst performance or the one whose performance
is negative, is significant for the determination of the Cash Amount or of interest amounts, investors
should consider that a loss may occur even if the remaining basket component(s) have performed
favourably for the investor. This risk may exist regardless of the number of basket components contained
in the basket.]

[Correlation risk for Products linked to a basket

In the case of Products whose performance during the term or whose redemption at the end of the term is
determined by the performance of several basket components, it has to be considered that the number and
the correlation of the basket components has a significant effect on the redemption and risk profile of the
respective Product. A high number and/or low correlation of the basket components for example increases
the risk of the condition for minimum redemption not being fulfilled, i.e. of a barrier event occurring and
of the prospect of minimum redemption therefore expiring. "Correlation of the basket components”, put
simply, indicates the level of interdependence among the individual basket components with respect to
their performance. Correlation has a value ranging from "-1" to "+1", with a correlation of "+1", i.e. a
high positive correlation, meaning that the performance of the individual basket components always
moves in the same direction. A correlation of "— 1", i.e. a high negative correlation, means that the
performance of the basket components is always diametrically opposed. A correlation of "0" indicates that
it is not possible to make a statement on the relationship between the basket components. If in the case of
shares as a basket component, for example, all of the basket components originate from the same sector
and the same country, a high positive correlation can generally be assumed. However, the correlation may
fall, for example, if stock corporations whose shares are included in the basket are engaged in intense

competition for market shares and the same markets.]

[Risk factors related to Products linked to shares

For share related Products the development of the value of the respective shares is decisive for the
performance of the value of the Products linked to shares. The performance of the respective share cannot
be predicted and is determined by macroeconomic factors, for example interest and price levels on the
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capital markets, currency developments, political factors as well as company-specific factors such as
earnings position, market position, risk situation, shareholder structure and distribution policy.

As investors in the Products, the investors will not have any voting rights or rights to dividends or interest
payments or other distributions or other rights relating to the share.

It should also be noted that neither the Issuer nor its affiliates have conducted any inquiries or reviews
regarding the companies issuing the shares including any publicly available documents and notices.
Prospective investors should not assume that the choice of a share as underlying or basket component
represents an investment recommendation. Accordingly, there is no guarantee that all events occurring
before the respective issue date that might have an impact on the trading price of the share(s) have been
publicised. A subsequent disclosure or failure to disclose material future events with respect to a company
which has issued a share underlying the Product might have an impact on the trading price of the share
and thus the trading price of the Product.]

[Risk factors related to Products linked to securities representing shares

In comparision with direct investments in shares Products, which relate to securities representing shares
(mostly in the form of ADRs or GDRs, together "Depository Receipts") may carry further-reaching risks.

American Depositary Receipts ("ADRs") are securities which are issued in the United States of America
in the form of share certificates in a portfolio of shares which is held in the country of domicile of the
issuer of the underlying shares outside the United States of America. Global Depositary Receipts
("GDRs") are also securities in the form of share certificates in a portfolio of shares which is held in the
country of domicile of the issuer of the underlying shares. As a rule they are distinguished from share
certificates referred to as ADRs in that they are normally publicly offered and/or issued outside the United
States of America.

Each Depositary Receipt represents one or more shares or a fraction of the security of a non-domestic
stock corporation. The legal owner of the underlying shares is for both types of Depositary Receipts the
depositary, which is also the issuing agent of the Depositary Receipts. Depending on the jurisdiction under
which the Depositary Receipts have been issued and under which the depositary agreement is governed, it
cannot be ruled out that the jurisdiction will not accept the holder of the Depositary Receipts as the actual
beneficial owner of the underlying shares. In particular in the event that the depositary becomes insolvent
or is subject to foreclosure, it is possible that a restraint on disposal of the underlying shares of the
Depositary Receipts will be imposed or that such shares will be disposed of in the context of a foreclosure
against the depositary. In this case, the holder of the Depositary Receipts will lose the rights over the
underlying shares which are certified in the Depositary Receipt. The Depositary Receipt as the underlying
of the Products and therefore the Products relating to such Depositary Receipt will become worthless.

In such a scenario the Holder is exposed to the risk of the value of the redemption of such Products being
less than the capital invested for the Product (including related transaction costs) or zero (0).
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Any fees and costs that the custodian bank — generally having its registered office in the home country of
the issuer of the shares underlying the Depositary Receipts — or the depositary incur can have a negative
impact on the value of the Depositary Receipts and thus on the value of the Products.]

[Risk factors related to Products linked to indices

In the case of Products linked to indices, the Cash Amount depends on the performance of the index and
thus of the components contained in the index. During the term, the market value of the Products can,
however, also deviate from the performance of the index or components contained in the index since other
factors such as the correlation, volatilities, interest level and, e.g. in the case of performance indices, the
reinvestment of any dividend payments relating to the components contained in the index, may have an
impact on the performance of the Products. The investor can therefore not rely on the Product being
recoverable. Insofar as the index is a price index, it should be noted that, dividend payments are in
principle not taken into account in the case of price indices and therefore investors should note that they
do not participate in any dividend payments with regard to the components contained in the underlying.]

[Risk factors related to Products linked to futures contracts

Futures contracts — also known as forward contracts — are standardised forward transactions relating to
financial instruments (e.g. shares, indices, interest rates or foreign currencies) — known as financial futures
contracts — or to commodities (e.g. precious metals, wheat or sugar) — known as commodity futures

contracts.

A futures contract represents a contractual obligation to buy or sell a fixed amount of the underlying
commodity or financial instrument on a fixed date at an agreed price. Futures contracts are traded on
futures exchanges and are for this purpose are standardised in terms of contract size, type, and quality of
the underlying commodity or financial instrument as well as places and dates of delivery where
applicable.

There is generally a close correlation between the price movement of an underlying for the relevant
futures contract on a spot market and on the corresponding futures market. However, futures contracts are
generally traded at a premium or discount compared with the spot price of the underlying of the futures
contract. This difference between the spot and futures prices, called the "basis" in futures exchange
terminology, on the one hand is the result of taking into account the costs customarily arising in
connection with spot transactions (warchousing, delivery, insurance, etc.) and/or the income customarily
arising in connection with spot transactions (interest, dividends, etc.), and on the other hand the different
methods used to evaluate general market factors affecting the spot and the futures market. Furthermore,
depending on the relevant underlying, there can be significant differences in the liquidity of the spot and
respective futures market.

As the Products are linked to the market price of the futures contracts specified in the Terms and
Conditions, it is recommended that investors understand how futures transactions work and are valued in
addition to knowing about the market in the underlying of the relevant futures contract, since only then
can the investor properly assess the risks inherent in purchasing the Products.
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Since futures contracts as an underlying of the Products may have a fixed expiry date, the current futures
contract is replaced by the Issuer, at the time specified in the Terms and Conditions, with a futures
contract that has the same contract specifications as that futures contract except for the expiry date which
is more distant than that of the current futures contract (referred to as "roll-over").]

[Risk factors related to whole-day trading of currencies and commodities

If the right embodied by the Products is determined on the basis of currencies or commodities, investors
should consider that those are traded 24 hours a day as a result of the time zones of Australia, Asia,
Europe and America. For this reason it is possible that an event that is material in accordance with the
respective Terms and Conditions or a factor relevant for the determination of the right granted by the
Product may occur or be determined outside the business hours of the place where the Products are offered
and/or traded.]

[Risk factors related to Products linked to currency exchange rates

Currency exchange rates indicate the relationship between one particular currency and another currency.
The most important currencies traded in the international foreign exchange markets are the US dollar
(USD), the euro (EUR), the Japanese yen (JPY), the Swiss franc (CHF) and British pound sterling (GBP).
For example the exchange rate "EUR/USD 1.26921" indicates that USD 1.26921 has to be paid to
purchase one euro. An increase in this currency exchange rate therefore means an increase in the value of
the euro against the US dollar. The currency exchange rate "USD/EUR 0.787683", on the other hand,
indicates that EUR 0.787683 has to be paid to purchase one US dollar. An increase in this currency
exchange rate therefore means an increase in the value of the US dollar against the euro.

A country’s currency may appreciate, for example, as a result of an increase in this country’s key interest
rate since in such case demand for the country’s government bonds normally rises. Conversely, a
country’s currency may depreciate if the key interest rate falls. Generally, exchange rates are determined
by supply and demand for currencies on the international money markets which are, among other things,
subject to economic factors, speculation and actions taken by governments and central banks (e.g.
exchange controls or restrictions).

Currency exchange rates are influenced by a wide variety of factors, including inflation rates in the
countries concerned, interest rate differences between the respective countries, economic forecasts,
international political factors, currency convertibility and the safety of making financial investments in the
currency concerned. Apart from these assessable factors there may be factors that are almost impossible to
predict, for instance factors of a psychological nature such as a loss of faith in the political leadership of a
country, which can also have a major impact on the value of the currency concerned.]

[Risk factors related to Products linked to commodities

Commodities are generally divided into three main categories: mineral commodities (such as oil, gas,
aluminium and copper), agricultural products (such as wheat and maize) and precious metals (such as gold
and silver). The majority of commodities are traded globally on specialised exchanges or directly between
market participants (interbank trading) over-the-counter by means of largely standardised contracts.
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The price risks involved in commodities are often complex. Commodity prices are more volatile than
other investment categories and, in particular, commodity markets are less liquid than bond, currency or
stock markets. This means that changes in the supply and demand have a larger impact on prices and
volatility, making commodities investments riskier and more complex than other investments.

The factors that influence commodity prices are both numerous and complex. The following are examples
of some typical factors affecting commodities prices.

The planning and management of commodities supplies are very time-consuming. This means that the
scope for action on the supply side is limited and it is not always possible to adjust production swiftly to
take account of demand. Demand can also vary on a regional basis. Transport costs for commodities in
regions where these are needed also affect their prices. The fact that some commodities take a cyclical
pattern, such as agricultural products which are only produced at certain times of the year, can also result

in major price fluctuations.

Direct investments in commodities involve costs related to storage, insurance and tax. Moreover, no
interest or dividends are paid on commodities. The total returns from commodities investments are
therefore influenced by these factors.

Not all commodities markets are liquid and able to quickly and adequately react to changes in supply and
demand. The fact that there are only a few market participants on the commodities markets means that

speculative investments can have negative consequences and may distort prices.

Unfavourable weather conditions can influence the supply of certain commodities for the entire year. This
kind of supply crisis can lead to severe and unpredictable price fluctuations. Diseases and epidemics can
also influence the prices for agricultural commodities.

Commodities are often produced in emerging market countries, with demand coming principally from
industrialised nations. However, the political and economic situation of emerging markets is often far less
stable than in industrialised nations. They are generally much more susceptible to the risks of rapid
political change and economic setbacks. Political crises can affect investor confidence, which can as a
consequence influence commodity prices. Armed conflicts can also have impact on the supply and
demand for certain commodities. It is also possible for industrialised nations to impose embargos on
imports and exports of goods and services. This can directly and indirectly impact commodity prices.
Furthermore, numerous commodity producers have joined forces to establish organisations or cartels in
order to regulate supply and influence prices.

Changes in tax rates and customs duties may have a positive or a negative impact on the profitability
margins for commodities producers. If these costs are passed on to buyers, these changes will affect the
prices of the relevant commodities.]
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[Risk factors related to Products related to funds

For Products linked to funds the Cash Amount is subject to the performance of the investment fund.
Therefore, risks related to funds are also applicable to the risks of the Products. The performance of the
fund itself is subject to success of the strategy pursued by the respective funds (the "Fund") as well as to
the performance of the assets the Fund is invested in. However, during their term the price of the Products
may deviate from the performance of the Fund as — besides other factors — the correlations, the volatilties
and the interest rate level as well as, e.g. in the case of accumulating funds, the reinvestment of dividend
and interest payments related to the fund may influence the price of the Products.]

[Risk factors related to Products linked to collective investment schemes

In the case of Products linked to collective investment schemes the Cash Amount depends on the
performance of the collective investment scheme and the fees which are charged directly or indirectly
to the assets of the collective investment scheme. The performance may be either positive or negative.
Thus, an investment in a Product linked to a collective investment scheme may be unsuitable for
investors who are not familiar with such collective investment scheme or which are not prepared or
able to bear the risks which are entailed with such collective investment scheme. Before acquiring the
Products, investors should consider the investment profile and risk profile of the collective investment
scheme linked to the Product. It cannot be excluded that a collective investment scheme will be
dissolved during the term of the Product. The financial crisis has shown that even collective
investment schemes, which have not been categorized as high risk investments previously, had to
suspend the return of share and thus the redemption for a longer period of time.]

[Risk factors related to Products linked to Exchange Traded Funds (ETFs)

Exchange Traded Funds (ETFs) are collective investment schemes which are traded on an exchange.
The risks disclosed for collective investment schemes shall apply accordingly (see also under "Risk
factors related to Products linked to collective investment schemes" in Section 1.2.2 of the Final
Terms).

Contrary to other Collective collective investment schemes, no active management takes place with
ETFs, i.e. investment decisions are determined on the basis of the index, basket or single values
which the ETF reproduces. This applies even if such reproduction results in losses. Furthermore, it
should be noted that the ETF may be delisted. A delisting usually results in an early redemption. Such
an early redemption may result in a change of the expected yield of the ETF and thus of the Product
linked to the ETF.]

[Risk factors related to Products linked to alternative collective investment schemes

In addition to the risks related to Products linked to collective investment schemes (see also under
"Risk factors related to Products linked to collective investment schemes" in Section 1.2.2 of the Final
Terms), the following specific risks shall apply in the case of Products linked to Alternative collective
investment schemes:

Alternative collective investment schemes, such as Hedge Funds and Private Equity Funds, may be
subject to high risks. The possibilities to subscribe or to return shares are often restricted and often
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only possible quarterly, semi-annually or annually. When returning shares, delays or unfavourable
sales prices may be experienced. Alternative collective investment schemes often provide fixed
holding periods for several years. Provisions relating to the tradeability and holding periods may
change quickly and frequently. Liquidations may continue over several years. The risks of loss related
to alternative collective investment schemes require special knowledge and skills.

Where the alternative collective scheme linked to the Product is a Hedge Fund, investors should note
that Hedge Funds use derivatives not only for hedging purposes, but also for investment purposes.

The hedge fund thereby relies on a significant leverage by borrowing. Due to the leverage, even a
small movement in the market may result in major losses. Under certain circumstances, the investor
may lose its entire investment. The risk of loss is furthermore significantly increased, since Hedge
Funds sometimes are pursuing aggressive or very complex investment strategies. Changes in strategy,
which may result in a significant increase of the risk, are often recognized inadequately, barely or too
late. These risks have immediate effect on Products linked to Hedge Funds.

Where the alternative collective scheme linked to the Product is a Private Equity Fund, investors
should note that Private Equity Funds often invest in early stages of development of a company, when
chances of success are not known and the risks are correspondingly high. The success of a Private
Equity Fund is dependent on the correct timing of the "exit" by the fund manager, e.g. by way of sale
or [PO, and whether the market conditions allow for an appropriate exit. These risks have immediate
effect on a Product linked to a Private Equity Fund.]

[Risk factors related to Products linked to interest rates

Investors should note that interest rates are dependent on different factors related to the supply and
demand on the international markets, such as economic factors, intervention by central banks, other
political factors and speculations. Interest rates often are subject to high volatilities. These risks have
immediate effect on a Product related to one or more interest rates. |

[Risk factors related to Products linked to bonds

In the case of Products linked to bonds investors should note that bonds are subject to certain risks,
such as the following:

e Issuer Risk

The issuer of the bonds that are linked to the Product, may temporary or permanently become
insolvent, and it may be unable to make payments of interest or principal or to repurchase the
bonds. The solvency of the issuer may change due to different circumstances. Changes in the
solvency may arise due to the issuer itself, due to changes in the branch of the economy or
market conditions in general or due to changes in the political situation in the countries
concerned. The deterioration of the solvency of the issuer will have an impact on the value of
the issued bonds and thus, on the Products linked to such bonds. The issuer risk also entails
the risk of total loss of the invested capital by the investor.

e Interest risk
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Uncertainties related to changes in interest rates cause that investors of fixed rate bonds bear
the risk of change in value of such bonds, if the interest rate increases. The longer the term
and the lower the interest rate, the more sensitive the bond responds to an increase of interest
rates in the market.

Credit risk

The value of a bond decreases, when the credit quality of the issuer decreases. Generally
speaking, the higher the relative interest rate (versus the interest rate of a risk free bond of
similar term and interest rate structure), the higher the credit risk of the issuer and the lower
the value of the bond and thus of Product linked to the bond.

Risk of early redemption

If the interest rates on the market decrease, the issuer of a bond may provide that the bond
may be redeemed earlier. Furthermore, the terms and conditions of the bond may provide that
the issuer may terminate the bonds early due to the occurrence of certain events. Such early
redemption may result in a change of the expected yield of the bond and thus of the Product
linked to the bond.

Additional risks in the case of subordinated bonds

If a Product is linked to a subordinated bond, investors should become familiar with the
special risks of such subordinated bonds prior to purchasing the Product. The investor should
become familiar with the rank of obligations of the issuer of the bond and the conditions for
interest payments and redemption payments by the issuer of the bond. Often, interest
payments on subordinated bonds may be suspended if certain conditions are met. If the issuer
becomes insolvent, these bonds will only be redeemed if all creditors of higher rank have
been satisfied. This increases the risk that the holder of a subordinated bond suffers a total
loss in the case of insolvency of the issuer. These risks have immediate impact on the value of
the Product linked to such subordinated bond. The risks of loss related to these underlyings
require special knowledge and skills.

Additional risks for specific types of bonds

Additional risks may be related to bonds, which involve special features, such as bonds with
variable interest, convertible bonds, zero coupon bonds, foreign currency bonds or indexed
bonds. In the case of a Product linked to a bond with special feature, investors should become
familiar with the additional risks before purchasing the Product. The investor should only
acquire the Product if he or she has fully understood all risks. The risks of loss related to these
underlyings require special knowledge and skills.]

[Risk factors related to Products linked to structured products

In the case of Products linked to Structured Products, the risk disclosure related to bonds as
underlying shall apply accordingly (see also under "Risk factors related to Products linked to bonds"
in Section 1.2.2 of the Final Terms). Furthermore, it should be noted that each Structured Product
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presents a unique risk profile, which is a combination of the risks linked to its components. Investors
should only acquire the Product if he or she has fully understood all risks.

Like bonds, the holder of structured products only has claims against the issuer of the structured
product. Hence, the investor of a product has to pay attention next to the market risk especially to the
issuer risk. The investor has to expect that next to a possible loss resulting from the decrease of the
market value of the underlying in case of the insolvency of the issuer a total loss of the capital
invested into the product may occur.

The tradeability of structured products may be restricted.]

[Risk factors related to Products linked to real estate funds

Products related to real estate funds are subject to additional risks, resulting from changes in the earnings,
the costs and expenses and the market value of the real estate. In particular, changes in the earnings may
result from vacancies and outstanding rent receivables. Changes in the costs and expenses, in particular
may result from unpredictable maintenance costs, increased construction costs, third party warranty
claims, contamination risks, increased interst rates and the failure of contractual parties, the development
of the real estate has been delegated to. Further risks may result from changes in the tax and regulatory
environment.

The liquidity of open real estate funds basically is limited. This can result in an essential delay in
repaymnet of Products having a real estate fund as underlying.]

[Risk factors related to underlyings related to emerging markets

Investments in so-called emerging markets contain further risk factors in addition to the risks normally
associated with the investment in the respective underlying. These include the unstable economic
situation, high inflation, increased currency risks as well as political and legal risks. The political and
economic structures in emerging markets are sometimes subject to considerable transitions and rapid
developments and these countries often lack social, political and economic stability if compared with more
industrialised nations. Of particular importance is the increased risk of currency fluctuations. Instability in
these countries can also be caused by authoritarian governments or military interference in political and
economic decision making. This also includes anti-constitutional (attempted) regime change, civil unrest
relating to demands for improved political, economic and social conditions, hostile relations with

neighbouring countries or conflicts based on ethnic, religious or racial reasons.

There is also the possibility of restrictions being imposed on foreign investors, expropriation of assets,
confiscatory taxation, confiscation or nationalisation of foreign bank deposits or other assets, the
introduction of currency controls or other detrimental developments which may adversely affect the
success of investments in such countries. Such adverse effects can, under certain circumstances, last for
long periods of time, i.e. months or years. Each of these adverse effects may cause what is known as a
market disruption in relation to the Products and one of the results of this may be that during this period
no prices will be quoted for the Products affected by the market disruption.
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The small size and lack of experience on the securities markets in certain countries as well as the limited
trading volume of securities can cause an underlying to be less liquid and/or considerably more volatile
than underlyings in more established markets. It is possible that very little financial information is
available on local issuers, which can make it difficult to assess the value of and/or prospects of the
underlying.

In addition, if the underlyings of the Products are quoted in local currency, i.e. not hedged against the
euro, there is an increased foreign exchange risk. Experience shows that the currency exchange rates in
emerging markets are subject to particularly high fluctuations. This may result in a considerable negative
performance of the Product, even though the performance of the underlying during the term of the Product
has essentially remained unchanged or even risen. This may mean that some or all of the total
performance of the underlying may be eroded by currency losses and that the performance of the
underlying even may become negative.]

[insert other or additional risk factors related to the underlying, if applicable: o]
2.3 General risk factors related to all Products

General risk of default; no deposit protection

Investors are exposed to the risk of deterioration of the Issuer’s financial situation.

Investors bear the credit risk of the Issuer The Products are unsecured and unsubordinated obligations of
the Issuer and shall rank equally among themselves and, save for such exceptions as may be provided by
applicable law, pari passu with all other unsecured and unsubordinated obligations of the Issuer, but
excluding any obligations for the time being preferred by applicable law and any subordinated
obligations.In the event of the insolvency of the Issuer, investors in the Products may lose their claim
to repayment of the capital invested by them in whole or in part. In the event of the insolvency of
the Issuer, any payment claims under the Products are neither secured nor guaranteed by any
deposit protection fund or any governmental agency.

Risk factors related to the price determination of the Products

For Products which are not Leverage Products, the prices of the Products are determined based on various
factors during their term. In addition to the term of the Products and the Cash Amount to be paid as well
as the value of any interest granted which may depend on the performance of the underlying, other factors
include the creditworthiness of the Issuer in particular.

The Products can be traded on or off-exchange throughout their term. However, the price of the Products
is not determined according to the principle of supply and demand, since the intention is that the Issuer or
a third party, as the case may be, will in its function as Market Maker quote independently calculated bid
and offer prices for the Products on the secondary market. This price calculation is performed on the basis
of customary pricing models in which the theoretical value of the Products is basically determined on the
basis of the value of the underlying and other adjustable parameters. The other parameters may include
derivative components, expected income from the underlying (e.g. dividends), interest rates, the volatility
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of the underlying and the supply and demand situation for hedging instruments as well as — in case of
Products with reference obligor — the value and volatility of the Reference Obligation as well as expected
earnings from the Reference Obligation. These or other value-determining parameters may lead to a
depreciation in value of the Product, even if during the term the underlying develops favourably for the
investor (regarding the determination of the selling price, see also "Conflicts of interest related to the
determination of the selling price of the Products and commission payments" in Section 1.3 of the Final
Terms).

For Leverage Products, the prices of the Products are determined based on various factors during their
term. In addition to the term of the Products and the redemption amount owed, which may depend on the
performance of the underlying, other factors include the creditworthiness of the Issuer and the Guarantor
in particular.

The Products can be traded on or off-exchange throughout their term. However, the price of Leverage
Products is not determined according to the principle of supply and demand, since the intention is that the
Issuer or a third party, as the case may be, will in its function as Market Maker quote independently
calculated bid and offer prices for the Leverage Products on the secondary market. This price calculation
is performed on the basis of customary pricing models in which the value of Leverage Products is
determined as a rule taking into account the respective present value which in turn depends on the term or
remaining term of the Leverage Product as well as the implicit volatility of the underlying and other
factors.

Transactions excluding or limiting risks

Investors should not rely on their ability to engage in transactions during the term of the Products that will
exclude or limit their initial risk. This ability depends on the market conditions and the terms of the
Products. Under certain circumstances, it is possible that such transactions can only be executed by
investors at unfavourable market prices with the result that the investors may suffer a loss.

Risk factors related to utilisation of credit

Investors should note that if their purchase of Products is financed by loans, they will not only incur the
losses if their expectations are not realised but will also have to repay the loan and pay interest. This
increases the loss risk considerably. Thus, investors should not rely on their ability to repay the loan or
pay the interest from the returns on the Products. Instead, investors should examine their financial
situation in advance to determine their ability to make interest and loan repayments, if necessary at short
notice, in the event that losses are incurred rather than the expected returns.

Risk factors due to an influence on the price of the underlying by the Issuer

Fluctuations in the price of the underlying and consequently the Products may among other things be
attributed to the fact that the Issuer or its respective affiliates conduct significant volumes of hedging or
other types of large transactions in or relating to the underlying. Investors should also note in this respect
that, especially in unfavourable conditions (e.g. low liquidity of the underlying), such transactions can
have a significant impact on the value of the underlying and/or of the components contained therein and
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thus on the price of the Products, the level of any Cash Amount as well as — in the case of Products which
may stipulate a redemption by way of delivery — on the type of redemption and possibly lead to certain
barriers stipulated in the Terms and Conditions being exceeded or fallen short of.

Impact of ancillary costs on any expected profits

Commission and other transaction costs which are incurred when buying or selling Products may,
especially in conjunction with a low contract value, result in cost burdens which may reduce any returns
expected from the Product. Therefore, before purchasing a Product investors should obtain information
regarding all costs arising when purchasing and selling the Product.

Size of the offer

The specified size of the offer represents the maximum amount of the Products being offered but does not
give any indication as to the volume of the Products being effectively issued. This volume is determined
according to the market conditions and may change during the term of the Products. Therefore, investors
should note that it is not possible to predict the liquidity of the Products in the secondary market based on
the specified size of the offer.

Risk factors related to listed Product

Investors should note that in case of Products which are listed on an exchange, the applicable exchange
rules may stipulate specific rules on permitted underlying of derivatives, including structured products.
It cannot be excluded that during the lifetime of the Product, the underlying or if applicable a basket
component is suspended from trading on or de-listed from the relevant exchange, reference market or
quotation system for reasons not attributable to the Issuer. In case the underlying or if applicable a basket
component of a Product is suspended from trading or de-listed, this might have material adverse effects on
the value and tradability of the Product and/or, among other possible consequences, might also lead to the
suspension or de-listing of the Product.

In addition, it cannot be excluded that the Products may be suspended from trading on or de-listed from
the relevant exchange or quotation system during the lifetime of the respective Product for other reasons.

No liquidity or no secondary market

Investors should note that the procurement of price information regarding the Products is impeded if the
Products are not or are no longer listed or traded an exchange. Moreover, the liquidity of the Products may
be diminished. Restrictions in respect of the purchase and/or sale of the Products in some jurisdictions
may also have an impact on the liquidity of the Products.

Risk factors related to market disruption events and adjustment measures

Pursuant to the Terms and Conditions, the Issuer and/or the Calculation Agent may determine that a
market disruption event has occurred or exists at a certain time. Such an event or the resulting
postponement of a date on which the Issuer and/or the Calculation Agent is to establish a price relevant for
the Products can impair the value of the Products and/or delay the settlement of the Products or
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calculations in respect of the underlying and in certain circumstances entitle the Issuer and/or the
Calculation Agent to estimate the relevant price of the underlying.

Adjustments will be made in accordance with the Terms and Conditions. In the event of adjustments
relating to the underlying it cannot be ruled out that the estimates on which an adjustment was based turn
out to be incorrect and that the adjustment turns out to be unfavourable for the investor at a later stage and
that due to the adjustment the investor may be in a financially worse position than before an adjustment or
than he would be in as a result of a different adjustment.

Prospective investors should review the Terms and Conditions as to whether and in what way such
provisions apply to the Products and what is considered to be a market disruption event or relevant
adjustment event.

Risk factors related to an extraordinary termination of the Issuer

The Issuer has the right of extraordinary termination in certain circumstances stipulated in the Terms and
Conditions of the relevant Final Terms. If it should exercise such right, the Issuer will redeem the Products
at a reasonable market price determined in its reasonable discretion, i.e. in the event of an extraordinary
termination there will be no right to payment of any amount provided for in the Terms and Conditions to
be calculated on the basis of a redemption formula at the end of the term or for payment of a specified
unconditional minimum amount. In this case there is a reinvestment risk.

Risk factors related to corrections, changes or amendments to the Terms and Conditions

Investors should note that in certain cases specified in the Terms and Conditions the Issuer is entitled to
correct, change or amend provisions in the Terms and Conditions. In this regard it has to be considered
that such correction, change or amendment of a provision in the Terms and Conditions may be

disadvantageous for the investor compared with the originally stipulated provision.

If German law is applicable and if the content or scope of the Issuer’s performance obligations is modified
as a result of the correction, change or amendment of the provision in a way that is not foreseeable and
disadvantageous for the investor, the investor shall be entitled to terminate the Products within a period
specified in the Terms and Conditions. However, the investor has no right of termination if the correction,

change or amendment is foreseeable or not disadvantageous for it.

In the event that a correction, change or amendment does not come in to consideration, the Issuer is
entitled to terminate the Products without undue delay provided that the conditions for challenge within
the meaning of §§ 119 et seq. of the German Civil Code exist in relation to the investors. The termination
amount to be paid in the case of a termination shall in principle correspond to a Product’s market price.
The market price of the Products corresponds to a sum determined by the Calculation Agent — as the case
may be after consulting a independent official expert determined by the Issuer — in its reasonable
discretion taking into account the market conditions prevailing on the business day immediately preceding
the termination date. The investor also has the possibility to demand from the Issuer, subject to the
conditions specified in the Terms and Conditions, additionally the difference between the purchase price
paid by the investor on purchasing the Products and a lower market price to the extent evidence of it has
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been submitted by the investor. The reimbursement of transaction costs or other fees, including any paid
issue surcharge, can be considered only as part of a claim, if any, of the investor for compensation of
damage due to breach of trust (pursuant to § 122 of the German Civil Code). Furthermore, investors
should consider that in the event of termination they bear the reinvestment risk.

Risk factors with respect to publications relating to the underlying

The information on the underlying contained in the Final Terms consists of extracts or summaries of
information relating to the underlying which was publicly available at the time of preparation of the Final
Terms. The Issuer does not represent or warrant that all the events which could influence the price of the
underlying (and thus the price of the Product) have been publicly announced. If such events are published
later or if material future events are published or not published, it cannot be ruled out that such events will
have a negative impact on the price of the underlying (and thus on the price of the Product).

Risk factors related to a change in tax treatment

Since at the present time only isolated judgments have been rendered by the highest court instances and/or
clear decrees issued by the fiscal administration with regard to innovative investment instruments — such
as the present Products —, the possibility of the fiscal authorities regarding a tax regime to be correct that is
not foreseeable at the time the Products are issued cannot be excluded. A risk of changes in tax law also
exists for other jurisdictions. All the statements made in the Base Prospectus or the relevant Final Terms
regarding the tax treatment of the Products only relate to the purchase of the Products immediately after
the issue (primary purchase). Both in the case of primary purchase and if you purchase the Products later,
you should therefore seek advice from a tax advisor about the tax effects in connection with the purchase,
holding, exercising or the sale of the Products prior to the purchase. Furthermore, the Issuer points out that
in Germany there is only limited administrative guidance by the authorities in connection with the
implementation of withholding tax including related interim arrangements and that no legally binding
decisions have been enacted by the fiscal courts yet. Therefore, it cannot be excluded that the tax
authorities will come to a different conclusion than the Issuer regarding tax treatment when interpreting
and applying the rules on withholding tax to the investor's investment in the Products.

Products with foreign exchange risk

If the Products represent a claim that is calculated with reference to a foreign currency, currency unit or
unit of account or if the price of the underlying is determined in a foreign currency, currency unit or unit
of account, the investor’s risk of loss not only depends on the development of the value of the underlying
but also on adverse movements in the value of the foreign currency, currency unit or unit of account. Such

developments may additionally increase your risk of loss when

(i) an unfavourable development in the currency exchange rate concerned results in the value of the
purchased Products decreasing accordingly during their term, or

(i1) the level of the Cash Amount possibly to be received on maturity decreases accordingly.
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A currency risk also exists if the account of the investor to which the Cash Amount or if applicable
interest payment is to be credited to is managed in a currency different from the settlement currency of the
Product and the Cash Amount is being converted into the respective currency of the account.

Exchange rates are determined by supply and demand factors on international foreign exchange markets,
which are subject to economic factors, speculation and actions by governments and central banks (such as

currency controls or restrictions).

Risk factors with respect to to a tax deduction based on U.S. tax rules relating to U.S. tax reporting of
foreign financial institutions - FATCA

Under Section 1471 through 1474 of the U.S. Internal Revenue Code, as amended and the regulations
promulgated thereunder ("FATCA"),the Issuer may, under certain circumstances, be required by FATCA
to withhold U.S. tax at a rate of 30 per cent. on all or a portion of payments of principal and interest on the
Products which are treated as “passthru payments” made to foreign financial institutions unless such
foreign financial institution payee complies with applicable FATCA reporting requirements. The U.S.
Internal Revenue Service indicates that such withholding will only be imposed on payments after
31 December 2016 in respect of Products issued after 31 December 2012.

If an amount in respect of FATCA withholding tax were to be deducted or withheld from interest,
principal or other payments on the Products as a result of a Holder’s failure to comply with FATCA, none
of the Issuer, any paying agent or any other person would, pursuant to the Terms and Conditions, be
required to pay additional amounts as a result of the deduction or withholding of such tax.

3. Risk factors related to conflicts of interest

Conflicts of interest related to trading in the underlying

The Issuer and other companies in the Group enter into transactions in the underlyings or in components
of the underlying or in options or futures contracts relating to the underlyings or components thereof in
their normal course of business and from time to time may participate in transactions connected to the
Products for their own account or on behalf of others. The Issuer and other companies in the Group can
also hold interests in individual underlyings or in the companies contained in these underlyings, meaning
that conflicts of interest can arise in connection with the Products.

Conflicts of interest related to the performance of another function

Furthermore, the Issuer and other companies in the Group can, in addition, exercise another function in
relation to the underlying or components thereof, such as issuing agent, calculation agent, paying agent
and administrative agent and/or index sponsor. Therefore, there can be conflicts of interest regarding the
duties when determining the prices of the Products and other determinations related thereto among the
relevant companies in the Group and between the companies and the investors. Furthermore, the Issuer
and other companies in the Group may act as members of a consortium, financial advisor or commercial
bank in connection with future offers of the underlying or components thereof; activities of this kind can
also entail conflicts of interest and affect the value of the Products.
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Conflicts of interest related to the performance of hedging transactions

The Issuer can use parts or all of the proceeds from the sale of the Products for hedging transactions.
These hedging transactions can influence the price of the underlyings or the components of the underlying
that is determined on the market.

Conflicts of interest related to the issuance of additional derivative products

The Issuer and other companies in Group can issue additional derivative products in relation to the
respective underlying or components of the underlying, including those that have the same or similar
features as the Products. The introduction of products that are in competition with the Products can have
an impact on the price of the underlying or components of the underlying and therefore have an impact on
the price of the Products.

Conflicts of interest related to information specific to the Underlying

The Issuer and other companies in the Group can receive non-public information regarding the underlying
or components of the underlying, but are not obliged to pass such information on to the Holders.
Furthermore, companies in the Group can publish research reports on the underlying or components of the
underlying. Activities such as those mentioned can give rise to specific conflicts of interest and therefore
have an impact on the value of the Products.

Conflicts of interest related to the determination of the selling price of the Products and commission
payments

The selling price of the Products, where appropriate in addition to fixed issue surcharges, management
fees or other fees, may contain surcharges that are not transparent to the investor on the initial
mathematical "fair" value of the Products (the "margin"). This margin will be determined by the Issuer in
its sole discretion and can differ from surcharges that other issuers impose on comparable Products.

It should be noted that the selling price of the Products may contain commission which is charged by the
Issuer for the issue or which is passed on to distribution partners as payment for distribution services. This
may give rise to a difference between the fair value of the Product and the bid and offer prices quoted by
the Market Maker. Any commission contained in the Products affects the investor's potential rate of
return. Furthermore, it should be noted that conflicts of interest detrimental to the investor may arise due
to payment of such commission to distribution partners, since it could create an incentive for the partner to
sell its customers products with higher commission. Therefore, we recommend that you ask your principal
bank or financial advisor about such conflicts of interest.

Conflicts of interest related to Market Making for the Products

It is intended that under normal market conditions the Issuer or, if applicable, a third party will regularly
quote bid and offer prices for each issue of Products. However, no legal obligations are assumed with
respect to the amount or the realisation of such quotations. It should be noted that it may not be possible to
sell the Products during their term at a particular point in time or at a particular price.
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Furthermore it should be taken into account that the bid and offer prices for the Products quoted by the
Issuer or a third party (the "Market Maker"), if applicable, will be calculated on the basis of the standard
price models for the sector that are used by the Market Maker and other traders and which determine the
fair value of the Products by taking into account various factors influencing prices (see also "Risk factors
related to the price determination of the Products" under Section 1.3.3 of the Final Terms).

Such circumstances on which the Market Maker bases its determination of the bid and offer prices on the
secondary market include, in particular, the fair value of the Products, which among other things depends
on the value of the underlying and the spread between bid and offer prices desired by the Market Maker.
In addition, an issue surcharge that is originally imposed on the Products and any fees or costs that are
deducted from the Cash Amount at maturity, such as commission, administrative fees, transaction costs or
comparable costs, will generally be considered. Furthermore, the margin contained in the selling price of
the Products, for example, has an impact on pricing in the secondary market (see also "Conflicts of
interest related to the determination of the selling price of the Products and commission payments" in
Section 1.4 of the Final Terms) or other returns, such as paid or expected dividends or any other returns on
the Underlying or its components if the Issuer is entitled to these due to the features of the Products.

The spread between bid and offer prices is set by the Market Maker based on supply and demand for the
Products and yield considerations.

Certain costs such as any administrative fees charged are often during pricing not spread equally over the
term of the Products (pro rata temporis), thereby reducing the price, but instead are deducted in full from
the fair value of the Products at an earlier point in time determined at the discretion of the Market Maker.
The same applies for the margin, if any, contained in the selling price of the Products as well as for
dividends and other returns on the underlying if the Issuer is entitled to these due to the features of the
Products. These are often not only deducted from the price when the underlying or its components are
traded "ex dividend", but are deducted at an earlier point during the term on the basis of the expected
dividends for the whole term or a particular period. The speed of the deduction depends among other
things on the amount of any net return flow from the Products to the Market Maker. The prices quoted by
the Market Maker can therefore deviate considerably from the fair value or value of the Products to be
expected based on the above mentioned factors at the relevant point in time. Furthermore, the Market
Maker can change the methodology by which the prices are determined at any time, e.g. by increasing or
decreasing the spread. The result of such deviation from the fair value of the Products can be that bid and
offer prices quoted by other traders for the Products deviate significantly (both up-wards and downwards)
from the prices quoted by the Market Maker.

Conflicts of interest in connection with the market making for the Reference Obligations

Conlflicts of interest may occur in connection with Products with Reference Obligor, if the Issuer and other
companies in the group act in the function of Market Maker for the Reference Obligation and takes over
the pricing for it in this capacity. The possibility exists that the Issuer and other companies of the group
generate additional revenue through the offer of the Products in respect to this Reference Obligation.
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Interests of third parties involved in the issue

The Issuer can involve cooperation partners and external advisors in the issuance of Products, e.g. in the
composition and adjustment of a basket or index. It is possible that such cooperation partners and advisors
may pursue their own interests in the course of an issuance by the Issuer and when providing their
associated advice. A conflict of interest of advisors may mean that they make an investment decision or
suggestion in their own interest rather than in the interest of the investors.
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IV. IMPORTANT INFORMATION ABOUT THE ISSUER

In respect of information that is required to be disclosed in relation to the Issuer, reference is made to the
Registration Document for Bank Julius Bar & Co. AG dated 22 June 2012 which has been filed with
BaFin, in accordance with Section 11 of the WpPG (see also section "XI. Documents Incorporated by
Reference" of the Base Prospectus).
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1 General information about the Products
1.1 Description of the Products

The subject of this Prospectus are [insert exact description of the Products: ®] as specified in the tables at
the beginning of the Terms and Conditions (the "Tables") [insert in the case of an increase of issue:
which are consolidated with the outstanding [insert description of the Products: ] ([insert identification
number(s): ®]) issued on [insert date of first issue: ®][insert further issues if appropriate: ] under the
Base Prospectus dated [insert date: o] and form a single issue]. On 22 December 2011 the Issuer has
approved the establishment of the Prospectus and generally the issuance of products under the Prospectus.
With respect to individual issues, no further authorisations are required.

The relevant German securities identification number (WKN), International Securities Identification
Number (ISIN) and Valor Number and / or other relevant identification numbers for the respective
Product as well as the SIX Symbol if necessary of a Product are specified in Table 1 at the beginning of
the Terms and Conditions in the relevant Final Terms.

The Settlement Currency of the issue is set out in Table 1 at the beginning of the Terms and Conditions in
the relevant Final Terms.

1.2 Calculation Agent, Paying Agent and external advisors

The Calculation Agent and its relevant specified office(s) are specified in Table 1 to the Terms and
Conditions in the relevant Final Terms.

The Paying Agent(s) and its relevant specified office(s) are specified in Table 1 to the Terms and

Conditions in the relevant Final Terms.

[There are no external advisors in this case.] [State details of function of external advisors: e (see also
under "Interests of third parties involved in the issue" in Section III1.3. of the Base Prospectus).]

1.3 Governing law, place of performance and place of jurisdiction

[insert in case of German law as governing law:
The form and content of the Products and the rights and duties of the Issuer and the Holders are
governed by German law.

The place of performance is Frankfurt am Main. The place of jurisdiction for all disputes arising
out of the matters governed by the Terms and Conditions is Frankfurt am Main.

linsert in case of Swiss law as governing law:
The Products are governed by Swiss law.
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In relation to any proceedings in respect of the Products, the Issuer irrevocably submits to the
jurisdiction of the Commercial Court of the Canton of Zurich, place of jurisdiction being Zurich
with the right of appeal to the Swiss Federal Supreme Court in Lausanne where the law permits.|

1.4 Conditions of the offer, issue price, commissions and valuation

[The Products will be underwritten by [insert underwriting entity: o] (the "Lead Manager") on or around
the Issue Date. The underwriting will take place pursuant to an underwriting agreement between the Issuer
and the Lead Manager, pursuant to which the Lead Manager will take over the actual issue volume of the
relevant Products issued under the Programme.][insert further or alternative information regarding the

placement and underwriting of the Products, if applicable: ]

The start of the public offering of the Products, any applicable subscription period and the Minimum
Investment Amount and the Issue Price are specified in Table 1 at the beginning of the Terms and
Conditions in the Final Terms. [In case of a subscription period, the Issuer reserves the right to
prematurely end or if necessary to extend the subscription period. The Issuer is not obliged to accept
subscription orders. Partial allocations are possible (in particular in the event of oversubscription). The
Issuer is not obliged to issue subscribed Products. If the subscription period is ended early or where
appropriate extended or if no issue takes place, the Issuer shall publish [a notice to this effect in one (1) (or
several) business or daily newspaper(s) widely circulated (which in Germany is expected to be Borsen-
Zeitung).] [a notice to this effect in Germany on the website www.[e®] and in Switzerland on

www.derivatives.juliusbaer.com ] [insert alternative form and alternative medium for publication: e]|
[insert in the case of commissions

The Issue Price and the selling prices quoted on the secondary market may include commissions which the
Issuer pays to distribution partners from the proceeds of the issue as payment for distribution services.
Any commission may be based on turnover and may be paid as a one-off payment or on a pro-rata basis
over the term of the Products. A distinction is to be made between sales commission and trailer fees. Sales
commission is paid as a one-off payment from the proceeds of the issue; alternatively, the Issuer grants the
distribution partner a corresponding discount on the Issue Price (including any agio) or the selling price
quoted in the secondary market. Trailer fees shall be paid to the distribution partners periodically, for
example from the Management Fee, based on the portfolio.

Depending on its value, the commission can be a) relevant fees ("Relevant Fees") of up to 2% p.a. of the
Issue Price, b) significant fees ("Significant Fees") of up to 3.5% p.a. of the Issue Price or ¢) substantial
fees ("Substantial Fees") of more than 3.5% p.a. of the Issue Price.

[Relevant Fees will be paid for these Products. ]
[Significant Fees will be paid for these Products.]
[Substantial Fees will be paid for these Products. |
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[The following table contains details of the value of commission payments in respect of these Products:

ISIN / WKN [/ Type of commission Value of commission
Valor]

linsert other security
identification, if
applicable: o]

[o] [Sales commission][Trailer fee] [Relevant Fees]
[e] [Sales commission][Trailer fee] [Significant Fees]
[e] [Sales commission][Trailer fee] [Substantial Fees]

linsert details of commission payments for further Products, if applicable: e]

]

[For potential conflicts of interest arising from the granting of commission see under "Conflicts of interest
related to the determination of the selling price of the Products and commission payments" in Section II1.3
of the Base Prospectus.]]

[No commission will be paid for these Products.]

The selling prices are in addition to the costs and fees charged to the investor by its bank or financial
services provider. The initial settlement date shall be the Issue Date shown in Table 1. No specific method
of delivery has been stipulated for the Products.

1.5 Use of proceeds from the sale of the Products

The proceeds from the sale of the Products are used for hedging the payment obligations arising from the
issue of the Products and for the purposes of the Issuer’s ordinary business activities.

1.6 Form, delivery

[insert in case of German law as governing law:

The Products are bearer notes. The Products are represented by a Permanent Global Note during their term
which is

[insert in the case of a Permanent Global Note kept in custody by Clearstream Banking AG, Frankfurt:
kept in custody by or on behalf of the Clearing System referred to in Table 1 at the beginning of the
Terms and Conditions. Claims for delivery of definitive securities are precluded. The Holders are entitled
to co-ownership interests or rights, economic ownership rights or similar rights in the Permanent Global
Note which are transferable in accordance with the rules and regulations of the Clearing System and
applicable law.]

[insert in the case of a Permanent Global Note kept in custody by SIX SIS AG or any other custody agent
according to Swiss Federal Intermediated Securities Act: kept in custody by the Custody Agent specified
in Table 1 at the beginning of the Terms and Conditions. As soon as the Permanent Global Note has been
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deposited with the Custody Agent pursuant to the provisions of the Swiss Federal Intermediated Securities
Act. and credited to the securities accounts of one or more participants of the Custody Agent, the Products
shall constitute intermediated securities pursuant to the provisions of the Swiss Federal Intermediated
Securities Act. For as long as the Permanent Global Note is deposited with the Custody Agent, the
Products may be disposed of only subject to the provisions of the Swiss Intermediated Securities Act, i.e.
by crediting the Products to be transferred in a securities account of the recipient. The records of the
Custody Agent determine the number of Products held by each participant of the Custody Agent. For
Products which constitute intermediated securities, (i) those persons, with the exception of the Custody
Agent itself, who hold the Products in a securities account kept with a Custody Agent and (ii) Custody
Agents which hold the Products for their own account shall be deemed Holders of the Products.]]

[insert in case of Swiss law as governing law:

linsert in the case of a Permanent Global Note kept in custody by Clearstream Banking AG, Frankfurt:
During their term the Products are represented by a Permanent Global Note which is kept in custody by or
on behalf of the Clearing System referred to in Table 1 at the beginning of the Terms and Conditions.
Claims for delivery of definitive securities are precluded. The Holders are entitled to co-ownership
interests, economic ownership rights or similar rights in the Permanent Global Note which are transferable
in accordance with the rules and regulations of the Clearing System and in accordance with all applicable
legal provisions.]

[insert in the case of a Permanent Global Note kept in custody by SIX SIS AG or any other custody agent
according to Swiss Federal Intermediated Securities Act: During their term the Products are represented
by a permanent global note which is deposited with the Custody Agent referred to in Table 1 at the
beginning of the Terms and Conditions and entered into one or more securities accounts. Once entered
into the securities accounts of one or more participants of the Custody Agent, the Products will constitute
intermediated securities in accordance with the provisions of the Swiss Federal Intermediated Securities
Act. Intermediated securities may be only disposed of in accordance with the provisions of the Swiss
Federal Intermediated Securities Act.]

linsert in case of uncertificated securities: During their term the Products are issued as uncertificated
securities (the "Uncertificated Securities") created by the Issuer by means of a registration in its register
of uncertificated securities. Once the uncertificated securities are registered in the main register of the
Custody Agent referred to in Table 1 at the beginning of the Terms and Conditions and entered into one
or more securities accounts, the Products constitute intermediated securities in accordance with the
provisions of the Swiss Federal Intermediated Securities Act. Intermediated securities may only be
disposed of in accordance with the provisions of the Swiss Federal Intermediated Securities Act.]

[insert additionally in case of a Permanent Global Note kept in custody by SIX SIS AG or any other
custody agent according to Swiss Federal Intermediated Securities Act: Each Holder shall have a quotal
co-ownership interest in the Permanent Global Note to the extent of his claim against the Issuer, provided
that for so long as the Permanent Global Note remains deposited with the Custody Agent the co-
ownership interest shall be suspended and the Products may only be transferred by the entry of the
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transferred Products in a securities account of the transferee, as set out in the provisions of the Swiss
Federal Intermediated Securities Act regarding the transfer of Intermediated Securities. Neither the Issuer
nor the Holders shall at any time have the right to effect or demand the conversion of the Permanent
Global Note into, or the delivery of, uncertificated securities or definitive security papers. |

[insert additionally in case of uncertificated securities: Products constituting intermediated securities may
only be transferred or otherwise disposed of in accordance with the provisions of the Swiss Federal
Intermediated Securities Act, i.e. by the entry of the transferred Products in a securities account of the
transferee.

Neither the Issuer nor the Holders shall at any time have the right to effect or demand the conversion of
the Uncertificated Securities into, or the delivery of, a permanent global note or definitive security papers
(the "Security Papers").]

[insert in case of intermediated securities irrespective of whether created based on a Permanent Global
Note or uncertificated securities: The records of the Custody Agent will determine the number of Products
held through each participant with the Custody Agent. In respect of the Products held in the form of
Intermediated Securities, the holders of the Products will be (i) the persons, other than custody agents,
holding the Products in a securities account with a custody agent and (ii) the custody agents holding the
Products for their own account. No physical delivery of the Products shall be made unless and until
definitive Security Papers shall have been printed. Security Papers may only be printed for the Products,
in whole, but not in part, if the Paying Agent determines, in its sole discretion, that the printing of the
Security Papers is necessary or useful. Should the Paying Agent so determine, it shall provide for the
printing of definitive Security Papers without cost to the Holders. Security Papers shall be delivered to the
Holders only against cancellation of the Intermediated Securities in the Holder’s securities accounts.]]

[Via the account relation of a Swiss custody agent with foreign central custodians, it is secured that in case
of an offering in Germany with Clearstram Banking AG, Frankfurt the Products will be fungible for
investors outside Switzerland.]]

1.7 Listing; trading in the Products

[The Issuer intends to have the Products admitted for trading [on the [open market] [regulated][market] of
[®].] [Products of the same class have already been admitted for trading on the [®].][on the exchange(s) as
specified in the table below in the relevant segment, if applicable.] Bid and offer prices for the Products on
the secondary market shall be quoted on each day of trading during the quoting period as specified in the
table below under normal market conditions on the basis of a firm commitment of the Market Maker to
the Issuer and pursuant to the exchange rules and regulations.

[Products |Exchange/ |Scheduled |Last trading |Market Quoting period [[Quoting in
(ISIN)] segment First day [/ last Maker consideration
Trading Day |trading time] of accrued
interest|[insert
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further details in
relation to

listing, if
applicable: o]
[e] [e] /[e] [®] (o] [I/[e]] [insert name [09.00 —17.30 | [no (clean
and address: | CET] prices)|
o] [e] [yes (dirty
prices)]

[e]

However, the Issuer does not assume any legal obligation in respect of the realisation of admission to
trading on an exchange as at the Scheduled First Trading Day or the maintenance of any admission to
trading that is realised.]

[For the time being, a listing of the Products is not intended.]

[insert information related to off-exchange market-making or other information related to trading, if

applicable: o]
1.8 Notices, publication of post-issuance information

[Notices concerning the Products shall be published [in each Member State of the European Economic
Area in which a public offer of the Products takes place] [on the website www.[®] and for investors in
Switzerland on www.derivatives.juliusbaer.com (or on another website which shall be announced by the
Issuer at least six weeks in advance in accordance with these provisions). If so required by law or any
applicable exchange rules in the respective country of offering, notices shall additionally be published] in
one (or several) business or daily newspaper(s) widely circulated (which in Germany is expected to be
Bérsen-Zeitung) and in compliance with any applicable exchange rules. Each such notice shall be deemed
to be validly effected on the date of the first publication, provided that the notice does not specify a later
date of effectiveness. More — if applicable deviating — information on notices can be found in the Terms

and Conditions in the relevant Final Terms.

In the case of products listed on the SIX Swiss Exchange AG the Issuer shall, in addition to the
publication in one (or several) business or daily newspaper(s) or on the web page and to the notification to
the Clearing System, publish notices in accordance with the applicable Swiss laws and rules and
regulations of the SIX Swiss Exchange AG.][insert other rule regarding notifications, if applicable: o]

The Issuer does not intend to publish any post-issuance information with the exception of the notices
referred to in the Terms and Conditions.

1.9 Information about the Underlying; Information from third parties

[The [relevant] Underlying is specified in Tables 1 and 2 and defined in § 3 of the Terms and Conditions.]
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[The information about the Underlying as described consists of extracts and summaries from publicly
available sources that have been translated into English if necessary. The Issuer confirms that this
information has been accurately reproduced and that —and as far as the Issuer is able to ascertain from the
publicly accessible information available to it— no facts have been omitted which would render the
reproduced information which has been translated into English if necessary, inaccurate or misleading. The
Issuer does not accept any further responsibility in respect of this information. In particular, the Issuer
does not accept any responsibility for the accuracy of the information concerning the Underlying or
provide any guarantee that no event has occurred which might affect the accuracy or completeness of this
information.]

[insert in case of the EURIBOR as Underlying if applicable:

Description of the Underlying: EURIBOR

EURIBOR is an abbreviation for European Interbank Offered Rate and describes the interest rate for
deposits in Euro for a specific period within the scope of interbank business within the economic and
monetary union. EURIBOR interest rates for various terms are determined on each trading day and as
displayed on the screen page stipulated in Table 2 at the beginning of the Terms and Conditions of the
business information service THOMSON REUTERS or any replacement page. The house bank can
provide access to this information. Besides, this information can be retrieved by phone from the Issuer
under [@] [®]. In addition, historical information can currently be retrieved under http://www.euribor.org. ]

[insert in case of another Underlying than EURIBOR: Description of Underlying: [insert description of
Underlying (especially in case of Indices, Options Contracts, Futures Contracts, Reference Obligations,
Interest Rates, Obligations, Exchange Traded Funds (ETF), Funds, collective investment schemes,
Alternative collective Investment Schemes, Real Estate Funds or Structured Products as Underlying

and/or, as the case may be, in case of Products related to Baskets): ®]]

[insert in the case of a single asset as Underlying:

[Table 2 at the beginning of the Terms and Conditions shows the Underlying and the publicly available
web page on which information concerning the past and future performance and volatility of the
Underlying at the time of preparation of the Final Terms can be viewed. The Issuer does not give any
guarantee that the information provided on the web page referred to above is accurate or complete and will
not give notice of any updates.]

The following table shows the [relevant] Underlying and the [relevant] publicly available web page on
which information concerning the past and future performance and volatility of the [relevant] Underlying
at the time of preparation of the Final Terms can be viewed:

Underlying|s] | [ISIN]][/] ‘ [Bloomberg ‘ Web page*
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([Share] [/] [Securities representing [Unit of weight]
Shares] [/] [Index] [/] [Currency [/]1[Unit of
Exchange Rate] [/] [Commodity] [/] measurement]

[Options Contract] [/] [Futures
Contract] [/] [Reference Obligation] [/]
[Interest Rate] [/] [Obligation] [/]
[Exchange Traded Funds (ETF)] [/]
[Fund] [/] [Collective Investment
Scheme] [/] [Alternative collective
Investment Scheme] [/] [Real Estate
Funds] [/] [Structured Product])

page”]
[Reuters page*]

[e] [e]

[e] [e]

* The Issuer does not give any guarantee that the information provided on the [Bloomberg page| [Reuters

page] [and/or] [web page] referred to above is accurate or complete and will not give notice of any

updates.]]

[insert in the case of a basket as Underlying:

[Table 2 at the beginning of the Terms and Conditions shows the Basket Components contained in the

Underlying and the publicly available web page on which information concerning the past and future

performance and volatility of the relevant Basket Component at the time of preparation of the Final Terms

can be viewed. The Issuer does not give any guarantee that the information provided on the web page

referred to above is accurate or complete and will not give notice of any updates.]

[The following table[s] show][s] Basket Components contained in the [relevant] Underlying and the

publicly available web page on which information concerning the past and future performance and

volatility of the relevant Basket Component at the time of preparation of the Final Terms can be viewed:

linsert description of basket: o]

Basket Component -y [ISIN]][/]
[Unit of weight] [/][Unit of
measurement]

[Bloomberg Web page* | [Initial]

page*] weighting of

[Reuters page*| Basket
Component
in %

[e] [e]

[e] [e]

Basket Component—:

[e] [e]

[e] [e]

* The Issuer does not give any guarantee that the information provided on the [Bloomberg page| [Reuters

page] [and/or] [web page] referred to above is accurate or complete and will not give notice of any

updates.]]

[insert information on further Underlyings or Basket Components as appropriate: ®|
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[insert in case of Products with capital protection and fixed coupon amounts:

1.10  Yield considerations

The yield of the Products can only be determined at the end of the term, when the effectively paid Cash
Amount, the actual term and — if applicable — the interest rate actually paid and if necessary the delivery of
the Underlying,the Basket Componentor the Reference Securities are fully known.

For calculating the individual yield over the entire term, the investor must take into account the originally
paid price,the Cash Amount, the term of the products and the individual transaction costs and where
applicable the amount and time of interest payments as well as the delivery of the Underlying, the Basket
Components or the Reference Securities.

linsert in case of Products with fixed interest amounts: On the basis of the interest rate stipulated in
Table 1 a [maximum] yield of [®] % p.a. can be calculated [having taken into account the agio, but
without individual transaction costs].]

[insert further (for example regarding the impacts of a Management Fee) or other issuance specific

information regarding yield, as the case may be: e]]

2. Short description of redemption

[The graph provided below is based on notional data. From the ratio between the performance of the
Product and the Underlying as shown in the graph, no conclusions may be drawn as to the actual payments
under the Products.]

[insert descriptions as appropriate: ®]]
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The Terms and Conditions of the Products consist of the General Conditions (1.) and the Underlying Specific Conditions (2.).

1. General Conditions

[insert name of the Products: e]

Table 1

General information:

[Start of public offering in Germany: o]

[Start of public offering in Switzerland: o] [insert start of public offering in further countries where the Products are to be offered, if applicable: o]

[Subscription Period: e**]

Issue Date: o

VL TERMS AND CONDITIONS

[WKN /] Underlying [Nominal Amount [Initial Fixing Date] [Issue Price |[Strike (expressed in | [Observation | [Level of [Custody Agent] | [insert
ISIN [/ (expressed in the [/] [Final Valuation (expressed in  |the Reference Period] [/] Interest Rate] | [/] [Clearing different or
Valor] [/ Settlement Currency)] [/ Day] [/] [Valuation the Settlement |Currency)] [/] [[Stop | [Barrier [/] [Interest System] [/] supplementing
SIX Total Nominal Amount* | Date (t)] [/] [Maturity |Currency)] [/] |Loss][Knock Out] Observation | Rate] [/] [Calculation definitions, if
Symbol] (expressed in the Date] [/] [Due Date] [Multiplier] |Barrier] [Bonus Period] [/] [Interest Agent([s] applicable: o]
[insert Settlement Currency)]|[/ [/] [Business Centre] | [Strike Level] [/] [Cap] [/] [Interest Payment (including
different Number of Products*] [/ | [/] [Minimum Level] [/] [Maximum Observation | Date(s)] [/] specified office)]
identificatio Minimum Investment Exercise Number] [Managemen |Redemption Factor] | Date] [/] [Maximum [/] [Paying
n code, if Amount [(expressed in the t Fee] [/] [/] [Capital [Underlying | Interest Rate] | Agent|[s]
applicable: Settlement Currency)]][/ [Participatio |Protection Factor]| Valuation [/l [Minimum (including
]| Minimum Trading Lot n Factor] [/] [Minimum Date] [/] Interest Rate] specified
[(expressed in the Redemption Factor] | [Exercise [/] [Fixed office(s))] /]
Settlement Currency)]}/ [/] [Knock In Level] | Period] [/] Amount] [Fiscal Agent]
Settlement Currency [/] [Knock Out [Exercise
Level] Date]
[o] [[Share] [/] [o] [o] [o] [o] [o] [o] [SIX SIS AG, [o]
[Securities Brandschenkestr
representing Be 47, 8002
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Shares]
[/1[Index] [/]
[Currency
Exchange
Rate] [/]
[Commodity]
[/] [Options
Contract] [/]
[Futures
Contract] [/]
[Reference
Obligation]
[/] [Interest
Rate] [/]
[Obligation]
[/l
[Exchange
Traded
Funds
(ETF)] /]
[Fund] [/]
[Collective
Investment
Scheme] [/]
[Alternative
collective
Investment
Scheme] [/]
[Real Estate
Funds] [/]
[Structured
Product] [, as
specified in
Table 2]]
[Basket
consisting of
Basket
Components

Zurich,
Switzerland,
facsimile: +41 44
288 45 12 ("SIX
SIS")] [] I]
[SIX SIS AG,
Brandschenkestr
Be 47, 8002
Zurich,
Switzerland,
facsimile: +41 44
288 45 12 ("SIX
SIS")]
[Clearstream
Banking AG,
Frankfurt am
Main,
Mergenthaleralle
e 61, 65760
Eschborn,
Germany
("Clearstream,
Frankfurt")] [e]

[o] [/ [o]
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as specified
in Table 2]

* [[The actual Total Nominal Amount or the] [The] actual Number of Products depends on the number of subscriptions received by the Issuer and is —
subject to an increase or a (partial) repurchase of the Products — limited to the Number of Products specified in Table 1.] [[The actual Total Nominal Amount
or the] [The] actual Number of Products depends on the number of orders received by the Issuer and is — subject to an increase or a (partial) repurchase of

the Products — limited to the Number of Products specified in Table 1.]

[** The Issuer reserves the right to end the subscription period prematurely [or to extend it]. The Issuer is not obliged to issue subscribed Products. If the

subscription period is ended prematurely [or extended] or if no issue takes place, this will be published pursuant to § 13.]

[*** Values identified with "***" will be determined on the relevant Initial Fixing Date by the Issuer and/or the Calculation Agent and will be published

after determination pursuant to § 13.]

Table 2

[Underlying] [([Share]
[Security representing
Shares]| [Index]
[Currency Exchange
Rate] [Commodity]
[Futures Contract]
[Funds] [Interest
Rate] [Obligations]
|[Exchange Traded
Fund (ETF)]
[Alternative Collective
Investments] [Real
Estate Funds] [Basket
Component] )]

[ISIN of the
[Underlying]
[Basket
Component]]
[Reuters Code of
the [Underlying]
|Basket
Component]]
[insert other
identifier, if
applicable: o]

[Exchange]
1
[Reference
Market] [/]
[Reference
Agent] [/]
[Price
Source] [/]
[Manageme
nt
Company]

[Index
Sponsor] [/]
[Domicile /
Share type
[in case of
physical
settlement
insert. |
Transferabil
ity /
Tradeability
11
[Contract
months /
Final
Fixing]

[Bloomberg
page*]
[Reuters
page”|

Reference
Currency

[Exchange
Rate Page] [/]
[Exchange
Rate Sponsor]

[web page*]

[[Initial]
Weighting of the
Basket
Component in %]
[/] [Valuation
Time]

[insert different or
supplementing
definitions, if
applicable: o]

[e]

[e]

[e]

[e]

[e]

[e]

[e]

[e]

[e]

[e]
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[* The Issuer does not give any guarantee that the information provided on the [Bloomberg page] [Reuters page] [and/or] [web page] [exchange rate page]

referred to above is accurate or complete.]

[insert in the case of Products with an autocallable / express structure:

Table 3

[Valuation Date (t)] [Termination Level] [Early Maturity Date] [Repayment Factor] [insert different or
supplementing definitions, if
applicable: o]

[e] [e] [e] [e] [e]

[insert in the case of Products with a Reference Obligor:

Table 4
Reference Obligor Reference Issuer [/] Due Date [Coupon] Rank Public |insert other definitions, if’
Obligation / ISIN | [Guarantor] Information applicable: @]
Source
[e] [e] [e] [e] [e] [e] [e] [e]

linsert further tables, if applicable: ]
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1.1 Conditions for Certificates, Notes and other Structured Products

§1

Form and Issue Size; Definitions; Term of the Products
(1) Currency; Issue Size|; Nominal Amount]

linsert in the case of Products without nominal amount: Bank Julius Béar & Co. AG, Zurich [insert in
the case of Products issued through the Guernsey Branch: (acting through its Guernsey Branch)] (the
"Issuer" or "BJB") issues products without nominal amount (each [a "Note"] [a "Certificate"] or a
"Product" and together [the "Notes"] [the "Certificates"]| or the "Products"). The number (the
"Number of Products") and the settlement currency (the "Settlement Currency") of the Products
are specified in Table 1.]

linsert in the case of Products with nominal amount:Bank Julius Béar & Co. AG, Zurich [insert in the
case of Products issued through the Guernsey Branch: (acting through its Guernsey Branch)] (the
"Issuer" or "BJB") issues products (ecach a "Product" and together the "Products"). The total
nominal amount expressed in the settlement currency (the "Total Nominal Amount") and the
settlement currency (the "Settlement Currency") of the Products are specified in Table 1.]

(2) Form

[insert in case of German law as governing law:
(a) Bearer Securities
The Products are issued in bearer form.
(b) Permanent Global Note

During their term the Products are represented by a permanent global note (the "Permanent Global
Note") without coupons. The Permanent Global Note will be kept in custody by or on behalf of a
Clearing System until all obligations of the Issuer arising from the Products have been satisfied.
Claims for delivery of definitive securities are precluded. The Holders are entitled to co-ownership
interests, economic ownership rights or similar rights in the Permanent Global Note which are
transferable in accordance with the rules and regulations of the Clearing System and in accordance
with all applicable legal provisions. Within the collective securities settlement procedure the Products
may be transferred solely in units of the minimum trading lot as specified in Table 1 (the "Minimum
Trading Lot") or in a whole-number multiple thereof.]

[insert in case of Swiss law as governing law:
linsert in case of bearer securities:
(a) Bearer Securities

The Products are issued in bearer form ("Bearer Securities").
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(b) Permanent Global Note

linsert in the case of a Permanent Global Note kept in custody by Clearstream Banking AG,
Frankfurt:

During their term the Products are represented by a permanent global note in accordance with art.
973b of the Swiss Code of Obligations (the "Permanent Global Note"). The Permanent Global Note
will be kept in custody by or on behalf of a Clearing System until all obligations of the Issuer arising
from the Products have been satisfied. Claims for delivery of definitive securities are precluded. The
Holders are entitled to co-ownership interests, economic ownership rights or similar rights in the
Permanent Global Note which are transferable in accordance with the rules and regulations of the
Clearing System and in accordance with all applicable legal provisions. Within the collective
securities settlement procedure the Products may be transferred solely in units of the minimum
trading lot as specified in Table 1 (the "Minimum Trading Lot") or in a whole-number multiple
thereof.]

linsert in the case of a Permanent Global Note kept in custody by SIX SIS AG or any other custody
agent pursuant to Swiss Federal Intermediated Securities Act):

During their term the Products are represented by a permanent global note in accordance with art.
973b of the Swiss Code of Obligations (the "Permanent Global Note") in bearer form which shall be
deposited by the Paying Agent with the custody agent as specified in Table 1 ("Custody Agent"), a
custody agent pursuant to the Swiss Federal Intermediated Securities Act. Once the Permanent Global
Note is deposited with the Custody Agent and entered into the securities accounts of one or more
participants of the Custody Agent, the Products will constitute intermediated securities
("Intermediated Securities") in accordance with the provisions of the Swiss Federal Intermediated
Securities Act.

Each Holder shall have a quotal co-ownership interest in the Permanent Global Note to the extent of
his claim against the Issuer, provided that for so long as the Permanent Global Note remains
deposited with the Custody Agent the co-ownership interest shall be suspended and the Products may
only be transferred by the entry of the transferred Products in a securities account of the transferee, as
set out in the provisions of the Swiss Federal Intermediated Securities Act regarding the transfer of
Intermediated Securities.

Neither the Issuer nor the Holders shall at any time have the right to effect or demand the conversion
of the Permanent Global Note into, or the delivery of, uncertificated securities or definitive security
papers (the "Security Papers").

The records of the Custody Agent will determine the number of Products held through each
participant in that Custody Agent. In respect of the Products held in the form of Intermediated
Securities, the holders of the Products will be the Holders, i.e. (i) the persons, other than custody
agents, holding the Products in a securities account with a custody agent and (ii) the custody agents
holding the Products for their own account. The Paying Agent may assume that a bank or financial
intermediary submitting or transmitting to it a notice of the Holder pursuant to these Conditions has
been duly authorised by the respective Holder for these purposes.
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Products may be delivered physically only if they are represented by definitive Security Papers. The
Paying Agent alone has the right to decide on the printing of Security Papers for the Products, in
whole, but not in part, if the Paying Agent judges this to be necessary or useful. If the Paying Agent
decides to print and deliver Security Papers, this shall not result in any costs being incurred by the
Holder. If Security Papers are printed, copies of the signatures of two authorised signatories of the
Issuer shall be affixed to printed Security Papers. Without undue delay upon delivery of the Security
Papers, the Permanent Global Note shall be invalidated by the Paying Agent and the securities
delivered to the Holders in return for cancellation of the Intermediated Securities in their securities
account.]]

[insert in case of uncertificated securities:
(a) Uncertificated Securities

The Products are issued in uncertificated form in accordance with art. 973¢ of the Swiss Code of
Obligations as uncertificated securities ("Uncertificated Securities").

Uncertificated Securities will be created by the Issuer by means of a registration in its register of
uncertificated securities (the "Register of Uncertificated Securities"). Such Uncertificated Securities
will then be entered into the main register of the Custody Agent (the "Main Register of the Custody
Agent"). Once the Uncertificated Securities are registered in the Main Register of the Custody Agent
and entered into the securities accounts of one or more participants of the Custody Agent, the
Products will constitute intermediated securities ("Intermediated Securities") in accordance with the
provisions of the Swiss Federal Intermediated Securities Act.

Products constituting intermediated securities may only be transferred or otherwise disposed of in
accordance with the provisions of the Swiss Federal Intermediated Securities Act, i.e. by the entry of
the transferred Products in a securities account of the transferee.

Neither the Issuer nor the Holders shall at any time have the right to effect or demand the conversion
of the Uncertificated Securities into, or the delivery of, a permanent global note or definitive security
papers (the "Security Papers").

The records of the Custody Agent will determine the number of Products held through each
participant with the Custody Agent. In respect of the Products held in the form of Intermediated
Securities, the holders of the Products will be the Holders, i.e. (i) the persons, other than custody
agents, holding the Products in a securities account with a custody agent and (ii) the custody agents
holding the Products for their own account. The Paying Agent may assume that a bank or financial
intermediary submitting or transmitting to it a notice of the Holder pursuant to these Conditions has
been duly authorised by the respective Holder for these purposes.

No physical delivery of the Products shall be made unless and until definitive Security Papers shall
have been printed. Products may only be printed, in whole, but not in part, if the Paying Agent
determines, in its sole discretion, that the printing of the Security Papers is necessary or useful.

Should the Paying Agent so determine, it shall provide for the printing of definitive Security Papers
without cost to the Holders. Upon delivery of the Security Papers, the Uncertificated Securities will

F-121



(&)

VL. TERMS AND CONDITIONS

immediately be cancelled by the Issuer and the Security Papers shall be delivered to the Holders
against cancellation of the Intermediated Securities in the Holder’s securities accounts.

(b) Custody Agent

"Custody Agent" is the custody agent as specified in Table 1, a custody agent pursuant to the Swiss
Federal Intermediated Securities Act.]

(¢c) Clearing System
"Clearing System" in each case is the clearing system as specified in Table 1.
Term of the Products

linsert in the case of Products with a limited term: The Products are issued with a limited term, i.e.
they have a predetermined limited term which ends on the Maturity Date, subject to an [ordinary or]
extraordinary termination by the Issuer|, early redemption][or, as the case may be, the exercise by the
Holders] [or a Credit Event].]

linsert in the case of Products without a limited term: The Products are issued without a limited term.
The term ends upon exercise by the Holders or upon ordinary or extraordinary termination by the
Issuer.]

§2
Status of the Products

The Products constitute general contractual obligations of the Issuer and are not secured by any
property of the Issuer. The Products shall rank equally among themselves and, save for such
exceptions as may be provided by applicable law, pari passu with all other unsecured and
unsubordinated obligations of the Issuer, but excluding any debts for the time being preferred by
applicable law and any subordinated obligations.

§3

Definitions

In these Conditions, unless the context otherwise requires, the following defined terms shall have the
meanings set out below. In addition, the terms defined in § 1 in the Underlying Specific Conditions

apply.

["'Issue Price" is [the issue price as specified in Table 1], which corresponds to the underlying price
on the Initial Fixing Date].][insert other definition: e]]

"Issue Date" means [the issue date as specified in Table 1 [or in the event of the subscription period
ending prematurely [or being extended], the day on which the subscription period ends, as published
by the Issuer pursuant to § 13].][insert other definition: e]
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["Termination Level" is [the termination level for the respective Valuation Date (t) specified in
Table 3.] [insert other definition: e]

["Autocall Event" has occurred [if on a Valuation Date (t) the Underlying Price exceeds the
Termination Level relevant for such date.] [insert other definition: e]]

"Business Day" means

linsert in the case of Products denominated in Swiss Francs: a day (other than a Saturday or Sunday)
on which (i) the Clearing System settles payments and (ii) commercial banks and foreign exchange
markets settle payments in Zurich.]

linsert in the case of Products denominated in a currency other than Euro and Swiss Francs: a day
(other than a Saturday or Sunday) on which (i) the Clearing System settles payments and (ii)
commercial banks and foreign exchange markets settle payments in [insert principal financial centre
for such currency: e].]

linsert in the case of Products denominated in Euro: a day (other than a Saturday or Sunday) on
which (i) the Clearing System settles payments and (ii) payments are settled via the TARGET2
System and (iii) commercial banks and foreign exchange markets settle payments in Zurich.]

linsert in the case of Products denominated in US Dollar: a day (other than a Saturday or Sunday) on
which (i) the Clearing System settles payments and (ii) commercial banks and foreign exchange
markets settle payments in New York and Zurich.]

linsert in the case of a currency and/or one or more Business Centres: a day (other than a Saturday or
Sunday) on which (i) the Clearing System settles payments and (ii)) commercial banks and foreign
exchange markets settle payments [in [insert currency: ®]] [in the Business Centre[s]] [if no currency
is indicated, insert: in each of the Business Centres].] [insert other provision: e

["Barrier" means [the barrier as specified in Table 1.] [insert other definition: e]]

['Barrier Observation Period" means [the barrier observation period as specified in Table 1.]
linsert other definition: e]]

['Barrier Event" has occurred if [the Reference Price is at or below the Barrier | [the Price][the
Underlying Price] is [equal to or] [below][above] the Barrier Level at any time during the Barrier
Observation Period] [insert in the case of a Basket as Underlying if appropriate: [the Price][the
Underlying Price] of a Basket Component is [equal to or] [below][above] the Barrier for this Basket
Component as specified in Table [1][2] at any time during the Barrier Observation Period], as
determined by the Calculation Agent.] [insert other definition: e]]

["Underlying” has the meaning specified in § 1 specified of the Underlying Specific
Conditions.][insert other definition: e]]

["Underlying Valuation Date" has the meaning specified in §1 of the Underlying Specific
Conditions
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"Underlying Specific Conditions" are the Underlying Specific Conditions contained in Number 2 of
the Terms and Conditions

"Strike" is [the strike of the underlying specified in Table 1 [which corresponds to the Underlying
Price of the Underlying on the Initial Fixing Date][and][,][on the basis of which the Issue Price was
determined.][the Underlying Price of the Underlying on the Initial Fixing Date.] [the arithmetic mean
of the Underlying Prices of all Basket Components on the Initial Fixing Date.] [an observed value of
the relevant Basket Component on the relevant Exchange on the Initial Fixing Date, defined by the
Calculation Agent. The Strike of the relevant Basket Component is specified in Table 2.] [insert
other definition: e]]

"Conditions" means the provisions of these Terms and Conditions.

["Valuation Date (t)" means the [[respective] valuation date (t) as specified in Table [1][3]] or, if
such Valuation Date (t) is not a Scheduled Trading Day [in respect of one or more Basket
Components], the next following day which is a Scheduled Trading Day [in relation to [the relevant
Basket Component][all Basket Components]]. In the event of the postponement of the Underlying
Valuation Date corresponding to the relevant Valuation Date (t), the relevant Valuation Date (t) shall
be postponed accordingly.] [insert other definition: e] |

["Multiplier" is [the multiplier specified in Table 1.][the multiplier for the respective basket
component specified in Table 2.][insert other defintion: e]]

["Bonus Level" means the bonus level specified in Table 1.]

linsert in case of shares as Underlying or Basket Component. "Exchange" has the meaning specified
in §1 of the Underlying Specific Conditions.]

["Cap" means [the cap specified in Table 1.][insert other definition: e]]

["Maturity Date" means [insert in the case of Products with Early Redemption: subject to an Early
Redemption pursuant to § 7,] [or] [subject to an extraordinary termination] [the Maturity Date as
specified in Table 1] [or, if that date is not a Business Day, the next following Business Day.][In the
event of the postponement of the Final Valuation Date, the Maturity Date shall be postponed
accordingly.] [the fifth (5th) Business Day following the Final Valuation Date] [insert other
definition: e]]

["Final Valuation Date" means [the Final Valuation Date as specified in Table 1 [or, if such day is
not a Scheduled Trading Day [in respect of one or more Basket Components]|, the next following day
which is a Scheduled Trading Day [in respect of [the relevant Basket Component][all Basket
Components]].

[(i) the Final Valuation Date as specified in Table 1 or (ii) in case of exercise in accordance with § 6
the Exercise Date or, if such day is not a Scheduled Trading Day [in respect of one or more Basket
Components], the next following day which is a Scheduled Trading Day [in respect of [the relevant
Basket Component][all Basket Components].]

[(a) in the event of an Ordinary Termination pursuant to § 9 the Termination Date and (b) in the event
of an exercise pursuant to § 6 the fifth (5th) Scheduled Trading Day after the Exercise Date.]
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[In the event of the postponement of the Underlying Valuation Date corresponding to the Final
Valuation Date, the Final Valuation Date shall be postponed accordingly.] [insert other definition: e]]

["Initial Fixing Date" means [the Initial Fixing Date as specified in Table 1 [or, if such day is not a
Scheduled Trading Day [in respect of one or more Basket Components], the next following day which
is a Scheduled Trading Day [in respect of [the relevant Basket Component][all Basket Components]]
[or in the event of the subscription period ending prematurely [or being extended], the day on which
the subscription period ends, as published by the Issuer pursuant to § 13]. [insert in the case of
Products with subscription period: In the event of the postponement of the Underlying Valuation
Date corresponding to the Initial Fixing Date, the Initial Fixing Date shall be postponed accordingly.]]
linsert other definition: e] |

["Business Centre" means the business centre as specified in Table 1.]
["Maximum Redemption Factor" means the maximum redemption factor as specified in Table 1.]

["Maximum Interest Rate" [means the maximum interest rate as specified in Table 1][insert other
provision for Maximum Interest Rate: ®]]

linsert in the case of an index as Underlying or Basket Component: "Index Sponsor" has the
meaning as specified in the Underlying Specific Conditions.

"Holder" means

linsert in case of German law as governing law: any holder of a co-ownership interest or right, an
economic ownership right or similar right in the Permanent Global Note, which is in each case
transferable in accordance with the terms and regulations of the relevant Clearing System and
applicable law. [insert in the case of a Permanent Global Note kept in custody by SIX SIS AG or any
other custody agent authorised in Switzerland: The Holder of Products created as Intermediated
Securities shall be determined in accordance with the provisions of the Swiss Federal Intermediated
Securities Act.]

linsert in case of Swiss law as governing law: [with regard to Products created as Intermediated
Securities: the person holding the Products in a securities account in its own name and for its own
account] [with regard to Products issued in the form of Permanent Global Certificates deposited with
Clearstream Banking AG, Frankfurt. any holder of a co-ownership interest, an economic ownership
right or similar right in the Permanent Global Note, which is in each case transferable in accordance
with the terms and regulations of the relevant Clearing System and applicable law.]

["Capital Protection Factor" means the capital protection factor as specified in Table 1.]

["Knock In Event" has occurred [if [the [Price][the Underlying Price] is [equal to or] [below]
[above] the Knock In Barrier at any time during the Observation Period] [insert in the case of a
Basket as Underlying, if appropriate: [the Price][the Underlying Price] of a Basket Component is
[equal to or] [below] [above] the Knock In Barrier for this Basket Component as specified in Table
[1][2] at any time during the Observation Period, as determined by the Calculation Agent.] [insert
other definition: e]]
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["Knock In Barrier" means [the knock in barrier as specified in Table 1.][insert other definition:

°]].

["Knock Out Event" has occurred [if [the Price][the Underlying Price] is [equal to or] [below]
[above] the Knock Out Barrier at any time during the Observation Period] [insert in the case of a
Basket as Underlying, if appropriate: [the Price][the Underlying Price] of a Basket Component is
[equal to or] [below] [above] the Knock Out Barrier for this Basket Component as specified in Table
[1][2] at any time during the Observation Period], as determined by the Calculation Agent.] [insert
other definition: e]]

["Knock Out Barrier" means [the knock out barrier as specified in Table 1.][insert other definition:

o]

["'Basket" means the Basket comprising the basket components as specified in Tables 1 and 2.]
["Basket Component" means each Basket Component as specified in Table 2.]

["Price" has the meaning as specified in § 1 of the Underlying Specific Conditions.]
["Underlying Price" has the meaning as specified in § 1 of the Underlying Specific Conditions.]

['Relevant Underlying Price" [of a Basket Component means the [lowest] [highest] Underlying
Price of such Basket Component [on the Final Valuation Date] [on every Valuation Date (t)]. [insert
other definition: e]]

["Relevant Performance" [of the relevant Basket Component] means [the quotient of the Reference
Price (dividend) and the Strike(divisor).][insert alternative definition: e]]

["Relevant Exchange Rate" of the Reference Currency means [[with respect to [e]] the [®] [mid]rate
[of the Reference Currency to the Settlement Currency], which is published [by the Exchange Rate
sponsor on the designated Exchange Rate Page] [on the [Reuters page]] [®] or on any replacement
page, or, if such rate is not published on any other [Reuters page] [®], the rate published on the page
of another screen service] [as determined by the Calculation Agent on basis of the [designated
Exchange Rate Page published by the Exchange Rate Sponsor| on the [Reuters page]] [®] or on any
replacement page. If such rate is not published on another [Reuters page] [®], the Relevant Exchange
Rate means the [®] [mid]rate [of the Reference Currency to Euro], as determined by the Calculation
Agent on the basis of the page of another screen service| [insert other method for determining
Relevant Exchange Rate: e]. If the abovementioned Exchange Rate can no longer be determined in
the way described above or any other way mentioned above, the Calculation Agent may determine the
Relevant Exchange Rate on the basis of applicable market practice and considering the prevailing
market conditions. ]

["Minimum Redemption Factor" means the minimum redemption factor as specified in Table 1.]

["Minimum Interest Rate" [means the minimum interest rate as specified in Table 1][insert other
provision for Minimum Interest Rate: ®]]

["Nominal Amount" of each Product means the Nominal Amount as specified in Table 1 and/or the
Denomination as specified in Table 1 (as expressed in the Settlement Currency).]
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["Participation Factor" means the participation factor as specified in Table 1.]

["Reference Price" means [the Underlying Price of the Underlying on the Final Valuation Date.] [the
arithmetic mean of the Underlying Prices of all Basket Components on the Final Valuation
Date.][insert other definition. e]]

["Reference Currency" has the meaning as specified in § 1 of the Underlying Specific Conditions.
["Redemption Factor (t)" is the Redemption Factor (t) as specified in Table 3.]

["Worst Performance” means [the worst performance of the relevant Basket Components as
determined by the Calculation Agent, with the performance of each Basket Component being
calculated by division of the corresponding Reference Price by the corresponding Strike.] [insert
other provision for determining the Worst Performance: ®]]

"Table 1" means table 1 which is reproduced at the beginning of these Conditions and which forms
part of these Conditions.

"Table 2" means table 2 which is reproduced at the beginning of these Conditions and which forms
part of these Conditions.

["Table 3" means the table 3 which is reproduced at the beginning of these Conditions and which
forms part of these Conditions.]

["Table 4" means the table 4 which is reproduced at the beginning of these Conditions and which
forms part of these Conditions.]

["TARGET?2 System" means the Trans-European Automated Real-time Gross Settlement Express
Transfer (TARGET2) payment system which utilises a single shared platform and which was
launched on 19 November 2007, or any successor thereto.|

["Management Factor" means [the conversion of the Management Fee, which depends on the term,
and shall be calculated according to the following formula [insert formula: e]. The Management
Factor will be commercially rounded to e decimal places on a daily basis.| [insert alternative
definition of Management Factor: e]]

['Management Fee" means [the management fee as specified in Table 1.][insert alternative
definition of Management Fee: ®]]

["Interest Commencement Date" means [the interest commencement date as specified in Table 1.]
linsert other definition: e]]

['Scheduled Trading Day" has the meaning ascribed in §2 (3) of the Underlying Specific
Conditions.]

["Early Redemption Date" means [each of the early redemption dates as specified in Table 3 or, if
an Early Redemption Date is not a Business Day, the next following Business Day. [In the event of
the postponement of the relevant Valuation Date (t), the relevant Early Redemption Date shall be
postponed accordingly.]] [insert other definition: e]]
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["Exchange Rate Page" means the Exchange Rate Page as specified in Table 2.]

["Exchange Rate Performance" means [the quotient of [the Relevant Exchange Rate of the
Reference Currency on the [Initial Fixing Date] [e]] [1] and the Relevant Exchange Rate of the
Reference Currency on the Final Valuation Date|[insert other provision on Exchange Rate
Performance: e].[Provided the Reference Currency of the Underlying is identical to the Settlement
Currency, the Exchange Rate Performance relating to such Underlying is always 1.]]

["Exchange Rate Sponsor" means the exchange rate sponsor as specified in Table 2.]

["Interest Observation Date" means [each of the specified Interest Observation Dates [or, if this
day| in relation to one or several Basket Components] is no Scheduled Trading Day, the next
following day which is [in respect of [the affected Basket Component][all basket components]] a
scheduled Trading Day. In the event of the postponement of the Underlying Valuation Date
corresponding to the relevant Interest Obeservation Date, the relevant Interest Obervation Date shall
be postponed accordingly.] [insert other definition: e]]

["Interest Event" occurs, [if on an Interest Observation Date the Underlying Price exceeds the
Interest Level which is relevant for this day.][insert other definition: e]]

["'Interest Determination Date" for an Interest Period is [the second Business Day before the start of
the Interest Period][the designated [Valuation Date (t)] that falls within such Interest Period][e]] [the
e Business Day before the last day within such Interest Period.] [insert other form of determination of
the Interest Determination Date: ®]]

["Interest Level" means [the Interest Level specified in Table 1.] [insert other definition: e]]
["Interest Rate" means [the Interest Rate as specified in Table 1.][insert other definition: e]]

["Interest Payment Date" is [the Interest Payment Date specified in Table 1 or, if this day is no
Business Day, the next following day which is a Business Day. [In the event of the postponement of
the relevant Interest Observation Date, the relevant Interest Payment Date shall be postponed
accordingly.] [insert other definitions: e]]

lif applicable, insert further or alternative definitions: ®]

§4
Redemption

[I(D)] [Cash Amount] [and] |Delivery |of the Underlying]|of a Basket Component| |of Reference
Securities] ]

linsert in the case of Products with cash settlement. The "Cash Amount" [in [the Settlement
Currency][®]] per Product equals [either:][, subject to an] [Early Redemption pursuant to § 7] [and a]
[Minimum Redemption pursuant to paragraph (e)] [and a] [Maximum Redemption pursuant to
paragraph (e)] [and a] [physical settlement pursuant to paragraph (e)][insert in case of Products with
reference obligor: [and] subject to occurrence of a Credit Event pursuant to paragraph (e)_[,] [®] [the
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[multiplied with the Multiplier][Strike][Reference Price][Nominal Amount][the Nominal Amount
which simultaneously equals the Minimum Amount pursuant to paragraph (e) and the Maximum
Amount pursuant to paragraph (e)][further multiplied by the Management Factor] [and further
multiplied by the Exchange Rate Performance]] [the Performance of the Underlying multiplied by the
Nominal Amount]] [insert in the case of capital protected Products: [the sum of (i) the Capital
Protection Factor and (ii) the Participation Factor multiplied by the Performance of the Underlying,
the result multiplied by the [Multiplier][Nominal Amount].] [the Nominal Amount multiplied by the
Capital Protection Factor.] [insert in the case of Autocallable / Express Structures: the Nominal
Amount multiplied by [the Performance of the Underlying] [the difference of the Performance of the
Underlying and [insert percentage: ®]. The minimum value of the Cash Amount is EUR 0.]] [insert
other provision for determining of the Cash Amount: e]]

[The "Performance of the Underlying" equals [the quotient of (i) the difference between the
Reference Price and the Strike and (ii) the Strike] [the quotient of the Reference Price (dividend) and
the Strike (divisor)] [the arithmetic mean of the Underlying Prices on the Valuation Dates (t)][the
arithmetic mean of the Relevant Performances of all Basket Components.] [The "Performance of the
Basket" equals the sum of the Performances of all Basket Components] [insert other provision for
determining the Performance of the Underlying: e]]

The Cash Amount will be [converted into the Settlement Currency in accordance with paragraph (e),
as the case may be, and] commercially rounded to decimal places.]

linsert in the case of Products with physical settlement: the Issuer will redeem the Products|, subject
to a maximum redemption pursuant to (e),by way of delivery of [a number of the Underlying
expressed by the Multiplier] [a number of Shares of such Basket Component which equals the
quotient of the Nominal Amount divided by the Stike of the Basket Component with the worst
Relevant Performance], with fractions [of the Underlying] [of such Basket Component] not being
delivered but redeemed by way of payment of a cash payment amount for fractions (the "Cash
Payment Amount for Fractions").] [Should the delivery [of the Underlying] [of such Basket
Component], for whatever reason, be economically or actually impeded or not possible, then the
Issuer shall have the right to pay a compensation amount (the "Compensation Amount") in lieu of
delivery [of the Underlying] [of such Basket Component] [which equals [the Reference Price
multiplied by the [Exchange Rate Performance as well as the] Multiplier] [an amount] [which is the
result when multiplying (i) the quotient of the Nominal Amount divided by the Strike of the Basket
Component with the worst Relevant Performance by (ii) the Relevant Underlying Price of such
Basket Component.] For the calculation of the Cash Payment Amount for Fractions or the
Compensation Amount [the Reference Price, which considering the Multiplier is either related to the
fraction of the [Underlying][the Basket Component] in the case of the Cash Payment Amount for
Fractions or to the number of the Underlying [the Basket Component] in the case of the
Compensation Amount,] shall be relevant [insert other calculation method: e]. If the Holder holds
several Products, there shall be no aggregation of the Cash Payment Amounts for Fractions in such a
way that the number of the [Underlyings][Basket Components] to be settled would increase. The
Cash Payment Amount for Fractions or the Compensation Amount, as the case may be, shall be
[converted into the Settlement Currency pursuant to paragraph (e) and] commercially rounded to
decimal places.] [insert other provision in the case of physical settlement: o]]

linsert in the case of Products with a minimum redemption:
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(2) Minimum Redemption

[The Cash Amount per Product in the Settlement Currency equals at least the [[Strike][Nominal
Amount] [multiplied by the Multiplier]] multiplied by [the Exchange Rate Performance, as well as
multiplied by] the [Minimum Redemption Factor][Bonuslevel] (the "[Minimum Amount][Bonus
Amount|").] [insert in the case of Bonus, Reverse Bonus, Autocallable / Express Structures: Provided
that no Barrier Event has occurred,] |insert in the case of Products with Multi Barriers: Provided that
no Barrier Event has occurred for any of the Basket Components,]| |insert in the case of Airbag
Certificates, Reverse Convertibles with a Barrier and capital protected Products if appropriate:
[Provided that the Reference Price is [equal to or] [below][above] the Strike [and][, but] [no Barrier
Event has occurred,]] [Provided that (i) no Barrier Event has occurred or (ii) a Barrier Event has
occurred and the Reference Price of the Basket Component with the Worst Performance is above the
Strike of this Basket Component (i.e. all Basket Components are trading above their Strike on the
Final Valuation Date),]][insert other provision: ], the Cash Amount equals [at least] the [Minimum
Redemption Factor][Nominal Amount] multiplied by the [Multiplier][Nominal Amount] [and the
Exchange Rate Performance] (the "Minimum Amount").| [insert other provision: ]

The Minimum Amount will be [converted into the Settlement Currency in accordance with paragraph
(@), as the case may be, and] commercially rounded to @ decimal places.]

linsert in the case of Products with a maximum redemption:
[(13]l®]) Maximum redemption

[The Cash Amount per Product equals no more than the [Strike][Cap | [Nominal Amount] [multiplied
by the Multiplier] multiplied by [the Exchange Rate Performance, as well as multiplied by] the
Maximum Redemption Factor (the "Maximum Amount").] [insert in the case of capital protected
Products with maximum redemption: Provided that the Reference Price equals or exceeds the Strike
multiplied by the Cap, the Cash Amount equals no more than the sum of (i) the Capital Protection
Factor and (ii) the Participation Factor multiplied by the difference between the Cap and 100%, the
result multiplied by the Multiplier (the "Maximum Amount").] [insert in the case of Discount
Certificates with physical settlement: Provided that the Reference Price equals or exceeds the Cap, the
Cash Amount equals no more than the Cap Level multiplied by the Multiplier (the "Maximum
Amount").|[insert other provision: ]

The Maximum Amount will be [converted into the Settlement Currency in accordance with paragraph
(@), as the case may be, and] commercially rounded to @ decimal places.]

linsert in the case of Products with physical settlement:
[(I4]1®]) Redemption by Delivery |of the Underlying||of a Basket Component] |of Reference Securities)

[[Provided that a Barrier Event has occurred] [insert in the case of Reverse Bonus Certificates:
Provided that a Barrier Event has occurred) |insert in the case of Discount/other Certificates with
maximum redemption (Cap): Provided that the Reference Price[equals or] falls below the Cap] [insert
in the case of Reverse Convertibles: Provided that [a Barrier Event has occurred and] the Reference
Price [of at least one Basket Component] [of the Basket Component with the Worst Performance]
[equals or falls below the Strike [of this Basket Component][is below the Strike [for this Basket
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Component]] [insert in the case of Reverse Convertibles with one or more Barriers: and a Barrier
Event has occurred [insert in the case of Products with Basket Components and different Barriers: at
least in relation to [one][insert other number of Basket Components: o] Basket Component]s]]]
linsert other condition: e], the Issuer will redeem the Products by way of delivery of [a number of the
Underlying expressed by the Multiplier] [a number of Shares of such Basket Component which
equals the quotient of the Nominal Amount divided by the Strike [provided that the Underlying or
Basket Component quoted in the Reference Currency is in a different currency than the Settlement
Currency: converted, as the case may be, into the Settlement Currency pursuant to paragraph e] [of
the Basket Component with the worst Relevant Performance][of the Basket Component with the
Worst Performance], with fractions [of the Underlying] [of such Basket Component] not being
delivered but redeemed by way of payment of a cash payment amount for fractions (the "Cash
Payment Amount for Fractions").] [Should the delivery [of the Underlying] [of such Basket
Component], for whatever reason, be economically or actually impeded or not possible, then the
Issuer shall have the right to pay a compensation amount (the "Compensation Amount") in lieu of
delivery [of the Underlying] [of such Basket Component] [which equals [the Reference Price
multiplied by the [Exchange Rate Performance as well as the] Mutliplier] [an amount] [which is the
result when multiplying (i) the quotient of the Nominal Amount divided by the Strike of the Basket
Component with the worst Relevant Performance by (ii) the Relevant Reference Price of such Basket
Component.] [For the calculation of the Cash Payment Amount for Fractions or the Compensation
Amount [the Final Fixing Level, which considering the Multiplier is either related to the fraction of
the [Underlying][Basket Component] in the case of the Cash Payment Amount for Fractions or to the
number of the [Underlying][Basket Component] in the case of the Compensation Amount,] [the
Reference Price of the Basket Component with the Worst Performance, which considering the
Multiplier relevant for such Basket Component is either related to the fraction of the Underlying in
the case of the Cash Payment Amount for Fractions or to the number of the Underlying expressed by
the Multiplier in the case of the Compensation Amount,] shall be relevant| [insert other calculation
method: e]. If the Holder holds several Products, there shall be no aggregation of the Cash Payment
Amounts for Fractions in such a way that the number of the [Underlyings][Basket Component] to be
settled would increase. The Cash Payment Amount for Fractions or the Compensation Amount, as the
case may be, shall be [converted into the Settlement Currency pursuant to paragraph (e) and]
commercially rounded to @ decimal places.] [insert other provision in the case of physical settlement:.

°]]
[(I5]11®]) [Early Redemption][Redemption upon Maturity] if a Credit Event occurs

[Insert in the case of early redemption if a Credit Event occurs: 1f the Issuer and/or the Calculation
Agent should determine a Credit Event [based upon information from at least two Public Information
Sources] [during the term of the Products], the term of the Products ends prematurely on that
Business Day (the "Credit Event Determination Date"). The determination of the Credit Event is
published no later than [insert number of days: ] Business Days after the Credit Event
Determination Date pursuant to § 13.

In this case, the Products are repaid by payment of a Disbursement Amount on the Disbursement
Amount Date and the Issuer otherwise becomes free to redeem pursuant to paragraph (1) [insert
further paragraphs and/or sections, if applicable: ®]. The Disbursement Amount corresponds to the
fair market price of the Product on the [Credit Event Determination Dates][insert different date, if
applicable: o], as determined by the Issuer and/or the Calculation Agent. When determining the
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Disbursement Amount, the Issuer and/or the Calculation Agent determines the fair market price of the
Product particularly based on the Market Value of the Reference Obligation [and of the Market Value
of the Option Strategy]|insert additional parameters, if applicable: o]. The Disbursement Amount
amounts to at least zero (0). [insert formula for the calculation of the market price, if applicable: o]

linsert in the case of a redemption upon maturity upon occurrence of a Credit Event: If the Issuer
and/or the Calculation Agent should determine a Credit Event [based upon information from at least
two Public Information Sources] [during the term of the Products], the Issuer's duty to redeem
pursuant to paragraph (1) lapses [insert further paragraphs and/or sections, if applicable: e]. Instead,
a Disbursement Amount is paid out to the Investor on the Maturity Date in this case, which is
calculated based on the Market Value of the Reference Obligation as follows: [insert description of
the calculation of the Market Value of the Reference Obligation: e|.]|insert different or
supplementary rule for the redemption upon occurrence of a Credit Event, if applicable: o]

[([6][®]) Currency exchange

The Reference Currency shall be converted into the Settlement Currency by the Calculation Agent
[on the basis of the exchange rate expressed in the Reference Currency for 1 unit of the Settlement
Currency which is published on the [Final Valuation Date][or the relevant Scheduled Trading Day]
linsert different exchange date: ] on the Exchange Rate Page or on any replacement page. If the
conversion is performed at a time on the relevant day when an updated exchange rate is not yet
published on the Exchange Rate Page, the Calculation Agent shall perform the conversion on the
basis of the exchange rate last published on the Exchange Rate Page. If the Exchange Rate Page is not
available on the designated date or if the exchange rate is not published, the exchange rate shall be the
exchange rate which is published on the corresponding page of another business information service.
If the exchange rate is no longer published in any way mentioned above, the Calculation Agent may
determine the exchange rate on the basis of applicable market practice and considering the prevailing
market conditions in its reasonable discretion.][at an exchange rate of 1 unit of the Reference
Currency to 1 unit of the Settlement Currency ("Quanto").] [insert other provision on exchange: ®]]

§5

[Interest][Interest Payments]
[The Products bear no interest.]
[(1) Interest Commencement Date

[The Products shall bear interest [based on the [Nominal Amount][e] from (and including) the
Interest Commencement Date) up to (but excluding) the [Interest Payment Date] [first Interest
Payment Date] and after that from (and including) every Interest Payment Date up to (but excluding)
the next Interest Payment Date[, with interest pursuant to § @ being [largely] dependent on the
development of the Underlying [from the e] Interest Period]]. Interest on the Products is payable in
arrears [on each InterestPayment Date][on the Interest Payment Date| [insert other provision on
interest due dates: |insert other provision on Interest Commencement Date: ®|
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[(2) Interest Payment Date|s]

"Interest Payment Date[s]" [are] [is] the interest payment date[s] as specified in Table 1.] [insert
other provision on Interest Payment Dates: ®]]

linsert in the case of adjusted Interest Periods:
[([3]1[®]) Adjustment of Interest Period(s)

The following applies from (and including) the Interest Payment Date which is scheduled for e :] If
an InterestPayment Date falls on a day that is not a Business Day such Interest Payment Date

linsert in the case of use of following modified Bank Business Day convention applies, insert: shall be
postponed to the next following Business Day, unless such day would fall into the next calendar
month; in which event the Interest Payment Date shall be the immediately preceding Business Day.]

linsert in the case of use of following Business Day convention: postponed to the next following
Business Day.]

linsert in the case of use of preceding Business Day convention: brought forward to the immediately
preceding Business Day.]

linsert other business day convention: e]]
[([4]]®]) Interest Period

"Interest Period" means the [[6][®]-month period from (and including) the Interest Commencement
Date up to (but excluding) the first Interest Payment Date or from (and including) each Interest
Payment Date up to (but excluding) the following Interest Payment Date.]

[([51]®]) Fixed Interest Rate

[The interest rate (the "Fixed Interest Rate") is [®] [for (and including) the e Interest Period] [up to
(and including) the e Interest Period], [@] for the @ Interest Period and [e] for the ® Interest Period
linsert Fixed Interest Rates for further Interest Periods or other calculation of fixed interest as

appropriate: e]]]

[([6][®]) Variable Interest Rate

The interest rate (the "Variable Interest Rate") [for (and including) the e Interest Period up to (and
including) the e Interest Period] [®] equals [the Performance of the Underlying][the product of e and
the [Performance of the Underlying] [insert other form of determination of the Variable Interest Rate:
®], as determined on the Interest Determination Date for the relevant Interest Period[,] [but at least the
Minimum Interest Rate] [and] [but no more than the Maximum Interest Rate] [®]] [insert Variable
Interest Rates for further Interest Periods or other calculation of Variable Interest Rates: ]
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[The "Performance of the Underlying" equals [the quotient of (i) the difference between the
Reference Price and the Strike and (ii) the Stike.][the arithmetic mean of the Underlying Price on the
Valuation Dates (t)][the arithmetic mean of the Relevant Performance of all Basket
Components.|[insert other provision for determining Performance of the Underlying: o]]]

[([71[®]) [Maximum Total Interest Amount]| [Minimum Total Interest Amount)

[The "Maximum Total Interest Amount” in relation to the Nominal Amount, added up over all
Interest Periods, is ®. If on any Interest Payment Date the Interest Amount accrued plus the total
Interest Amounts for the preceding Interest Periods exceeds the Maximum Total Interest Amount,
only the difference between the Maximum Total Interest Amount and the sum of the Interest
Amounts from all preceding Interest Periods will be paid out accordingly in this Interest Period.] [The
"Minimum Total Interest Amount" in respect of the Nominal Amount, added up over all Interest
Periods, is ®. If on the last Interest Payment Date the sum of the Interest Amounts from all Interest
Periods does not reach the Minimum Total Interest Amount, in the last Interest Period the difference
between the Minimum Total Interest Amount and the sum of the Interest Amounts from all preceding
Interest Periods [including the Interest Amount calculated for the last Interest Period] will be paid out
in addition to the Interest Amount calculated for this last Interest Period.] [If [the Interest Rate for an
Interest Period exceeds [®]] [the Interest Rate for [®] [successive] [any] Interest Periods exceeds [e]]
[the sum of the Interest Rates from successive Interest Periods exceeds [®]] [®], the Interest Rate for
all further Interest Periods is [[0] [insert other interest rate: ®]] [the Minimum Interest Rate].]

[([8]1[®]) Interest Amount

The interest amount (the "Interest Amount ") [is calculated by applying the Interest Rate and the
Day Count Fraction (as defined below) to the Nominal Amount, with the resulting amount being
rounded up or down to the smallest unit of the Settlement Currency, with 0.5 of such units being
rounded up] [is the Interest Amount as specified in Table 1 [for the [relevant] Interest Payment
Date]][insert other provision for determining Interest Amount: ®]]

[([91[®]) Day Count Fraction

"Day Count Fraction" means, in respect of the calculation of a Interest Amount on the Nominal
Amount for any period, (the "Interest Calculation Period"):

linsert if Actual/Actual (ICMA Rule 251) is applicable and when the Interest Calculation Period is
shorter than or equal to the Reference Period falling in the Interest Calculation Period (including in
the case of a short coupon): the number of days in the Interest Calculation Period divided by [in the
case of Reference Periods which are shorter than one year: the product of (1) the number of days in
the Reference Period in which the Interest Calculation Period falls and (2) the number of Reference
Periods which fall or would fall in one calendar year if interest were payable in respect of the whole
of such year] [otherwise insert: the number of days in the Reference Period in which the Interest
Calculation Period falls].]

linsert if Actual/Actual (ICMA Rule 251) is applicable and when the Interest Calculation Period is
longer than a Reference Period (long coupon): the sum of:
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(a) the number of days in the Interest Calculation Period which fall in the Reference Period in which
the Interest Calculation Period begins divided by [insert in the case of Reference Periods which
are shorter than one year: the product of (1) the number of days in such Reference Period and
(2) the number of Reference Periods which fall or would fall in one calendar year if interest were
payable in respect of the whole of such year| [otherwise insert: the number of days in such
Reference Period]; and

(b) the number of days in the Interest Calculation Period which fall in the next Reference Period
divided by [insert in the case of Reference Periods which are shorter than one year: the product
of (1) the number of days in such Reference Period and (2) the number of Reference Periods
which fall or would fall in one calendar year if interest were payable in respect of the whole of
such year] [otherwise insert: the number of days in such Reference Period].]

linsert if Actual/Actual (ICMA Rule 251) is applicable: "Reference Period" means the period from
(and including) the Interest Commencement Date up to (but excluding) the first Interest Payment Date
or from (and including) each Interest Payment Date up to (but excluding) the next Interest Payment
Date. [insert in the case of a first or last short Interest Calculation Period: For the purposes of
determining the relevant Reference Period the [insert fictitious Interest Commencement Date and/or
fictitious Interest Payment Date: ] is deemed to be the [Interest Commencement Date] [Interest
Payment Date].] [insert in the case of a first or last long Interest Calculation Period: For the purposes
of determining the relevant Reference Period the [insert fictitious Interest Commencement Date
and/or fictitious Interest Payment Date: o] are deemed to be the [Interest Commencement Date] [and]
[Interest Payment Date[s]].]]

linsert in the case of Actual/360: the actual number of days in the Interest Calculation Period divided
by 360.]

linsert in the case of 30/360: the number of days in the Interest Calculation Period divided by 360,
where the number of days is to be calculated on the basis of a year of 360 days with twelve 30-day
months (unless (i) the last day of the Interest Calculation Period is the 31st day of a month but the
first day of the Interest Calculation Period is a day other than the 30th or 31st, in which case the
month that includes that last day shall not be considered to be shortened to a 30-day month or (ii) the
last day of the Interest Calculation Period is the last day of the month of February, in which case the
month of February shall not be considered to be lengthened to a month comprising 30 days).] [insert
other provision on Day Count Fraction: e].]]

[(1) Interest Payment]s)

[For the Products an Interest Payment shall be made on the [relevant] Interest Payment Date as
follows:][Provided that on the relevant Interest Observation Date an Interest Trigger Event has
occurred, an Interest Payment shall be made for the Products on the relevant Interest Payment Date.
The [interest rate (the "Interest Rate") relevant for the respective Interest Observation Date is the
Interest Rate for the relevant Interest Payment Date as specified in Table 3.][conditional Interest
relevant for the respective Interest Observation Date (the "Interest") is calculated as follows:]]

[Insert method of calculation of the interest rate and/or of the interest (taking into account any
minimum rate or maximum rate and a any rounding rule, if applicable): o]
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(2) Interest Amount

The interest amount (the "Interest Amount") [is calculated by applying the Interest Rate applicable
for the [relevant] Interest Payment Date to the Nominal Amount, with the resulting amount being
rounded up or down to the smallest unit of the Settlement Currency, with 0.5 of such units being
rounded up] [depends on the performance of the Underlying (§ 3) and shall be calculated as follows:

[Insert method of calculation of the Interest Amount (taking into account any minimum interest or
maximum interest and a any rounding rule, if applicable): o]]]

linsert other provision on interest or interest payments respectively: ®]]

§6
[(intentionally left blank)]
[Exercise Right of Holders]

[(1) Exercise Right

@

(&)

The Products can be exercised by the Holders according to the following provisions [, subject to an
ordinary or extraordinary termination of the Products by the Issuer pursuant to § 12 or § 4 of the
Underlying Specific Conditions,] [insert other condition: e] [on any Business Day] [on the third
Friday of the months e] [on all Scheduled Trading Days up to [and including] [but excluding] [e]]
[®] during the exercise period as specified in Table 1 (each the "Exercise Period") (the "Exercise
Right"). [In the event of a termination by the Issuer pursuant to § e, the Exercise Right may only be
exercised until [12.00 am] [e] at the latest [(local time in Zurich)] [insert other time or place: ®] [on
the last Business Day before the date of termination.] [on the date of termination.] [®]. With the
exercise of the Products on the relevant Exercise Date all rights arising from the exercised Products
shall automatically lapse.] [In the event of an [ordinary or] extraordinary termination of the Products
before expiry of the Exercise Period, the Exercise Period shall end on the date of termination. With
the exercise of the Products on the relevant Exercise Date all rights arising from the exercised
Products shall automatically lapse]

Minimum Exercise Number

[Exercise Rights may [only be exercised for at least the minimum exercise number as specified in
Table 1 (the "Minimum Exercise Number") or a whole-number multiple thereof] [only be exercised
for at least ® Products and after that [e] [individually] (the "Minimum Exercise Number")]. [Any
exercise of a lower number of Products is invalid and without effect. Any exercise of a greater
number of Products whose number is not fully divisible by the Minimum Exercise Number is deemed
to be an exercise of the next smallest number of Products which is fully divisible by the Minimum
Exercise Number]|[insert other provision: e

Conditions precedent for effective Exercise

[For the Product rights to be effectively exercised the Holder must, within the Exercise Period (via the
credit institution with which the Holder maintains the relevant securities account):
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(a) submit to the Paying Agent (§ 14), at the [address] [or] [facsimile number] as specified in Table 1,
a legally binding, signed exercise notice in writing containing all details required in paragraph (4);

(b) transfer the Products to the account of the Paying Agent [insert account number and further
details regarding the account of the Paying Agent: ®] at the Clearing System.|[insert other provision:
]

Exercise Notice
The exercise notice (the "Exercise Notice") must contain:
[(a) the name and the address of the Holder,

(b) the description and number of Products for which exercised rights are being exercised, taking
into account the Minimum Exercise Number,

(c) the specification [of an account held with a credit institution [in the Federal Republic of
Germany] [in the Settlement Currency] to which the Cash Amount is to be credited if applicable]
[of a securities account maintained with a credit institution [in the Federal Republic of Germany]
and of an account held with a credit institution [in the Federal Republic of Germany] [in the
Settlement Currency] to which the [Underlying] [Basket Component] is to be transferred or to
which, if applicable, the [Cash Amount or the] Cash Payment Amount for Fractions or
Compensation Amount is to be credited]; and

(d) a declaration that neither the Holder nor the beneficial owner of the Products is a US person. The
terms used in this paragraph have the meanings attached to them in Regulation S under the
United States Securities Act of 1933, as amended from time to time.][insert other details
required in the Exercise Notice: |

The Exercise Notice is binding and irrevocable. It shall take effect [on the first Business Day within
the Exercise Period on which all conditions specified in paragraphs 2 and 3 have been met no later
than [12:00 am] [e] [(local time in Zurich)] [insert other time or place: ®] | [insert in the case of an
Underlying or Basket Component calculated or determined in Asia, if applicable: [on the Business
Day within the Exercise Period immediately following the Business Day on which all conditions
specified in paragraphs 2 and 3 have been met no later than [12:00 am] [e] [(local time in Zurich)]
[insert other time or place: o]] (the "Exercise Date"). [insert in the case of shares as Underlying or
Basket Component, if appropriate: The Exercise Date shall be postponed to the immediately
following Business Day if it otherwise would fall on the date of a dividend resolution of the Share
Issuer.]

If the number of Products specified in the Exercise Notice deviates from the number of Products
transferred up to the Exercise Date [or an insufficient monetary amount is transferred pursuant to
paragraph 3 (c¢)|], the smaller number taking into account the Minimum Exercise Number shall be
deemed exercised. Any excess Products shall be transferred back to the Holder at the Holder's cost
and risk.]

linsert other provision on Exercise Right of Holders: ]
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§7
[(intentionally left blank)]
[Early Redemption

Conditions precedent for Early Redemption

linsert in the case of Products with an autocallable / express structure: In the event that on any
[Valutation Date (t)][insert other provision: e] [[an Autocall Event has occurred] [insert other
condition for Early Redemption: e], the term of the Products shall end automatically [on this
Valuation Date (t)] without the need for a separate termination of the Products by the Issuer (the
"Early Redemption"). In this case the Cash Amount to be paid by the Issuer equals the [Nominal
Amount] [the Strike expressed in the Settlement Currency or converted pursuant to [®]] [multiplied
by [the Exchange Rate Performance] [®] and further] multiplied by a Redemption Factor (t) allocated
to the relevant Valuation Date (t)][insert other form of provision for Cash Amount in event of Early
Redemption: e]].

Notification of Early Redemption

Notice of the occurrence of Early Redemption and the value of the Cash Amount to be paid per
Product in this case shall be published in accordance with § 13.][insert other provision: ]

§8
Payments|, Delivery [of the Underlying][of a Basket Component][of Reference Securities]]

Payments|, Delivery |of the Underlying||of a Basket Component||of Reference Securities]]

linsert in the case of Products without physical settlement: [The Issuer shall cause the claimed Cash
Amount, if any, to be transferred via the Paying Agent to the Clearing System for transmitting to the
Holders by the [e Early Redemption Date in the event of Early Redemption pursuant to § 7 or by the]
[ Business Day following the [insert in the case of an Asian performance calculation: last Valuation
Date (t)] [Final Valuation Date] [Maturity Date]. [The Issuer shall transfer the Interest Amounts in
arrears by [the [® Business Day following the] last calendar day of the Interest Period] [the Interest
Payment Date] via the Paying Agent to the Clearing System for transmitting to the Holders. [If [the
last day in the Interest Period] [the Interest Payment Date] is not a Business Day, the Interest Amount
shall be transferred on the next following Business Day.]]]

linsert in the case of Products with physical settlement. [The Issuer shall cause [the Underlying][the
Basket Component] or any amount to be paid to be transferred via the Paying Agent to the Clearing
System for transmitting to the Holders [by the o Business Day following the [Final Valuation
Date][Maturity Date]] [insert in the case of Reverse Convertibles: on the later of the (i) due date as
specified in Table 1 (the "Due Date") or (ii) the ® Business Day following the Final Valuation Date].
[The Issuer shall transfer the Interest Amounts in arrears by [the [® Business Day following the] last
calendar day of the Interest Period] [the Interest Payment Date| via the Paying Agent to the Clearing
System for transmitting to the Holders. [If [the last day in the Interest Period] [the Interest Payment
Date] is not a Business Day, the Interest Amount shall be transferred on the next following Business
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Day.|[insert in the case of Reverse Convertibles: If the Due Date is not a Business Day, the Interest
Amount shall be transferred on the next following Business Day.]

[[If payment is deferred under this paragraph, the Holder is neither entitled to request further interest
or other payments due to the deferment, nor must they accept a reduction in interest due to the
deferment. ]

[If the [Maturity Date] [or] [Early Redemption Date] [or] [Interest Payment Date] falls on a day
which is not a Business Day and is deferred in accordance with § 3, the Holder is neither entitled to
request further interest or other payments due to the deferment, nor must they accept a reduction in
interest due to the deferment.]][insert other provision on payments and/or physical settlement: ®|

Declaration on Regulation S

A declaration that neither the Holder nor the beneficial owner of the Products is a US person is
deemed to have been made automatically. The terms used in this paragraph have the meanings
attached to them by Regulation S of the United States Securities Act of 1933 as amended from time to
time.

Taxes, Fees and Duties

All taxes, fees and other duties incurred in connection with the exercise of the Products rights shall be
borne and paid by the Holder. The Issuer or Paying Agent may withhold from the Cash Amount or
any other amounts payable to the Holder any taxes, fees or duties which are to be paid by the Holder
according to the above sentence.]

§9
[(intentionally left blank)]
[Ordinary Termination

[(1) Ordinary Termination Right of Issuer

@)

The Issuer is entitled at any time [to terminate all, but not individual, Products during their term via
publication in accordance with § 13, stating the calendar date on which the termination will take
effect (the "Termination Date") and observing a notice period of at least [one month][insert other
period: e] before the relevant Termination Date. For the purpose of calculating the Cash Amount
pursuant to § 4 the Termination Date is deemed to be the Final Valuation Date as defined by these
Conditions. If such day is not a Scheduled Trading Day, then the next following Scheduled Trading
Day shall be deemed the Final Valuation Date.|[insert other termination provision: e]

Transfer of the Cash Amount in case of ordinary termination

[The Issuer shall by the [fifth (5th)][®] Business Day following the Final Valuation Date] [Maturity
Date], cause the Cash Amount to be transferred to [the Clearing System| [®] for crediting to the
accounts of the Products depositors at [the Clearing System] [e]. In the event of an ordinary
termination pursuant to paragraph (1), the notice referred to in § 8 (2) shall be deemed to have been
made automatically.][other payment provision: e]
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Taxes, fees or other duties

All taxes, fees and other duties incurred in connection with the payment of the Cash Amount in case
of ordinary termination shall be borne and paid by the Holder. The Issuer and/or Paying Agent may
withhold from the relevant amount any taxes, fees or duties that have to be paid by the Holder in
accordance with the above sentence.]

linsert other or supplemental provision for ordinary termination: e]]

[insert in case of German law as governing law:

§10
Presentation Period, Prescription

The period for presentation of the Products (pursuant to § 801 (1) sentence 1 of the German Civil
Code) shall be reduced to ten years from the date on which the relevant obligation of the Issuer
arising from the Products first becomes due, and the period of limitation for claims arising from the
Products presented during the period for presentation shall be two years calculated from the
expiration of the presentation period.]

[insert in case of Swiss law as governing law:

0]

§10
Prescription

In accordance with Swiss law, claims of any kind against the Issuer arising under the Products will be
prescribed ten years after the date on which the respective payment or delivery has become due,
except for claims for interests payments which will be prescribed five years after such payments have
become due.]

§11
[(intentionally left blank)]
[Substitution of the Issuer

Conditions precedent for substitution of the Issuer

The Issuer may at any time, without the consent of the Holders, substitute for the Issuer another
companyas Issuer (the "New Issuer") in respect of all obligations arising from or in connection with
the Products, provided that

(a) the New Issuer assumes all obligations of the Issuer arising from or in connection with the
Products;
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(b) the New Issuer has agreed to indemnify and hold harmless each Holder against any tax, duty,
assessment or governmental charge imposed on such Holder resulting from the substitution of
the Issuer by the New Issuer;

(¢) the Issuer unconditionally and irrevocably guarantees all obligations of the New Issuer arising
from the Products to the benefit of the Holders and the text of this Guarantee has been published
in accordance with § 13; and

(d) all actions, conditions and steps which have to be initiated, fulfilled and performed (including
obtaining any necessary consent) to ensure that the Products represent lawful, effective and
binding obligations of the New Issuer have been initiated, fulfilled and performed and are,
without limitation, legally valid and effective.

Consequences of substitution

In the event of such substitution of the Issuer, any reference to the Issuer in these Conditions shall
then be deemed to be a reference to the New Issuer.

Notification of substitution

The substitution of the Issuer pursuant to paragraph (1) shall be announced in accordance with § 13.
Upon fulfilment of the above conditions, the New Issuer shall in all respects substitute the Issuer and
the Issuer shall be released from all obligations associated with the function of Issuer towards the
Holders arising from or in connection with the Products.][include other provision for substitution of
the Issuer: ®]

§12
Further Issues; Repurchase

Further Issues

The Issuer may from time to time without the consent of the Holders issue further products having the
same Terms and Conditions as the Products (with the exception of the issue price of the further
products) (so that, for the avoidance of doubt, references in the conditions of such products to "Issue
Date" shall be to the first issue date of the Products) and the same shall be consolidated and form a
single series with such Products, and references in these Conditions to "Products" shall be construed
accordingly.

Repurchase

The Issuermay at any time purchase Products in the open market or otherwise at any price. All
Products purchased by or on behalf of the Issuer may either be held or resold or cancelled. The
obligations of the Issuer in respect of any Products so cancelled shall be discharged.
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§13
Notices

[(1) Notices

@

(&)

(D

@

Notices concerning the Products shall be published [in each Member State of the European Economic
Area in which a public offer of the Products takes place] [on the website www.[®] and for investors in
Switzerland on www.derivatives.juliusbaer.com (or on another website which shall be announced by
the Issuer at least six weeks in advance in accordance with these provisions). If so required by
mandatory law in the respective country of offering or any applicable exchange rules, notices shall be
also published] in one (or several) business or daily newspaper(s) widely circulated in such Member
State (which in Germany is expected to be Borsen-Zeitung) in compliance with any applicable
exchange rules. Each of such notifications shall be deemed to be validly effected on the date of the
first publication, provided that the notice does not specify a later date of effectiveness.]

Notifications to the Clearing System

In addition to such publication pursuant to paragraph (1) the Issuer is entitled to transmit a
notification to the Clearing System to be forwarded to the Holders. Even if a notification to the
Clearing System takes place, the first publication pursuant to paragraph (1) shall remain relevant for
the time when the notification becomes effective.]

linsert in the case of Products listed on the SIX Swiss Exchange AG, if applicable:
Notices in accordance with the rules and regulations of the SIX Swiss Exchange AG

The Issuer shall, in addition to the publication pursuant to paragraph (1) and the notification pursuant
to paragraph (2), publish notices in accordance with the applicable Swiss laws and rules and
regulations of the SIX Swiss Exchange AG.]][insert other provision: e]

§14
Agents

[Fiscal Agent; |Paying Agent|s]; Calculation Agent|s]

["Fiscal Agent" means the Fiscal Agent as specified in Table 1.] "Paying Agent[s]" [means][mean]
the Paying Agent[s] as specified in Table 1. "Calculation Agent[s]" [means][mean] the Calculation
Agent|[s] as specified in Table 1.

Status

The [Fiscal Agent, the] Paying Agent[s] and the Calculation Agent[s] act solely as agents of the
Issuer and do not assume any obligation or relationship of agency or trust for or with any Holder. The
Issuer reserves the right at any time to vary or terminate the appointment of the [Fiscal Agent,] Paying
Agent[s] or the Calculation Agent[s] and to appoint additional or other Paying Agents. The [Fiscal
Agent, the] Paying Agent[s] and the Calculation Agent[s] shall be exempt from the restrictions of
[Section 181 of the German Civil Code | [self-dealing].
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[Where more than one Calculation Agent is appointed in respect of the Products, insert. References
in these Conditions to the Calculation Agent shall be construed as each Calculation Agent performing
its respective duties under the Conditions. ]

Replacement of the Calculation Agent; Notification

If [the][a] Calculation Agent is unable or unwilling to act as such or if [the][a] Calculation Agent fails
duly to calculate any [Cash Amount] [or] [other amounts] or to comply with any other requirement,
the Issuer shall appoint a leading bank or investment banking firm engaged in the interbank market
(or, if appropriate, money, swap or over-the-counter index options market) that is most closely
connected with the calculation or determination to be made by the [relevant] Calculation Agent to act
as such in its place. [The][A] Calculation Agent may not resign its duties without a successor having
been appointed as aforesaid.

Notice of any change of agents or any change of any specified office shall be given to the Holder in
accordance with § 13.

[insert in case of German law as governing law:

)]

@

(&)

§ 15
[Correction of the Conditions; Termination in case of errors

Correction of manifest typing or calculation errors

The Issuer may without the consent of the Holders correct any evident typing or calculation errors in
these Terms and Conditions contained in the Tables and in the provisions relating to Definitions (§ 3
or § 1 of the Underlying Specific Conditions), to Redemption (§ 4) [and to the calculation of other
amounts] [insert further provisions, if any: ®]. The Issuer may assess evidence and comprehension of
an experienced investor being relevant for the correction through consulting an official expert.
Corrections of these Terms and Conditions shall be published in accordance with § 13.

Amendment of contradictory provisions, supplement of incomplete provisions

The Issuer may amend any contradictory provisions contained in these Terms and Conditions without
the consent of the Holders. The amendment may only serve to eliminate the contradiction and may
not result in any other changes to the Terms and Conditions. The Issuer may furthermore supplement
any incomplete provisions in these Terms and Conditions without the consent of the Holders. The
supplement may only serve to complete the omission and may not result in any other changes to the
Terms and Conditions. Any amendments or supplements to these Terms and Conditions shall be
published in accordance with § 13.

Termination option of the Holder in case of correction or amendment and/or supplement

In the event of a correction pursuant to paragraph (1) or an amendment or supplement pursuant to
paragraph (2), the Holder may terminate the Products within [six] [®] weeks of publication of the
correction, amendment or supplement with immediate effect by written notice of termination to the
Paying Agent (via the credit institution with which the Holder maintains the relevant securities
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account) if the correction, amendment or supplement changes the contents or scope of the Issuer's
duties to perform in a manner which is not foreseeable for and disadvantageous to the Holder. The
Issuer shall point out the possible right of termination to the Holders, including the termination
modalities and the Holder’s option regarding the termination amount, in the publication in accordance
with paragraph (1) or paragraph (2), as applicable. The date of termination within the meaning of this
paragraph (3) (the "Correction Termination Date") is the date on which the notice of termination is
received by the Paying Agent. Effectively exercising a termination by the Holder requires the receipt
of a notice of termination signed in legally valid form. Such notice shall contain as follows: (i) name
of the Holder, (ii) name and number of the Products being terminated, and (iii) a specified bank
account being operated in the Settlement Currency to which the termination amount shall be
transferred.

Termination right in the event of no correction or amendment and/or supplement

In the event that a correction pursuant to paragraph (1) or an amendment or supplement pursuant to
paragraph (2) does not come in to consideration, the Issuer as well as each Holder of the Products
may terminate the Products provided that the requirements of challenge pursuant to §§ 119 of the
German Civil Code are met in relation to the relevant Holders of the Products or, as the case may be,
the Issuer. The Issuer may terminate the Products in whole but not in part by publication in
accordance with § 13; the termination must point out the Holder’s option with regard to the
termination amount. The Holder may terminate the Products by giving notice of termination to the
Paying Agent (via the credit institution with which the Holder maintains the relevant securities
account); as regards the content of such notice, paragraph (3) sentence 4 shall apply accordingly. The
termination by a Holder does not effect any other Holder. The date of termination within the meaning
of this paragraph (4) (the "Mistake Termination Date") is, in case of termination by the Issuer, the
date on which the publication was made. In case of termination by a Holder, the Mistake Termination
Date is the date on which the Paying Agent receives the notice of termination. The termination shall
be effected without delay once the party being authorised to terminate has gained knowledge of the
reason for termination.

Termination amount

In the event of an effective termination pursuant to paragraph (3) or paragraph (4), the Issuer shall pay
a termination amount to the Holders. The termination amount shall be equivalent to either (i) the
Market Price of a Product as defined below last determined by the Calculation Agent or (ii) upon
request by the Holder the purchase price paid by the Holder at the time of purchase of the Product,
provided it submits evidence of this purchase price to the Paying Agent. The market price (the
"Market Price") of the Products corresponds to a sum determined by the Calculation Agent — as the
case may be after consulting an independent official expert determined by the Issuer — in its
reasonable discretion taking into account the market conditions prevailing on the Business Day
immediately preceding the Termination Date. The Issuer shall cause the payment of termination
amount within five (5) Business Days of the Termination Date. If the Holder requires the purchase
price paid to be redeemed after the Termination Date, the difference by which the purchase price
exceeds the Market Price will be subsequently transferred. Upon payment of the termination amount
all rights in the terminated Products will expire. This is without prejudice to the Holder’s rights to
compensation for possible damages suffered due to reliance on the validity of a declaration in
accordance with § 122 (1) of the German Civil Code, insofar as such claims are not excluded due to
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knowledge of the reasons for termination on the part of the Holder or its lack of knowledge as a result
of negligence in accordance with § 122 (2) of the German Civil Code.] [insert other provision: e]]

[insert in case of Swiss law as governing law:

§15
[Correction of the Conditions

The Issuer shall be entitled to amend without the consent of the Holders any term or condition for the
purpose of a) correcting a manifest error or b) clarifying any uncertainty, or correcting or
supplementing the Terms and Conditions in such manner as the Issuer deems necessary or desirable,
provided that the Holder does not incur significant financial loss as a consequence thereof.

However, the Issuer shall at all times be entitled to amend any Conditions where, and to the extent,
the amendment is necessitated as a consequence of legislation, decisions by courts of law, or
decisions taken by governmental authorities.

Amendments to the Conditions will be notified in accordance with § 13.] [insert other provision: e]]

§ 16
Governing Law, [Place of Performance,] Jurisdiction,
Service of Process, Invalid Conditions|, Language]|

[insert in case of German law as governing law:

(D

@

(&)

Governing law

The Products are governed by and shall be construed in accordance with German law.
Place of Performance

Place of performance is [Frankfurt am Main|[insert other place: e].

Jurisdiction

The [Regional Court of Frankfurt am Main][insert other court and/or place: ] is to have jurisdiction
to settle any disputes that may arise from or in connection with any Products and accordingly any
legal action or proceedings arising from or in connection with any Products ("Proceedings") may be
brought in such court. The Issuer irrevocably submits to the jurisdiction of the [Regional Court of
Frankfurt am Main][insert other court and/or place: ®] and waives any objection to Proceedings in
such court on the grounds of venue or on the grounds that the Proceedings have been brought in an
inconvenient forum. These submissions are made for the benefit of each of the Holders and shall not
affect the right of any of them to take Proceedings in any other court of competent jurisdiction nor
shall the taking of Proceedings in one or more jurisdictions preclude the taking of Proceedings in any
other jurisdiction (whether concurrently or not).]
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[insert in case of Swiss law as governing law:
(1) Applicable law
Products are governed by and to be interpreted in accordance with Swiss law.
(2) Jurisdiction

In relation to any proceedings in respect of the Products, the Issuer irrevocably submits to the
jurisdiction of the Commercial Court of the Canton of Zurich. Place of jurisdiction being
Zurich.The right of appeal to the Swiss Federal Supreme Court in Lausanne, to the extent permitted
by law, remains under reserve. The issuer waives any objection to proceedings in such courts whether
on the ground of venue or on the ground that the proceedings have been brought in an inconvenient
forum (Forum non conveniens). This submission is made for the benefit of each of the Holders and
shall not limit the right of any of them to take proceedings in any court of competent jurisdiction nor
shall the taking of proceedings in one or more jurisdictions preclude the taking of proceedings in any
other jurisdiction (whether concurrently or not).]

([4]1[®]) Service of Process

The Issuer appoints alternatively @ as its agent in Germany to receive for it and on its behalf service
of process in any Proceedings in Germany. Such service shall be deemed completed on delivery to the
relevant process agent (whether or not it is forwarded to and received by the Issuer). If for any reason
the relevant process agent ceases to be able to act as such or no longer has an address in Germany, the
Issuer irrevocably agrees to appoint a substitute process agent and shall immediately notify Holders of
such appointment in accordance with § 13. Nothing shall affect the right to serve process in any
manner permitted by law.

([511®]) Invalid Conditions

Should any provision of these Conditions be or become invalid in whole or in part, the other
provisions shall remain in force. The invalid provision shall be replaced by a valid provision that
achieves the economic purpose of the invalid provision to the extent permitted by law.

[insert in the case of bilingual Conditions
([6][]) Language

The [German] [English] version of these Conditions is binding. The [German] [English] version is for
convenience purposes only.]
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Conditions for Leverage Products

§1

Form and Issue Size; Definitions; Term of the Products

(1) Currency; Issue Size[; Nominal Amount/|

linsert in the case of Products without nominal amount: Bank Julius Béar & Co. AG, Zurich [insert in
the case of Products issued through the Guernsey Branch: (acting through its Guernsey Branch)] (the
"Issuer" or "BJB") issues products without nominal amount (each a "Leverage Product" or a
"Product" and together the "Leverage Products" or the "Products"). The number (the "Number of
Products") and the settlement currency (the "Settlement Currency") of the Products are specified in
Table 1.]

linsert in the case of Products with nominal amount: Bank Julius Bar & Co. AG, Zurich [insert in the
case of Products issued through the Guernsey Branch: (acting through its Guernsey Branch)] (the
"Issuer" or "BJB") issues products (ecach a "Product" and together the "Products"). The total
nominal amount expressed in the settlement currency (the "Total Nominal Amount") and the
settlement currency (the "Settlement Currency") of the Products are specified in Table 1.]

(2) Form

[insert in case of German law as governing law:

(a) Bearer Securities
The Products are issued in bearer form.
(b) Permanent Global Note

During their term the Products are represented by a permanent global note (the "Permanent Global
Note") without coupons. The Permanent Global Note will be kept in custody by or on behalf of a
Clearing System until all obligations of the Issuer arising from the Products have been satisfied.
Claims for delivery of definitive securities are precluded. The Holders are entitled to co-ownership
interests, economic ownership rights or similar rights in the Permanent Global Note which are
transferable in accordance with the rules and regulations of the Clearing System and in accordance
with all applicable legal provisions. Within the collective securities settlement procedure the Products
may be transferred solely in units of the minimum trading lot as specified in Table 1 (the "Minimum
Trading Lot") or in a whole-number multiple thereof.]

[insert in case of Swiss law as governing law:

linsert in case of bearer securities:
(a) Bearer Securities

The Products are issued in bearer form ("Bearer Securities").
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(b) Permanent Global Note

linsert in the case of a Permanent Global Note kept in custody by Clearstream Banking AG,
Frankfurt:

During their term the Products are represented by a permanent global note in accordance with art.
973b of the Swiss Code of Obligations (the "Permanent Global Note"). The Permanent Global Note
will be kept in custody by or on behalf of a Clearing System until all obligations of the Issuer arising
from the Products have been satisfied. Claims for delivery of definitive securities are precluded. The
Holders are entitled to co-ownership interests, economic ownership rights or similar rights in the
Permanent Global Note which are transferable in accordance with the rules and regulations of the
Clearing System and in accordance with all applicable legal provisions. Within the collective
securities settlement procedure the Products may be transferred solely in units of the minimum
trading lot as specified in Table 1 (the "Minimum Trading Lot") or in a whole-number multiple
thereof.]

linsert in the case of a Permanent Global Note kept in custody by SIX SIS AG or any other custody
agent pursuant to Swiss Federal Intermediated Securities Act:

During their term the Products are represented by a permanent global note in accordance with art.
973b of the Swiss Code of Obligations (the "Permanent Global Note") in bearer form which shall be
deposited by the Paying Agent with the custody agent as specified in Table 1 ("Custody Agent"), a
custody agent pursuant to the Swiss Federal Intermediated Securities Act. Once the Permanent Global
Note is deposited with the Custody Agent and entered into the securities accounts of one or more
participants of the Custody Agent, the Products will constitute intermediated securities
("Intermediated Securities") in accordance with the provisions of the Swiss Federal Intermediated
Securities Act.

Each Holder shall have a quotal co-ownership interest in the Permanent Global Note to the extent of
his claim against the Issuer, provided that for so long as the Permanent Global Note remains
deposited with the Custody Agent the co-ownership interest shall be suspended and the Products may
only be transferred by the entry of the transferred Products in a securities account of the transferee, as
set out in the provisions of the Swiss Federal Intermediated Securities Act regarding the transfer of
Intermediated Securities.

Neither the Issuer nor the Holders shall at any time have the right to effect or demand the conversion
of the Permanent Global Note into, or the delivery of, uncertificated securities or definitive security
papers (the "Security Papers").

The records of the Custody Agent will determine the number of Products held through each
participant in that Custody Agent. In respect of the Products held in the form of Intermediated
Securities, the holders of the Products will be the Holders, i.e. (i) the persons, other than custody
agents, holding the Products in a securities account with a custody agent and (ii) the custody agents
holding the Products for their own account. The Paying Agent may assume that a bank or financial
intermediary submitting or transmitting to it a notice of the Holder pursuant to these Conditions has
been duly authorised by the respective Holder for these purposes.
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Products may be delivered physically only if they are represented by definitive Security Papers. The
Paying Agent alone has the right to decide on the printing of Security Papers for the Products, in
whole, but not in part, if the Paying Agent judges this to be necessary or useful. If the Paying Agent
decides to print and deliver Security Papers, this shall not result in any costs being incurred by the
Holder. If Security Papers are printed, copies of the signatures of two authorised signatories of the
Issuer shall be affixed to printed Security Papers. Without undue delay upon delivery of the Security
Papers, the Permanent Global Note shall be invalidated by the Paying Agent and the securities
delivered to the Holders in return for cancellation of the Intermediated Securities in their securities
account.]]

[insert in case of uncertificated securities:
(a) Uncertificated Securities

The Products are issued in uncertificated form in accordance with art. 973¢ of the Swiss Code of
Obligations as uncertificated securities ("Uncertificated Securities").

Uncertificated Securities will be created by the Issuer by means of a registration in its register of
uncertificated securities (the "Register of Uncertificated Securities"). Such Uncertificated Securities
will then be entered into the main register of the Custody Agent (the "Main Register of the Custody
Agent"). Once the Uncertificated Securities are registered in the Main Register of the Custody Agent
and entered into the securities accounts of one or more participants of the Custody Agent, the
Products will constitute intermediated securities ("Intermediated Securities") in accordance with the
provisions of the Swiss Federal Intermediated Securities Act.

Products constituting intermediated securities may only be transferred or otherwise disposed of in
accordance with the provisions of the Swiss Federal Intermediated Securities Act, i.e. by the entry of
the transferred Products in a securities account of the transferee.

Neither the Issuer nor the Holders shall at any time have the right to effect or demand the conversion
of the Uncertificated Securities into, or the delivery of, a permanent global noteor definitive security
papers (the "Security Papers").

The records of the Custody Agent will determine the number of Products held through each
participant with the Custody Agent. In respect of the Products held in the form of Intermediated
Securities, the holders of the Products will be the Holders, i.e. (i) the persons, other than custody
agents, holding the Products in a securities account with a custody agent and (ii) the custody agents
holding the Products for their own account. The Paying Agent may assume that a bank or financial
intermediary submitting or transmitting to it a notice of the Holder pursuant to these Conditions has
been duly authorised by the respective Holder for these purposes.

No physical delivery of the Products shall be made unless and until definitive Security Papers shall
have been printed. Products may only be printed, in whole, but not in part, if the Paying Agent
determines, in its sole discretion, that the printing of the Security Papers is necessary or useful.

Should the Paying Agent so determine, it shall provide for the printing of definitive Security Papers
without cost to the Holders. Upon delivery of the Security Papers, the Uncertificated Securities will
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immediately be cancelled by the Issuer and the Security Papers shall be delivered to the Holders
against cancellation of the Intermediated Securities in the Holder’s securities accounts.

(b) Custody Agent

"Custody Agent" is the custody agent as specified in Table 1, a custody agent pursuant to the Swiss
Federal Intermediated Securities Act.]

(¢c) Clearing System
"Clearing System" in each case is the clearing system as specified in Table 1.
Term of the Products

linsert in the case of Products with a limited term: The Products are issued with a limited term, i.e.
they have a predetermined limited term which ends on the Maturity Date, subject to an [ordinary or]
extraordinary termination by the Issuer|or, as the case may be, the exercise by the Holders] [or the
occurrence of a Stop Loss Event] [or the occurrence of a Knock Out Event] [or a Credit Event].]

linsert in the case of Products without a limited term: The Products are issued without a limited term.
The term ends upon exercise by the Holders or upon ordinary or extraordinary termination by the
Issuer.]

§2
Status of the Products

The Products constitute general contractual obligations of the Issuer and are not secured by any
property of the Issuer. The Products shall rank equally among themselves and, save for such
exceptions as may be provided by applicable law, pari passu with all other unsecured and
unsubordinated obligations of the Issuer, but excluding any debts for the time being preferred by
applicable law and any subordinated obligations.

§3

Definitions

In these Conditions, unless the context otherwise requires, the following defined terms shall have the
meanings set out below. In addition, the terms defined in § 1 in the Underlying Specific Conditions

apply.

["'Issue Price" is [the issue price as specified in Table 1], which corresponds to the underlying price
on the Initial Fixing Date].][insert other definition: e]]

"Issue Date" means [the issue date as specified in Table 1 [or in the event of the subscription period
ending prematurely [or being extended], the day on which the subscription period ends, as published
by the Issuer pursuant to § 13].][insert other definition: e]
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["Exercise Date" means [each of the exercise dates specified in Table 1] [or, if such Exercise Date is
not a Scheduled Trading Day [in respect of one or more Basket Components], the next following day
which is a Scheduled Trading Day [in relation to [the relevant Basket Component][all Basket
Components]].] [insert other definition: e]]

["Termination Level" is [the termination level for the respective Valuation Date (t) specified in
Table 3.] [insert other definition: e]

["Autocall Event" has occurred [if on a Valuation Date (t) the Underlying Price exceeds the
Termination Level relevant for such date.] [insert other definition: e]]

"Business Day" means

linsert in the case of Products denominated in Swiss Francs: a day (other than a Saturday or Sunday)
on which (i) the Clearing System settles payments and (ii) commercial banks and foreign exchange
markets settle payments in Zurich.]

linsert in the case of Products denominated in a currency other than Euro and Swiss Francs: a day
(other than a Saturday or Sunday) on which (i) the Clearing System settles payments and (ii)
commercial banks and foreign exchange markets settle payments in [insert principal financial centre
for such currency: e].]

linsert in the case of Products denominated in Euro: a day (other than a Saturday or Sunday) on
which (i) the Clearing System settles payments and (ii) payments are settled via the TARGET2
System and (iii) commercial banks and foreign exchange markets settle payments in Zurich.]

linsert in the case of Products denominated in US Dollar: a day (other than a Saturday or Sunday) on
which (i) the Clearing System settles payments and (ii) commercial banks and foreign exchange
markets settle payments in New York and Zurich.]

linsert in the case of a currency and/or one or more Business Centres: a day (other than a Saturday or
Sunday) on which (i) the Clearing System settles payments and (ii) commercial banks and foreign
exchange markets settle payments [in [insert currency: ®]] [in the Business Centre[s]] [if no currency
is indicated, insert: in each of the Business Centres].| [insert other provision: ]

["Underlying" has the meaning specified in § 1 specified Underlying Specific Conditions.][insert
other definition: e]]

["Underlying Valuation Date" has the meaning specified in §1 of the Underlying Specific
Conditions

"Underlying Specific Conditions" are the Underlying Specific Conditions contained in Number 2 of
the Terms and Conditions.

"Strike" is [the strike of the underlying specified in Table 1 [which corresponds to the Underlying
Price of the Underlying on the Initial Fixing Date][and][,][on the basis of which the Issue Price was
determined.][the Underlying Price of the Underlying on the Initial Fixing Date.] [insert other
definition: e]]
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"Conditions" means the provisions of these Terms and Conditions.

["Observation Period" means [the observation period as specified in Table 1.] [insert other
definition: e]]

["Valuation Date (t)" means the [[respective] valuation date (t) as specified in Table [1][3]] or, if
such Valuation Date (t) is not a Scheduled Trading Day [in respect of one or more Basket
Components], the next following day which is a Scheduled Trading Day [in relation to [the relevant
Basket Component][all Basket Components]]. In the event of the postponement of the Underlying
Valuation Date corresponding to the relevant Valuation Date (t), the relevant Valuation Date (t) shall
be postponed accordingly.] [insert other definition: e] |

["Valuation Time" has the meaning specified in § 3 of the Underlying Specific Conditions. ]

["Multiplier" is [the multiplier specified in Table 1.][the multiplier for the respective basket
component specified in Table 2.][insert other defintion: e]]

linsert in case of shares as Underlying or Basket Component. "Exchange" has the meaning specified
in § 1 of the Underlying Specific Conditions.]

["Cap" means [the cap specified in Table 1.][insert other definition: e]]

['"Maturity Date" means [insert in the case of Products with Stop Loss Barrier or Knock Out Barrier:
subject to a [Stop Loss][Knock Out] Event pursuant to § 7,] [or] [subject to an extraordinary
termination| [the Maturity Date as specified in Table 1] [or, if that date is not a Business Day, the
next following Business Day.][In the event of the postponement of the Final Valuation Date, the
Maturity Date shall be postponed accordingly.] [the fifth (5th) Business Day following the Final
Valuation Date] [insert other definition: e]]

["Final Valuation Date" means [the Final Valuation Date as specified in Table 1 [or, if such day is
not a Scheduled Trading Day [in respect of one or more Basket Components], the next following day
which is a Scheduled Trading Day [in respect of [the relevant Basket Component][all Basket
Components]].

[(1) the Final Valuation Date as specified in Table 1 or (ii) in case of exercise in accordance with § 6
the Exercise Date or, if such day is not a Scheduled Trading Day [in respect of one or more Basket
Components], the next following day which is a Scheduled Trading Day [in respect of [the relevant
Basket Component][all Basket Components].]

[(a) in the event of an Ordinary Termination pursuant to § 9 the Termination Date and (b) in the event
of an exercise pursuant to § 6 the fifth (5th) Scheduled Trading Day after the Exercise Date.]

[In the event of the postponement of the Underlying Valuation Date corresponding to the Final
Valuation Date, the Final Valuation Date shall be postponed accordingly.] [insert other definition: e]]

["Initial Fixing Date" means [the Initial Fixing Date as specified in Table 1 [or, if such day is not a
Scheduled Trading Day [in respect of one or more Basket Components], the next following day which
is a Scheduled Trading Day [in respect of [the relevant Basket Component][all Basket Components]]
[or in the event of the subscription period ending prematurely [or being extended], the day on which
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the subscription period ends, as published by the Issuer pursuant to § 13]. [insert in the case of
Products with subscription period: In the event of the postponement of the Underlying Valuation
Date corresponding to the Initial Fixing Date, the Initial Fixing Date shall be postponed accordingly.]]
linsert other definition: e] |

["Business Centre" means the business centre as specified in Table 1.]

linsert in the case of an index as Underlying or Basket Component:. "Index Sponsor" has the
meaning as specified in the Underlying Specific Conditions.

"Holder" means

linsert in case of German law as governing law: any holder of a co-ownership interest or right, an
economic ownership right or similar right in the Permanent Global Note, which is in each case
transferable in accordance with the terms and regulations of the relevant Clearing System and
applicable law. [insert in the case of a Permanent Global Note kept in custody by SIX SIS AG or any
other custody agent authorised in Switzerland: The Holder of Products created as Intermediated
Securities shall be determined in accordance with the provisions of the Swiss Federal Intermediated
Securities Act.]

linsert in case of Swiss law as governing law: [with regard to Products created as Intermediated
Securities: the person holding the Products in a securities account in its own name and for its own
account] [with regard to Products issued in the form of Permanent Global Certificates deposited with
Clearstream Banking AG, Frankfurt. any holder of a co-ownership interest, an economic ownership
right or similar right in the Permanent Global Note, which is in each case transferable in accordance
with the terms and regulations of the relevant Clearing System and applicable law.]

["Knock In Event" has occurred [if [the [Price][the Underlying Price] is [equal to or] [below]
[above] the Knock In Barrier at any time during the Observation Period] [insert in the case of a
Basket as Underlying, if appropriate: [the Price][the Underlying Price] of a Basket Component is
[equal to or] [below] [above] the Knock In Barrier for this Basket Component as specified in Table
[1][2] at any time during the Observation Period, as determined by the Calculation Agent.] [insert
other definition: e]]

["Knock In Barrier" means [the knock in barrier as specified in Table 1.][insert other definition:

°]].

["Knock Out Event" has occurred [if [the Price][the Underlying Price] is [equal to or] [below]
[above] the Knock Out Barrier at any time during the Observation Period] [insert in the case of a
Basket as Underlying, if appropriate: [the Price][the Underlying Price] of a Basket Component is
[equal to or] [below] [above] the Knock Out Barrier for this Basket Component as specified in Table
[1][2] at any time during the Observation Period], as determined by the Calculation Agent.] [insert
other definition: e]]

["Knock Out Barrier" means [the knock out barrier as specified in Table 1.][insert other definition:

°]].
["'Basket" means the Basket comprising the basket components as specified in Tables 1 and 2.]
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["Basket Component" means each Basket Component as specified in Table 2.]
["Price" has the meaning as specified in § 1 of the Underlying Specific Conditions.]
["Underlying Price" has the meaning as specified in § 1 of the Underlying Specific Conditions.]

["Relevant Underlying Price" [of a Basket Component means the [lowest] [highest] Underlying
Price of such Basket Component [on the Final Valuation Date] [on every Valuation Date (t)]. [insert
other definition: e]]

["Relevant Performance" [of the relevant Basket Component] means [the quotient of the Reference
Price (dividend) and the Strike(divisor).|[insert alternative definition: e]]

['Relevant Exchange Rate" of the Reference Currency means [[with respect to [e]] the [®] [mid]rate
[of the Reference Currency to the Settlement Currency], which is published [by the Exchange Rate
sponsor on the designated Exchange Rate Page] [on the [Reuters page]] [®] or on any replacement
page, or, if such rate is not published on any other [Reuters page] [®], the rate published on the page
of another screen service] [as determined by the Calculation Agent on basis of the [designated
Exchange Rate Page published by the Exchange Rate Sponsor] on the [Reuters page]] [®] or on any
replacement page. If such rate is not published on another [Reuters page] [®], the Relevant Exchange
Rate means the [®] [mid]rate [of the Reference Currency to Euro], as determined by the Calculation
Agent on the basis of the page of another screen service| [insert other method for determining
Relevant Exchange Rate: e]. If the abovementioned Exchange Rate can no longer be determined in
the way described above or any other way mentioned above, the Calculation Agent may determine the
Relevant Exchange Rate on the basis of applicable market practice and considering the prevailing
market conditions.]

["Nominal Amount" of each Product means the Nominal Amount as specified in Table 1 and/or the
Denomination as specified in Table 1 (as expressed in the Settlement Currency).]

["Reference Price" means [the Underlying Price of the Underlying on the Final Valuation Date.]
[insert other definition: e]]

["Reference Currency" has the meaning as specified in § 1 of the Underlying Specific Conditions.]
["Redemption Factor (t)" is the Redemption Factor (t) as specified in Table 3.]

[A "Stop Loss Event" has occurred| if [the [Price][Reference Price] [is equal to or] [falls below] [or]
[exceeds] the Stop Loss Barrier at any time during the Observation Period] [insert in the case of a
Basket as Underlying, if appropriate: the Price][Reference Price] of a Basket Component [is equal to
or] [falls below] [or] [exceeds the Stop Loss Barrier specified for this Basket Component in Table
[1][2] at any time during the Observation Period] [as determined by the Calculation Agent.] [insert
other definition: e]].

['Stop Loss Barrier" means [the stop loss barrier as specified in Table 1.][the stop loss barrier in
respect of the relevant Basket Component as specified in Table 2.] [insert other definition: e]]

["'Stop Loss Price" means [a Price of the Underlying as determined by the Calculation Agent in its
reasonable discretion within [3 hours][insert different period: e] after the occurrence of a Stop Loss
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Event. If a Stop Loss Event occurs within a time period shorter than [3 hours][insert different period.
o] before the Valuation Time, the time period for the determination of the Stop Loss Price will be
extended to include the first [two (2) hours][insert different period: e] of the Scheduled Trading Day
immediately succeeding the relevant Valuation Time.] [insert other definition of Stop Loss Price: e]]

"Table 1" means table 1 which is reproduced at the beginning of these Conditions and which forms
part of these Conditions.

"Table 2" means table 2 which is reproduced at the beginning of these Conditions and which forms
part of these Conditions.

["Table 3" means the table 3 which is reproduced at the beginning of these Conditions and which
forms part of these Conditions.]

["Table 4" means the table 4 which is reproduced at the beginning of these Conditions and which
forms part of these Conditions.]

["TARGET?2 System" means the Trans-European Automated Real-time Gross Settlement Express
Transfer (TARGET2) payment system which utilises a single shared platform and which was
launched on 19 November 2007, or any successor thereto.|

["Interest Commencement Date" means [the interest commencement date as specified in Table 1.]
linsert other definition: e]]

['Scheduled Trading Day" has the meaning ascribed in §2 (3) of the Underlying Specific
Conditions.]

["Exchange Rate Page" means the Exchange Rate Page as specified in Table 2.]

["Exchange Rate Performance" means [the quotient of [the Relevant Exchange Rate of the
Reference Currency on the [Initial Fixing Date] [e]] [1] and the Relevant Exchange Rate of the
Reference Currency on the Final Valuation Date][insert other provision on Exchange Rate
Performance: o].[Provided the Reference Currency of the Underlying is identical to the Settlement
Currency, the Exchange Rate Performance relating to such Underlying is always 1.]]

["Exchange Rate Sponsor" means the exchange rate sponsor as specified in Table 2.]

lif applicable, insert further or alternative definitions: e]

§4
Redemption

[(1) [Cash Amount] |and] |Delivery |of the Underlying]|of a Basket Component| |of Reference
Securities]]

linsert in the case of Products with cash settlement. The "Cash Amount" [in [the Settlement
Currency][®]] per Product equals [,subject to] [the occurrence of a Stop Loss Event pursuant to § 7]
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[the occurrence of a Knock Out Event pursuant to § 7] [and] a [physical settlement pursuant to
paragraph (®)][insert in case of Products with reference obligor: |and] subject to occurrence of a
Credit Event pursuant to paragraph (e)_[,] [e]

[the difference of (i) the Reference Price and (ii) the Strike, the result multiplied by the Multiplier [(in
the case of [Long] [Call] Warrants)]] [or, as the case may be,] [the difference of (i) the Strike and (ii)
the Reference Price, the result multiplied by the Multiplier [(in the case of [Short] [Put] Warrants)]].]
linsert in the case of Mini-Futures: [the difference of (i) the Reference Price and (ii) the Strike, the
result multiplied by the Multiplier] [or, as the case may be,] [the difference of (i) the Strike and (ii)
the Reference Price, the result multiplied by the Multiplier].] [insert other provision for determining
of the Cash Amount: e]]

The Cash Amount will be [converted into the Settlement Currency in accordance with paragraph (e),
as the case may be, and] commercially rounded to decimal places.]

linsert in the case of Products with physical settlement: [Subject to a valid exercise by the Holder
pursuant to § 6 the Issuer will][The Issuer will] redeem the Products by way of delivery of [insert in
the case of Call Warrants: a number of the Underlying expressed by the Multiplier] [Basket
Component with the worst Relevant Performance], with fractions [of the Underlying] [of such Basket
Component] not being delivered but redeemed by way of payment of a cash payment amount for
fractions (the "Cash Payment Amount for Fractions").] [Should the delivery [of the Underlying] [of
such Basket Component], for whatever reason, be economically or actually impeded or not possible,
then the Issuer shall have the right to pay a compensation amount (the "Compensation Amount") in
lieu of delivery [of the Underlying] [of such Basket Component] [which equals [the Reference Price
multiplied by the [Exchange Rate Performance as well as the] Multiplier. [For the calculation of the
Cash Payment Amount for Fractions or the Compensation Amount [the Reference Price, which
considering the Multiplier is either related to the fraction of the [Underlying][the Basket Component]
in the case of the Cash Payment Amount for Fractions or to the number of the Underlying [the Basket
Component] in the case of the Compensation Amount,] shall be relevant]| [insert other calculation
method: e]. If the Holder holds several Products, there shall be no aggregation of the Cash Payment
Amounts for Fractions in such a way that the number of the [Underlyings][Basket Components] to be
settled would increase. The Cash Payment Amount for Fractions or the Compensation Amount, as the
case may be, shall be [converted into the Settlement Currency pursuant to paragraph (e) and]
commercially rounded to @ decimal places.] [insert other provision in the case of physical settlement:.

°]]
[1(2) [Early Redemption]||Redemption upon Maturity] if a Credit Event occurs

[Insert in the case of early redemption if a Credit Event occurs: 1If the Issuer and/or the Calculation
Agent should determine a Credit Event [based upon information from at least two Public Information
Sources] [during the term of the Products], the term of the Products ends prematurely on that
Business Day (the "Credit Event Determination Date"). The determination of the Credit Event is
published no later than [insert number of days: ] Business Days after the Credit Event
Determination Date pursuant to § 13.

In this case, the Products are repaid by payment of a Disbursement Amount on the Disbursement
Amount Date and the Issuer otherwise becomes free to redeem pursuant to paragraph (1) [insert
further paragraphs and/or sections, if applicable: ®]. The Disbursement Amount corresponds to the
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fair market price of the Product on the [Credit Event Determination Dates]|insert different date, if
applicable: e], as determined by the Issuer and/or the Calculation Agent. When determining the
Disbursement Amount, the Issuer and/or the Calculation Agent determines the fair market price of the
Product particularly based on the Market Value of the Reference Obligation [and of the Market Value
of the Option Strategy||insert additional parameters, if applicable: o]. The Disbursement Amount
amounts to at least zero (0). [insert formula for the calculation of the market price, if applicable: o]

[insert in the case of a redemption upon maturity upon occurrence of a Credit Event: If the Issuer
and/or the Calculation Agent should determine a Credit Event [based upon information from at least
two Public Information Sources] [during the term of the Products], the Issuer's duty to redeem
pursuant to paragraph (1) lapses [insert further paragraphs and/or sections, if applicable: e]. Instead,
a Disbursement Amount is paid out to the Investor on the Maturity Date in this case, which is
calculated based on the Market Value of the Reference Obligation as follows: [insert description of
the calculation of the Market Value of the Reference Obligation. e].]

linsert different or supplementary rule for the redemption upon occurrence of a Credit Event, if
applicable: o]]

[(13]1®]) Currency exchange

The Reference Currency shall be converted into the Settlement Currency by the Calculation Agent
[on the basis of the exchange rate expressed in the Reference Currency for 1 unit of the Settlement
Currency which is published on the [Final Valuation Date][or the relevant Scheduled Trading Day]
linsert different exchange date: ] on the Exchange Rate Page or on any replacement page. If the
conversion is performed at a time on the relevant day when an updated exchange rate is not yet
published on the Exchange Rate Page, the Calculation Agent shall perform the conversion on the
basis of the exchange rate last published on the Exchange Rate Page. If the Exchange Rate Page is not
available on the designated date or if the exchange rate is not published, the exchange rate shall be the
exchange rate which is published on the corresponding page of another business information service.
If the exchange rate is no longer published in any way mentioned above, the Calculation Agent may
determine the exchange rate on the basis of applicable market practice and considering the prevailing
market conditions in its reasonable discretion.][at an exchange rate of 1 unit of the Reference
Currency to 1 unit of the Settlement Currency ("Quanto").] [insert other provision on exchange: ®]]

§5

Interest

[The Products bear no interest.][insert other provision on interest: ®]
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§6

Exercise
[linsert in the case of Products without exercise right of the Holders:
(1) Automatic exercise

Subject to an extraordinary termination by the Issuer [or the occurrence of a Stop Loss Event][or the
occurrence of a Knock Out Event], the Products are deemed to be exercised, without any other
conditions, on the [Final Valuation Date][Maturity Date] if the Cash Amount is positive. A
declaration that neither the Holder nor the beneficial owner of the Products is a US person is deemed
to have been made automatically. The terms used in this paragraph have the meanings attached to
them in Regulation S under the United States Securities Act of 1933, as amended from time to time.]

linsert in the case of Products with exercise right of the Holders:
[(1) Exercise Right

The Products can be exercised by the Holders according to the following provisions, subject to an
ordinary or extraordinary termination of the Products by the Issuer pursuant to § 12 or § 4 of the
Underlying Specific Conditions,] [or the occurrence of a Stop Loss Event][or the occurrence of a
Knock Out Event] [insert other condition: e]

linsert in the case of European style Products: on the Final Fixing Date (the "Exercise Right"). With
the exercise of the Products on the relevant Final Fixing Date all rights arising from the exercised
Products shall automatically lapse.]

linsert in the case of American or Bermudan style Products: [on any Business Day] [on the third
Friday of the months @] [on all Scheduled Trading Days up to [and including] [but excluding] [e]][on
every Exercise Date] [®] during the exercise period as specified in Table 1 (each the "Exercise
Period") (the "Exercise Right"). [In the event of a termination by the Issuer pursuant to § e, the
Exercise Right may only be exercised until [12.00 am] [e] at the latest [(local time in Zurich)] [insert
other time or place: o] [on the last Business Day before the date of termination.] [on the date of
termination.] [e]. With the exercise of the Products on the relevant Exercise Date all rights arising
from the exercised Products shall automatically lapse.] [In the event of an [ordinary or] extraordinary
termination of the Products before expiry of the Exercise Period, the Exercise Period shall end on the
date of termination. With the exercise of the Products on the relevant Exercise Date all rights arising
from the exercised Products shall automatically lapse]

(2) Minimum Exercise Number

[Exercise Rights may [only be exercised for at least the minimum exercise number as specified in
Table 1 (the "Minimum Exercise Number") or a whole-number multiple thereof] [only be exercised
for at least ® Products and after that [e] [individually] (the "Minimum Exercise Number")]. [Any
exercise of a lower number of Products is invalid and without effect. Any exercise of a greater
number of Products whose number is not fully divisible by the Minimum Exercise Number is deemed
to be an exercise of the next smallest number of Products which is fully divisible by the Minimum
Exercise Number]|[insert other provision: e]
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Conditions precedent for effective Exercise

[For the Product rights to be effectively exercised the Holder must, within the Exercise Period (via the
credit institution with which the Holder maintains the relevant securities account):

(a) submit to the Paying Agent (§ 14), at the [address] [or] [facsimile number] as specified in
Table 1, a legally binding, signed exercise notice in writing containing all details required in
paragraph (4);

(b) transfer the Products to the account of the Paying Agent [insert account number and further
details regarding the account of the Paying Agent: ] at the Clearing System.][insert other
provision: e]

Exercise Notice
The exercise notice (the "Exercise Notice'") must contain:
[(a) the name and the address of the Holder,

(b) the description and number of Products for which exercised rights are being exercised, taking
into account the Minimum Exercise Number,

(¢c) the specification [of an account held with a credit institution [in the Federal Republic of
Germany] [in the Settlement Currency] to which the Cash Amount is to be credited if applicable]
[of a securities account maintained with a credit institution [in the Federal Republic of Germany]
and of an account held with a credit institution [in the Federal Republic of Germany] [in the
Settlement Currency] to which the [Underlying] [Basket Component] is to be transferred or to
which, if applicable, the [Cash Amount or the] Cash Payment Amount for Fractions or
Compensation Amount is to be credited]; and

(d) a declaration that neither the Holder nor the beneficial owner of the Products is a US person. The
terms used in this paragraph have the meanings attached to them in Regulation S under the
United States Securities Act of 1933, as amended from time to time.][insert other details
required in the Exercise Notice: |

The Exercise Notice is binding and irrevocable. It shall take effect [on the first Business Day within
the Exercise Period on which all conditions specified in paragraphs 2 and 3 have been met no later
than [12:00 am] [e] [(local time in Zurich)] [insert other time or place: ®] | [insert in the case of an
Underlying or Basket Component calculated or determined in Asia, if applicable: [on the Business
Day within the Exercise Period immediately following the Business Day on which all conditions
specified in paragraphs 2 and 3 have been met no later than [12:00 am] [e] [(local time in Zurich)]
linsert other time or place: o]] (the "Exercise Date"). [insert in the case of shares as Underlying or
Basket Component, if appropriate: The Exercise Date shall be postponed to the immediately
following Business Day if it otherwise would fall on the date of a dividend resolution of the Share
Issuer.]

If the number of Products specified in the Exercise Notice deviates from the number of Products
transferred up to the Exercise Date [or an insufficient monetary amount is transferred pursuant to
paragraph 3 (c)], the smaller number taking into account the Minimum Exercise Number shall be
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deemed exercised. Any excess Products shall be transferred back to the Holder at the Holder's cost
and risk.]

linsert in the case of Products with automatic exercise:
Automatic exercise

Subject to an [ordinary or] extraordinary termination by the Issuer [or the occurrence of a Stop Loss
Event][or the occurrence of a Knock Out Event], all Products which have not been effectively
exercised in accordance with these Terms and Conditions will be deemed to be exercised, without any
other conditions, on the Maturity Date if the Cash Amount is positive. A declaration that neither the
Holder nor the beneficial owner of the Products is a US person is deemed to have been made
automatically. Otherwise, all rights arising from Products not effectively exercised by then will expire
on the Redemption Date and the Products will become invalid.]

linsert in the case of Products without automatic exercise:
No automatic exercise

All Products which have not been effectively exercised in accordance with these Terms and
Conditions shall expire and become worthless on the Maturity Date. An automatic exercise of the
Products at the end of the term will not take place.]]

linsert other provision on Exercise Right of Holders: o]

§7
[(intentionally left blank)]
[Stop Loss Event

Occurrence of a Stop Loss Event

Upon occurrence of a Stop Loss Event the term of the Products shall end automatically [on that day]
without the need for a separate termination of the Products by the Issuer.

Stop Loss Cash Amount

In the event of the occurrence of a Stop Loss Event, the Products will be redeemed at the Stop Loss
Cash Amount. The "Stop Loss Cash Amount" in the Settlement Currency per Product is equivalent
to [the difference between (i) the Stop Loss Price and (ii) the Strike, the result multiplied by the
Multiplier] [or, as the case may be,] [the difference between (i) the Strike and (ii) the Stop Loss
Price, the result multiplied by the Multiplier]. [However, the Stop Loss Cash Amount will be at least
EUR 0.]] [insert other provision on determination of the Stop Loss Cash Amount: e].
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VI. TERMS AND CONDITIONS
Notification of a Stop Loss Event

Notice of the occurrence of a Stop Loss Event and the value of the Stop Loss Cash Amount to be paid
per Product in this case shall be published in accordance with § 13.] [insert further or alternative
provisions for Stop Loss, Knock In or Knock Out Events or other material events: e]]

§8
Payments|, Delivery [of the Underlying][of a Basket Component][of Reference Securities]]

Payments|, Delivery |of the Underlying||of a Basket Component||of Reference Securities]]

linsert in the case of Products without physical settlement: [The Issuer shall cause the claimed Cash
Amount, if any, to be transferred via the Paying Agent to the Clearing System for transmitting to the
Holders by the [® Business Day following the day on which a Stop Loss Event has occurred pursuant
to § 7 or by the] [® Business Day following the [Final Valuation Date] [Maturity Date].]

linsert in the case of Products with physical settlement. [The Issuer shall cause [the Underlying][the
Basket Component] or any amount to be paid to be transferred via the Paying Agent to the Clearing
System for transmitting to the Holders [by the e Business Day following the [Final Valuation
Date][Maturity Date][Exercise Date]]

linsert other provision on payments and/or physical settlement: ®]
Declaration on Regulation S

A declaration that neither the Holder nor the beneficial owner of the Products is a US person is
deemed to have been made automatically. The terms used in this paragraph have the meanings
attached to them by Regulation S of the United States Securities Act of 1933 as amended from time to
time.

Taxes, Fees and Duties

All taxes, fees and other duties incurred in connection with the exercise of the Products rights shall be
borne and paid by the Holder. The Issuer or Paying Agent may withhold from the Cash Amount or
any other amounts payable to the Holder any taxes, fees or duties which are to be paid by the Holder
according to the above sentence.]
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§9
[(intentionally left blank)]
[Ordinary Termination

[(1) Ordinary Termination Right of Issuer

)

)

The Issuer is entitled at any time [to terminate all, but not individual, Products during their term via
publication in accordance with § 13, stating the calendar date on which the termination will take
effect (the "Termination Date") and observing a notice period of at least [one month][insert other
period: e] before the relevant Termination Date. For the purpose of calculating the Cash Amount
pursuant to § 4 the Termination Date is deemed to be the Final Valuation Date as defined by these
Conditions. If such day is not a Scheduled Trading Day, then the next following Scheduled Trading
Day shall be deemed the Final Valuation Date.|[insert other termination provision: e]

Transfer of the Cash Amount in case of ordinary termination

[The Issuer shall by the [fifth (5th)][®] Business Day following the Final Valuation Date] [Maturity
Date], cause the Cash Amount to be transferred to [the Clearing System| [®] for crediting to the
accounts of the Products depositors at [the Clearing System] [®]. In the event of an ordinary
termination pursuant to paragraph (1), the notice referred to in § 8 (2) shall be deemed to have been
made automatically.][other payment provision: e]

Taxes, fees or other duties

All taxes, fees and other duties incurred in connection with the payment of the Cash Amount in case
of ordinary termination shall be borne and paid by the Holder. The Issuer and/or Paying Agent may
withhold from the relevant amount any taxes, fees or duties that have to be paid by the Holder in
accordance with the above sentence.]

linsert other or supplemental provision for ordinary termination: e]]

[insert in case of German law as governing law:

§10
Presentation Period, Prescription

The period for presentation of the Products (pursuant to § 801 (1) sentence 1 of the German Civil
Code) shall be reduced to ten years from the date on which the relevant obligation of the Issuer
arising from the Products first becomes due, and the period of limitation for claims arising from the
Products presented during the period for presentation shall be two years calculated from the
expiration of the presentation period.]
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[insert in case of Swiss law as governing law:

0

)

)

§10
Prescription

In accordance with Swiss law, claims of any kind against the Issuer arising under the Products will be
prescribed ten years after the date on which the respective payment or delivery has become due,
except for claims for interests payments which will be prescribed five years after such payments have
become due.]

§11
[(intentionally left blank)]
[Substitution of the Issuer

Conditions precedent for substitution of the Issuer

The Issuer may at any time, without the consent of the Holders, substitute for the Issuer another
companyas Issuer (the "New Issuer") in respect of all obligations arising from or in connection with
the Products, provided that

(a) the New Issuer assumes all obligations of the Issuer arising from or in connection with the
Products;

(b) the New Issuer has agreed to indemnify and hold harmless each Holder against any tax, duty,
assessment or governmental charge imposed on such Holder resulting from the substitution of
the Issuer by the New Issuer;

(¢) the Issuer unconditionally and irrevocably guarantees all obligations of the New Issuer arising
from the Products to the benefit of the Holders and the text of this Guarantee has been published
in accordance with § 13; and

(d) all actions, conditions and steps which have to be initiated, fulfilled and performed (including
obtaining any necessary consent) to ensure that the Products represent lawful, effective and
binding obligations of the New Issuer have been initiated, fulfilled and performed and are,
without limitation, legally valid and effective.

Consequences of substitution

In the event of such substitution of the Issuer, any reference to the Issuer in these Conditions shall
then be deemed to be a reference to the New Issuer.

Notification of substitution

The substitution of the Issuer pursuant to paragraph (1) shall be announced in accordance with § 13.
Upon fulfilment of the above conditions, the New Issuer shall in all respects substitute the Issuer and
the Issuer shall be released from all obligations associated with the function of Issuer towards the
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Holders arising from or in connection with the Products.][include other provision for substitution of
the Issuer: ®]

§12
Further Issues; Repurchase

Further Issues

The Issuer may from time to time without the consent of the Holders issue further products having the
same Terms and Conditions as the Products (with the exception of the issue price of the further
products) (so that, for the avoidance of doubt, references in the conditions of such products to "Issue
Date" shall be to the first issue date of the Products) and the same shall be consolidated and form a
single series with such Products, and references in these Conditions to "Products" shall be construed
accordingly.

Repurchase

The Issuermay at any time purchase Products in the open market or otherwise at any price. All
Products purchased by or on behalf of the Issuer may either be held or resold or cancelled. The
obligations of the Issuer in respect of any Products so cancelled shall be discharged.

§13
Notices

[(1) Notices

)

Notices concerning the Products shall be published [in each Member State of the European Economic
Area in which a public offer of the Products takes place] [on the website www.[®] and for investors in
Switzerland on www.derivatives.juliusbaer.com (or on another website which shall be announced by
the Issuer at least six weeks in advance in accordance with these provisions). If so required by
mandatory law in the respective country of offering or any applicable exchange rules, notices shall be
also published] in one (or several) business or daily newspaper(s) widely circulated in such Member
State (which in Germany is expected to be Borsen-Zeitung) in compliance with any applicable
exchange rules. Each of such notifications shall be deemed to be validly effected on the date of the
first publication, provided that the notice does not specify a later date of effectiveness.]

Notifications to the Clearing System

In addition to such publication pursuant to paragraph (1) the Issuer is entitled to transmit a
notification to the Clearing System to be forwarded to the Holders. Even if a notification to the
Clearing System takes place, the first publication pursuant to paragraph (1) shall remain relevant for
the time when the notification becomes effective.]

linsert in the case of Products listed on the SIX Swiss Exchange AG, if applicable:
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Notices in accordance with the rules and regulations of the SIX Swiss Exchange AG

The Issuer shall, in addition to the publication pursuant to paragraph (1) and the notification pursuant
to paragraph (2), publish notices in accordance with the applicable Swiss laws and rules and
regulations of the SIX Swiss Exchange AG.]][insert other provision: e]

§14
Agents

[Fiscal Agent; |Paying Agent|s]; Calculation Agent|s]

["Fiscal Agent" means the Fiscal Agent as specified in Table 1.] "Paying Agent[s]" [means][mean]
the Paying Agent[s] as specified in Table 1. "Calculation Agent[s]" [means][mean] the Calculation
Agent[s] as specified in Table 1.

Status

The [Fiscal Agent, the] Paying Agent[s] and the Calculation Agent[s] act solely as agents of the
Issuer and do not assume any obligation or relationship of agency or trust for or with any Holder. The
Issuer reserves the right at any time to vary or terminate the appointment of the [Fiscal Agent,] Paying
Agent[s] or the Calculation Agent[s] and to appoint additional or other Paying Agents. The [Fiscal
Agent, the] Paying Agent[s] and the Calculation Agent[s] shall be exempt from the restrictions of
[Section 181 of the German Civil Code] [self-dealing].

[Where more than one Calculation Agent is appointed in respect of the Products, insert. References
in these Conditions to the Calculation Agent shall be construed as each Calculation Agent performing
its respective duties under the Conditions. ]

Replacement of the Calculation Agent; Notification

If [the][a] Calculation Agent is unable or unwilling to act as such or if [the][a] Calculation Agent fails
duly to calculate any [Cash Amount] [or] [other amounts] or to comply with any other requirement,
the Issuer shall appoint a leading bank or investment banking firm engaged in the interbank market
(or, if appropriate, money, swap or over-the-counter index options market) that is most closely
connected with the calculation or determination to be made by the [relevant] Calculation Agent to act
as such in its place. [The][A] Calculation Agent may not resign its duties without a successor having
been appointed as aforesaid.

Notice of any change of agents or any change of any specified office shall be given to the Holder in
accordance with § 13.
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[insert in case of German law as governing law:

0

§15
[Correction of the Conditions; Termination in case of errors

Correction of manifest typing or calculation errors

The Issuer may without the consent of the Holders correct any evident typing or calculation errors in
these Terms and Conditions contained in the Tables and in the provisions relating to Definitions (§ 3
or § 1 of the Underlying Specific Conditions), to Redemption (§ 4) [and to the calculation of other
amounts] [insert further provisions, if any: ®]. The Issuer may assess evidence and comprehension of
an experienced investor being relevant for the correction through consulting an official expert.
Corrections of these Terms and Conditions shall be published in accordance with § 13.

(2) Amendment of contradictory provisions, supplement of incomplete provisions

)

4)

The Issuer may amend any contradictory provisions contained in these Terms and Conditions without
the consent of the Holders. The amendment may only serve to eliminate the contradiction and may
not result in any other changes to the Terms and Conditions. The Issuer may furthermore supplement
any incomplete provisions in these Terms and Conditions without the consent of the Holders. The
supplement may only serve to complete the omission and may not result in any other changes to the
Terms and Conditions. Any amendments or supplements to these Terms and Conditions shall be
published in accordance with § 13.

Termination option of the Holder in case of correction or amendment and/or supplement

In the event of a correction pursuant to paragraph (1) or an amendment or supplement pursuant to
paragraph (2), the Holder may terminate the Products within [six] [®] weeks of publication of the
correction, amendment or supplement with immediate effect by written notice of termination to the
Paying Agent (via the credit institution with which the Holder maintains the relevant securities
account) if the correction, amendment or supplement changes the contents or scope of the Issuer's
duties to perform in a manner which is not foreseeable for and disadvantageous to the Holder. The
Issuer shall point out the possible right of termination to the Holders, including the termination
modalities and the Holder’s option regarding the termination amount, in the publication in accordance
with paragraph (1) or paragraph (2), as applicable. The date of termination within the meaning of this
paragraph (3) (the "Correction Termination Date") is the date on which the notice of termination is
received by the Paying Agent. Effectively exercising a termination by the Holder requires the receipt
of a notice of termination signed in legally valid form. Such notice shall contain as follows: (i) name
of the Holder, (ii) name and number of the Products being terminated, and (iii) a specified bank
account being operated in the Settlement Currency to which the termination amount shall be
transferred.

Termination right in the event of no correction or amendment and/or supplement

In the event that a correction pursuant to paragraph (1) or an amendment or supplement pursuant to
paragraph (2) does not come in to consideration, the Issuer as well as each Holder of the Products
may terminate the Products provided that the requirements of challenge pursuant to §§ 119 of the
German Civil Code are met in relation to the relevant Holders of the Products or, as the case may be,
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the Issuer. The Issuer may terminate the Products in whole but not in part by publication in
accordance with § 13; the termination must point out the Holder’s option with regard to the
termination amount. The Holder may terminate the Products by giving notice of termination to the
Paying Agent (via the credit institution with which the Holder maintains the relevant securities
account); as regards the content of such notice, paragraph (3) sentence 4 shall apply accordingly. The
termination by a Holder does not effect any other Holder. The date of termination within the meaning
of this paragraph (4) (the "Mistake Termination Date") is, in case of termination by the Issuer, the
date on which the publication was made. In case of termination by a Holder, the Mistake Termination
Date is the date on which the Paying Agent receives the notice of termination. The termination shall
be effected without delay once the party being authorised to terminate has gained knowledge of the
reason for termination.

Termination amount

In the event of an effective termination pursuant to paragraph (3) or paragraph (4), the Issuer shall pay
a termination amount to the Holders. The termination amount shall be equivalent to either (i) the
Market Price of a Product as defined below last determined by the Calculation Agent or (ii) upon
request by the Holder the purchase price paid by the Holder at the time of purchase of the Product,
provided it submits evidence of this purchase price to the Paying Agent. The market price (the
"Market Price") of the Products corresponds to a sum determined by the Calculation Agent — as the
case may be after consulting an independent official expert determined by the Issuer — in its
reasonable discretion taking into account the market conditions prevailing on the Business Day
immediately preceding the Termination Date. The Issuer shall cause the payment of termination
amount within five (5) Business Days of the Termination Date. If the Holder requires the purchase
price paid to be redeemed after the Termination Date, the difference by which the purchase price
exceeds the Market Price will be subsequently transferred. Upon payment of the termination amount
all rights in the terminated Products will expire. This is without prejudice to the Holder’s rights to
compensation for possible damages suffered due to reliance on the validity of a declaration in
accordance with § 122 (1) of the German Civil Code, insofar as such claims are not excluded due to
knowledge of the reasons for termination on the part of the Holder or its lack of knowledge as a result
of negligence in accordance with § 122 (2) of the German Civil Code.] [insert other provision: e]]

[insert in case of Swiss law as governing law:

§15
[Correction of the Conditions

The Issuer shall be entitled to amend without the consent of the Holders any term or condition for the
purpose of a) correcting a manifest error or b) clarifying any uncertainty, or correcting or
supplementing the Terms and Conditions in such manner as the Issuer deems necessary or desirable,
provided that the Holder does not incur significant financial loss as a consequence thereof.

However, the Issuer shall at all times be entitled to amend any Conditions where, and to the extent,
the amendment is necessitated as a consequence of legislation, decisions by courts of law, or
decisions taken by governmental authorities.
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Amendments to the Conditions will be notified in accordance with § 13.] [insert other provision: e]]

§16
Governing Law, [Place of Performance,] Jurisdiction,
Service of Process, Invalid Conditions|, Language]|

[insert in case of German law as governing law:

0

)

3)

Governing law

The Products are governed by and shall be construed in accordance with German law.
Place of Performance

Place of performance is [Frankfurt am Main||[insert other place: e].

Jurisdiction

The [Regional Court of Frankfurt am Main|[insert other court and/or place: ] is to have jurisdiction
to settle any disputes that may arise from or in connection with any Products and accordingly any
legal action or proceedings arising from or in connection with any Products ("Proceedings") may be
brought in such court. The Issuer irrevocably submits to the jurisdiction of the [Regional Court of
Frankfurt am Main][insert other court and/or place: ®] and waives any objection to Proceedings in
such court on the grounds of venue or on the grounds that the Proceedings have been brought in an
inconvenient forum. These submissions are made for the benefit of each of the Holders and shall not
affect the right of any of them to take Proceedings in any other court of competent jurisdiction nor
shall the taking of Proceedings in one or more jurisdictions preclude the taking of Proceedings in any
other jurisdiction (whether concurrently or not).]

[insert in case of Swiss law as governing law:

0

)

Applicable law
Products are governed by and to be interpreted in accordance with Swiss law.
Jurisdiction

In relation to any proceedings in respect of the Products, the Issuer irrevocably submits to the
jurisdiction of the Commercial Court of the Canton of Zurich. Place of jurisdiction being
Zurich.The right of appeal to the Swiss Federal Supreme Court in Lausanne, to the extent permitted
by law, remains under reserve. The issuer waives any objection to proceedings in such courts whether
on the ground of venue or on the ground that the proceedings have been brought in an inconvenient
forum (Forum non conveniens). This submission is made for the benefit of each of the Holders and
shall not limit the right of any of them to take proceedings in any court of competent jurisdiction nor
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shall the taking of proceedings in one or more jurisdictions preclude the taking of proceedings in any
other jurisdiction (whether concurrently or not).]

(14][®]) Service of Process

The Issuer appoints alternatively @ as its agent in Germany to receive for it and on its behalf service
of process in any Proceedings in Germany. Such service shall be deemed completed on delivery to the
relevant process agent (whether or not it is forwarded to and received by the Issuer). If for any reason
the relevant process agent ceases to be able to act as such or no longer has an address in Germany, the
Issuer irrevocably agrees to appoint a substitute process agent and shall immediately notify Holders of
such appointment in accordance with § 13. Nothing shall affect the right to serve process in any
manner permitted by law.

(151 ®]) Invalid Conditions

Should any provision of these Conditions be or become invalid in whole or in part, the other
provisions shall remain in force. The invalid provision shall be replaced by a valid provision that
achieves the economic purpose of the invalid provision to the extent permitted by law.

[insert in the case of bilingual Conditions
(I61[e]) Language

The [German] [English] version of these Conditions is binding. The [German] [English] version is for
convenience purposes only.|
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2. Underlying Specific Conditions

)]

linsert in the case of an index as Underlying or Basket Component:

[in the case of Indices as Underlying:]

§1
Underlying Specific Definitions

"Underlying" means [subject to a replacement in accordance with these Conditions,] the
[Underlying] [Basket] as specified in Table 1 and 2 of the Terms and Conditions [(also referred to as
the "Index")].

["Underlying Valuation Date" means [ecach of the dates as specified in Table 1 of the Terms and
Conditions.] [insert other definition: ]|

"Index Sponsor" means the index sponsor as specified in Table 2 of the Terms and Conditions [for
the relevant Basket Component].

["Price" means [the price of the Underlying as continuously calculated and published by the Index
Sponsor on a Scheduled Trading Day, as determined by the Calculation Agent.]| [insert alternative
definition of Price: e]]

["Reference Price" means [the closing price [of the Underlying][of a Basket Component] as
calculated and published by the Index Sponsor on a Scheduled Trading Day, as determined by the
Calculation Agent.] [insert alternative definition of Reference Price: ®]]

["Reference Currency" means the Reference Currency as specified in Table 2 of the Terms and
Conditions.]

linsert additional definitions if applicable: o]

§2
Market Disruption

Consequences of Disrupted Days

[If [an][the] Underlying Valuation Date is a Disrupted Day [in respect of a Basket Component], then
the Underlying Valuation Date [in respect of [the relevant Basket Component][all Basket
Components]] shall be the next following Scheduled Trading Day that is not a Disrupted Day [in
respect of [the relevant Basket Component][all Basket Components]], unless each of the eight (8)
Scheduled Trading Days [in respect of [the relevant Basket Component][all Basket Components]]
immediately following the Underlying Valuation Date is a Disrupted Day [in respect of [the relevant
Basket Component][all Basket Components]]. In that case
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(i) that eighth Scheduled Trading Day shall be deemed to be the relevant Underlying Valuation Date
[for [the relevant Basket Component][all Basket Components]], notwithstanding the fact that such
day is a Disrupted Day; and

(i1) the Issuer and/or Calculation Agent shall determine the relevant level of [the Underlying][[the
relevant Basket Component][all Basket Components]] on that eighth Scheduled Trading Day in its
reasonable discretion, taking into account the market circumstances prevailing on such day. The
Issuer and/or Calculation Agent shall publish the determined level of [the Underlying][the relevant
Basket Component][all Basket Components] in accordance with § 13 of the Terms and Conditions.]]
linsert other provision: ]

Existence of a Market Disruption Event
"Market Disruption Event" means
[in relation to an Index as a Basket Component:]

[the occurrence or existence of (1) a Trading Disruption or (2) an Exchange Disruption, which in
either case the Issuer and/or Calculation Agent regard as material, at any time during the one-hour
period that ends at the relevant Valuation Time, or (3) an Early Closure. For the purpose of
determining whether a Market Disruption Event in respect of an Index exists at any time the
following is applicable: if a Market Disruption Event occurs in respect of a security included in the
Index at any time, then the relevant percentage contribution of that security to the level of the Index
shall be based on a comparison of (x) the portion of the level of the Index attributable to that security
and (y) the overall level of the Index, in each case immediately before the occurrence of such Market
Disruption Event.] [insert other definition: e]

Definitions
[[in relation to an Index as a Basket Component:]

"Valuation Time" means|, in respect of the Index, the time at which the official closing level of the
Index is calculated and published by the Index Sponsor.] [insert other definition: e]

"Exchange" means|, in respect of the Index, any exchange or quotation system, any successor to such
exchange or quotation system or any substitute exchange or quotation system to which trading in the
components contained in such Index has relocated or temporarily relocated (provided that the Issuer
and/or Calculation Agent have determined in its reasonable discretion that there is comparable
liquidity relative to the components underlying such Index on such temporary substitute exchange or
quotation system as on the original Exchange).] [insert other definition: e]

"Exchange Business Day" means], in respect of the Index, any Scheduled Trading Day on which
each Exchange and each Related Exchange are open for trading during their respective regular trading
sessions, notwithstanding any such Exchange or Related Exchange closing prior to its Scheduled
Closing Time.] [insert other definition: e]

"Exchange Disruption" means|, in respect of the Index, any event (other than an Early Closure) that
disrupts or impairs as determined by the Issuer and/or Calculation Agent the ability of market
participants in general (1) to effect transactions in, or obtain market values on, any relevant Exchange
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for securities that comprise 20 per cent or more of the level of such Index, or (2) to effect transactions
in, or obtain market values for, futures or options contracts relating to such Index on any relevant
Related Exchange.] [insert other definition: ]

"Trading Disruption" means|, in respect of the Index, any suspension of or limitation imposed on
trading by the relevant Exchange or Related Exchange or otherwise and whether by reason of
movements in price exceeding limits permitted by the relevant Exchange or Related Exchange or
otherwise (1) relating to securities that comprise 20 per cent or more of the level of such Index on any
relevant Exchange or (2) in futures or options contracts relating to the Index on any relevant Related
Exchange.] [insert other definition: e]

"Disrupted Day" means|, in respect of the Index, any Scheduled Trading Day on which (1) the Index
Sponsor fails to publish the level of the Index, (2) a relevant Exchange or any Related Exchange fails
to open for trading during its regular trading session or (3) on which a Market Disruption Event has
occurred.] [insert other definition: e]

"Related Exchange(s)" means|, in respect of the Index, each exchange or quotation system, any
successor to such exchange or quotation system or any substitute exchange or quotation system where
trading has a material effect (as determined by the Issuer and/or Calculation Agent in its reasonable
discretion) on the overall market for futures or options contracts relating to such Index.] [insert other
definition: o]

"Scheduled Closing Time" means|, in respect of the Index, and in respect of an Exchange or Related
Exchange and a Scheduled Trading Day, the scheduled weekday closing time of such Exchange or
Related Exchange on such Scheduled Trading Day, without regard to after hours or any other trading
outside the regular trading session hours.] [insert other definition: e].

"Scheduled Trading Day" means[, in respect of the Index, any day on which the Index Sponsor is
scheduled to calculate and publish the level of the Index.] [insert other definition: ]

"Early Closure" means|, in respect of the Index, the closing time on any Exchange Business Day of
the or any relevant Exchange(s) relating to securities that comprise 20 per cent or more of the level of
the relevant Index or any Related Exchange(s) prior to its Scheduled Closing Time, unless such earlier
closing time is announced by such Exchange(s) or Related Exchange(s) at least one hour prior to the
earlier of (1) the actual closing time for the regular trading session on such Exchange(s) or Related
Exchange(s) on such Exchange Business Day and (2) the submission deadline for orders to be entered
into the Exchange or Related Exchange system for execution at the Valuation Time on such Exchange
Business Day.] [insert other definition: e]][insert further or alternative provisions relating to market
disruption events: ®]]
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§3
Adjustments

lin relation to an Index as a Basket Component:]
[[(1)Successor Index Sponsor calculates and announces the Index

If the Index is (x) not calculated and announced by the Index Sponsor but is calculated and announced
by a successor to the Index Sponsor (the "Successor Index Sponsor") acceptable to the Issuer and/or
Calculation Agent or (y) replaced by a successor index using, in the determination of the Issuer and/or
Calculation Agent, the same or a substantially similar formula for, and method of, calculation as used
in the calculation, of such Index, then in each case that index (the "Successor Index") will be deemed
to be the Index.

(2) Index Modification, Index Cancellation and Index Disruption

If, in the determination of the Issuer and/or Calculation Agent, in respect of the Index (x) on or before
any Underlying Valuation Date the Index Sponsor or (if applicable) Successor Index Sponsor
announces that it will make a material change in the formula for or method of calculating that Index
or in any other way materially modifies that Index (other than a modification prescribed in that
formula or method to maintain that Index in the event of changes in constituent securities and
capitalisation and other routine events) (an "Index Modification") or permanently cancels the Index
and no Successor Index exists (an "Index Cancellation"); or (y) on any Underlying Valuation Date
the Index Sponsor or (if applicable) Successor Index Sponsor fails to calculate and announce the level
of the Index (an "Index Disruption"), then the Issuer and/or Calculation Agent shall determine if
such event has a material effect on the Products and, if so, shall calculate the relevant amount using,
in licu of a published level for the Index, the level for the Index as at the relevant date as determined
by the Issuer and/or Calculation Agent in accordance with the formula for and method of calculating
the Index last in effect prior to that change, failure or cancellation, but using only those securities that
comprised the Index immediately prior to that event and shall notify the [Fiscal Agent][Paying Agent]
and the Holders thereof (in accordance with § 13 of the Terms and Conditions). [None of the Issuer
and/or Calculation Agent or the Paying Agent shall have any responsibility in respect of any error or
omission or subsequent correction made in the calculation or publication of an index, whether caused
by negligence or otherwise.

(3) Notification of Adjustments

Upon making any adjustment pursuant to these Conditions, the Issuer and/or Calculation Agent shall
give notice to the Holders in accordance with § 13 of the Terms and Conditions, stating the relevant
adjustment.] [insert further or alternative provisions relating to adjustments: e]]

linsert in the case of a Basket as Underlying:
in relation to a Basket:

[If in relation to a Basket Component an adjustment (as described in these Conditions) is necessary,
the Issuer and/or Calculation Agent shall (in addition to the adjustments pursuant to these Conditions
in relation to each Basket Component) be entitled, but not obliged to [either]
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[[(1)] remove from the Basket the affected Basket Component without replacement (if applicable by
implementing correction factors with respect to the remaining Basket Components) [or]]

[[(i1)] replace the Basket Component in whole or in part by a new Basket Component (if applicable by
implementing correction factors with respect to the Basket Components then contained in the Basket)
(the "Successor Basket Component").

In this case the Successor Basket Component will be deemed to be the Basket Component and any
reference in these Conditions to the affected Basket Component, to the extent permitted by the
context, shall be deemed to refer to the Successor Basket Component]. [insert further or alternative
provisions relating to adjustments in case of a Basket as Underlying: e]]

§4

Extraordinary Termination
Existence of an Additional Termination Event

If, in the opinion of the Issuer and/or Calculation Agent, an adjustment pursuant to § 3 is not possible
or not commercially reasonable, or upon occurrence of an Additional Termination Event the Issuer
may by giving [not less than ten (10) nor more than thirty (30) Business Days’] [insert other
applicable period: e] irrevocable notice in accordance with the procedure set out in § 13 of the Terms
and Conditions, redeem the Products early. The termination shall become valid on the day of the
notice in accordance with § 13 of the Terms and Conditions.

"Additional Termination Event" means [an Increased Cost of Hedging][,] [and] [a Change in
Law][,] [and] [a Hedging Disruption [specify other Additional Termination Event: e].

Redemption in the event of an Extraordinary Termination

In the event of an extraordinary termination of the Products, the Issuer will cause to be paid to each
Holder in respect of each such Product held by it [the Early Cash Amount] [an amount determined by
the Issuer and/or the Calculation Agent in its reasonable discretion as the reasonable market price of a
Product immediately prior to the event justifying the extraordinary termination] [an amount
determined by the Issuer in good faith and in a commercially reasonable manner as follows: [insert
specification on the determination of amount : e]]. Payment will be made to the relevant Clearing
System(s) pursuant to § 8 of the Terms and Conditions. ]

Definitions

"Increased Cost of Hedging" means that the Hedging Entity would incur a materially increased (as
compared with circumstances existing on the Issue Date) amount of tax, duty, expense, fee or other
cost (other than brokerage commissions) to (a) acquire, establish, re-establish, substitute, maintain,
unwind or dispose of any transaction(s) or asset(s) the Hedging Entity deems necessary to hedge the
risk in respect of entering into and performing its obligations under the relevant Products, or
(b) realise, recover or remit the proceeds of any such transaction(s) or asset(s).
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"Change in Law" means that on or after the Issue Date (a) due to the adoption of or any change in
any applicable law or regulation (including, without limitation, any tax law), or (b) due to the
promulgation of or any change in the interpretation by any court, tribunal or regulatory authority with
competent jurisdiction of any applicable law or regulation (including any action taken by a taxing
authority), the Issuer and/or Calculation Agent determine in good faith that (X) [it has become illegal
to hold, acquire or dispose of [the Underlying][the Underlyings][one or more Basket Components]
[specify other assets: ®]] [it has become illegal to hold, acquire or dispose of the components
comprised in [the Underlying][the Underlyings][one or more Basket Components] [specify other
assets: o] [e], or (Y) the Hedging Entity will incur a materially increased cost in performing its
obligations arising from the Products (including, without limitation, due to any increase in tax
liability, decrease in tax benefit or other adverse effect on its tax position).

"Hedging Entity" means the Issuer or any affiliate(s) of the Issuer or any entity (or entities) acting on
behalf of the Issuer engaged in any underlying or hedging transactions in respect of the Issuer’s
obligations arising from the Products.

"Hedging Disruption" means that the Hedging Entity is unable, after using commercially reasonable
efforts, to (a) acquire, establish, re-establish, substitute, maintain, unwind or dispose of any
transaction(s) or asset(s) the Issuer deems necessary to hedge the risk of entering into and performing
its obligations arising from the Products, or (b) realise, recover or remit the proceeds of any such
transaction(s) or asset(s).

linsert definition for other Additional Termination Event: e]]

linsert other or supplemental provision for extraordinary termination: e]]

[insert in the case of a Share as Underlying or Basket Component:

[in the case of Shares as Underlying:]

§1
Underlying Specific Definitions

["Underlying" means|[, subject to a replacement in accordance with these Conditions,] the
[Underlying] [Basket] as specified in Table 1 and 2 of the Terms and Conditions [(also referred to as
the "Share" as issued by the Share Issuer].

[Underlying Valuation Date" means [each of the dates as specified in Table 1 of the Terms and
Conditions.] [insert other definition: ]|

"Exchange" means|, in respect of the Share the exchange or the quotation system as specified in
Table 2 of the Terms and Conditions, any successor to such exchange or quotation system or any
substitute exchange or quotation system to which trading in the [Underlying][Basket Component] has
temporarily relocated (provided that the Issuer and/or Calculation Agent has determined in its
reasonable discretion that there is comparable liquidity relative to the [Underlying][Basket
Component] on such temporary substitute exchange or quotation system as on the original
Exchange).]| [insert other definition: e]]
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["Price" means [the price of the Underlying as continuously determined on the relevant Exchange on
a Scheduled Trading Day, as determined by the Calculation Agent.] [insert alternative definition of
Price: o]]

["Reference Price" means [the closing price [of the Underlying][of a Basket Component] as
determined on the relevant Exchange on a Scheduled Trading Day, as determined by the Calculation
Agent.] [insert alternative definition of Reference Price: ®]]

["Reference Currency" means the Reference Currency as specified in Table 2 of the Terms and
Conditions.]

linsert additional definitions if applicable: ®]

§2
Market Disruption

Consequences of Disrupted Days

[If [an] [the] Underlying Valuation Date is a Disrupted Day [in respect of a Basket Component], then
the Underlying Valuation Date [in respect of [the relevant Basket Component][all Basket
Components] shall be the next following Scheduled Trading Day that is not a Disrupted Day [in
respect of [the relevant Basket Component][all Basket Components]], unless each of the eight (8)
Scheduled Trading Days [in respect of [the relevant Basket Component][all Basket Components]]
immediately following the Underlying Valuation Date is a Disrupted Day [in respect of [the relevant
Basket Component][all Basket Components]]. In that case:

(i) that eighth Scheduled Trading Day shall be deemed to be the relevant Underlying Valuation Date
[for [the relevant Basket Component][all Basket Components]], notwithstanding the fact that such
day is a Disrupted Day; and

(i1) the Issuer and/or Calculation Agent shall determine the relevant level of [the Underlying][the
relevant Basket Component][all Basket Components] on that eighth Scheduled Trading Day in its
reasonable discretion, taking into account the market circumstances prevailing on such day. The
Issuer and/or Calculation Agent shall publish the determined level of [the Underlying][the relevant
Basket Component][all Basket Components]] in accordance with § 13 of the Terms and Conditions.]]
linsert other provision: ]

Existence of a Market Disruption Event
"Market Disruption Event" means
[in relation to a Share as a Basket Component:]

the occurrence or existence of (1) a Trading Disruption, (2) an Exchange Disruption, which in either
case the Issuer and/or Calculation Agent regard as material, at any time during the one-hour period
that ends at the relevant Valuation Time, or (3) an Early Closure.] [insert other provision: e]
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Definitions
[[in relation to Shares as Basket Component:]

"Valuation Time" means|, in respect of the Share, the time at which the official closing price of the
Share is calculated on and published by the Exchange. If the Exchange closes prior to its Scheduled
Closing Time and the Valuation Time is after the actual closing time for its regular trading session,
then the Valuation Time shall be such actual closing time.] [insert other definition: o]

"Exchange Business Day" means|, in respect of the Share, any Scheduled Trading Day on which
each Exchange and each Related Exchange are open for trading during their respective regular trading
sessions, notwithstanding any such Exchange or Related Exchange closing prior to its Scheduled
Closing Time.] [insert other definition: e]

"Exchange Disruption" means[, in respect of the Share, any event (other than an Early Closure) that
disrupts or impairs as determined by the Issuer and/or Calculation Agent the ability of market
participants in general (1) to effect transactions in the Share, or obtain market values for [the
Underlying][the Basket Component] on the Exchange, or (2) to effect transactions in, or obtain
market values for, futures or options contracts relating to such Share on any relevant Related
Exchange.] [insert other definition: e]

"Trading Disruption" means|, in respect of the Share, any suspension of or limitation imposed on
trading by the relevant Exchange or Related Exchange or otherwise and whether by reason of
movements in price exceeding limits permitted by the relevant Exchange or Related Exchange or
otherwise (1) relating to the Share on the Exchange or (2) in futures or options contracts relating to
the Share on any relevant Related Exchange.] [insert other definition: o]

"Disrupted Day" means|, in respect of the Share, any Scheduled Trading Day on which a relevant
Exchange or any Related Exchange fails to open for trading during its regular trading session or on
which a Market Disruption Event has occurred.|[insert other definition: e]

"Related Exchange(s)" means|, in respect of the Share, each exchange or quotation system, any
successor to such exchange or quotation system or any substitute exchange or quotation system where
trading has a material effect (as determined by the Issuer and/or Calculation Agent in its reasonable
discretion) on the overall market for futures or options contracts relating to such Share.] [insert other
definition: e]

"Scheduled Closing Time" means|, in respect of the Share, and in respect of an Exchange or Related
Exchange and a Scheduled Trading Day, the scheduled weekday closing time of such Exchange or
Related Exchange on such Scheduled Trading Day, without regard to after hours or any other trading
outside the regular trading session hours.] [insert other definition: e].

"Scheduled Trading Day" means|, in respect of the Share, any day on which each Exchange and
each Related Exchange are scheduled to be open for trading for their respective regular trading
sessions.] [insert other definition. |

"Early Closure" means|, in respect of the Share, the closing time on any Exchange Business Day of
the or any relevant Exchange(s) relating to the Share or any Related Exchange(s) prior to its
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Scheduled Closing Time unless such earlier closing time is announced by such Exchange(s) or
Related Exchange(s) at least one hour prior to the earlier of (1) the actual closing time for the regular
trading session on such Exchange(s) or Related Exchange(s) on such Exchange Business Day and (2)
the submission deadline for orders to be entered into the Exchange or Related Exchange system for
execution at the Valuation Time on such Exchange Business Day.| [insert other definition: e]][insert
further or alternative provisions relating to market disruption events: ®]]

§3
Adjustments

[in relation to a Share as a Basket Component.]
[[(1) Conditions precedent for an adjustment

In the case of a Potential Adjustment Event or Extraordinary Event the Issuer and/or Calculation
Agent are entitled to adjust the Conditions taking into account the following provisions. The Issuer
and/or Calculation Agent is, however, not obliged to perform adjustments.

(2) Existence and consequences of a Potential Adjustment Event
(a) Existence of a Potential Adjustment Event

A "Potential Adjustment Event" is given in the case of any of the following events, as determined
by the Issuer and/or Calculation Agent:

(i) a subdivision, consolidation or reclassification of relevant Shares (unless resulting in a Merger
Event) or a free distribution or dividend of any such Shares to existing holders by way of bonus,
capitalisation or similar issue;

(i1) a distribution, issue or dividend to existing holders of relevant Shares of (1) such Shares or (2)
other share capital or securities granting the right to payment of dividends and/or a share in the
proceeds of liquidation of the Share Issuer equally or proportionately with such payments to holders
of such Shares or (3) share capital or other securities of another share issuer acquired or owned
(directly or indirectly) by the Share Issuer as a result of a spin-off or other similar transaction, or (4)
any other type of securities, rights or warrants or other assets, in any case for payment (cash or other
consideration) at less than the prevailing market price as determined by the Issuer and/or Calculation
Agent;

(iii) an amount per Share which the Issuer and/or Calculation Agent determine should be
characterised as an extraordinary dividend;

(iv) a call by the Share Issuer in respect of relevant Shares that are not fully paid;

(v) a repurchase by the Share Issuer or any of its affiliates of relevant Shares whether out of profits or
capital and whether the consideration for such repurchase is cash, securities or otherwise;
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(vi) in respect of the Share Issuer, an event that results in any shareholder rights being distributed or
becoming separated from shares of common stock or other shares of the capital stock of the Share
Issuer pursuant to a shareholder rights plan or similar arrangement directed against hostile takeovers
that provides upon the occurrence of certain events for a distribution of preferred stock, warrants, debt
instruments or stock rights at a price below their market value as determined by the Issuer and/or
Calculation Agent, provided that any adjustment effected as a result of such an event shall be
readjusted upon any exercise of such rights; or

(vii) any other event that may have, in the opinion of the Issuer and/or Calculation Agent, a diluting or
concentrative effect on the theoretical value of the relevant Shares.

(b) Consequences of a Potential Adjustment Event

Following the declaration of any Potential Adjustment Event in relation to the Share, the Issuer and/or
Calculation Agent will determine whether such Potential Adjustment Event has a diluting or
concentrative effect on the theoretical value of the Share and, if so, will:|

(1) make the corresponding adjustment(s), if appropriate, to the Conditions as the Issuer and/or
Calculation Agent determine appropriate to account for that diluting or concentrative effect; and

(i1) determine the effective date(s) of the adjustment(s). In such case, such adjustments shall be
deemed to be so made from such date(s). The Issuer and/or Calculation Agent may (but need not)
perform the appropriate adjustment(s) by reference to the adjustment(s) in respect of such Potential
Adjustment Event made by the Related Exchange(s).] [®]

Existence and consequences of an Extraordinary Event
(a) Existence of an Extraordinary Event

An "Extraordinary Event" is given in the case of a Merger Event, a Tender Offer, a Nationalisation,
an Insolvency or a Delisting.

(b) Consequences of an Extraordinary Event
(i) In respect of a Merger Event or Tender Offer, the following will apply:

On or after the relevant Merger Date or Tender Offer Date (or such other date as the Issuer and/or
Calculation Agent deem relevant), the Issuer and/or Calculation Agent shall (1) make such adjustment
to the Conditions as the Issuer and/or Calculation Agent determine appropriate to account for the
economic effect of such Merger Event or Tender Offer, or other event (including adjustments to
account for changes in volatility, expected dividends, stock loan rate or liquidity relevant to the
Share), which may, but need not, be determined by reference to the adjustment(s) made in respect of
such Merger Event or Tender Offer by the Related Exchange(s) to options on the Share traded thereon
and (2) determine the effective date of that adjustment.

(i1) In respect of a Nationalisation, Insolvency or Delisting, the following will apply:

On or after the date of the occurrence of the Nationalisation, Insolvency and/or Delisting, as
determined by the Issuer and/or Calculation Agent, the Issuer and/or Calculation Agent shall (1) make
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such adjustment to the Conditions as the Issuer and/or Calculation Agent determine appropriate to
account for the economic effect on the Products of the relevant event, (including adjustments to
account for changes in volatility, expected dividends, stock loan rate or liquidity relevant to the
Share), which may, but need not, be determined by reference to the adjustment(s) made in respect of a
Nationalisation, Insolvency or Delisting by the Related Exchange(s) to options on the Share traded
thereon and (2) determine the effective date of that adjustment.

(4) Notification of Adjustments

Upon making any adjustment pursuant to these Conditions, the Issuer and/or Calculation Agent shall
give notice to the Holders in accordance with § 13 of the Terms and Conditions, stating the relevant
adjustment.

(5) Definitions

["'Delisting" means, in respect of a Share, that the relevant Exchange announces that pursuant to the
rules of such Exchange, the Share ceases (or will cease) to be listed, traded or publicly quoted on the
Exchange for any reason (other than a Merger Event or Tender Offer) and is not immediately re-
listed, re-traded or re-quoted on an exchange or quotation system located in the same country as the
Exchange (or, where the Exchange is within the European Union, in any Member State of the
European Union).]

["Merger Event" means, in respect of a Share, any (1) reclassification or change of such Share that
results in a transfer of or an irrevocable commitment to transfer all of such Shares outstanding to
another entity or person, (2) consolidation, amalgamation, merger or binding share exchange of the
Share Issuer with or into another entity or person (other than a consolidation, amalgamation, merger
or binding share exchange in which such Share Issuer is the continuing entity and which does not
result in a reclassification or change of all such Shares outstanding), (3) takeover offer, tender offer,
exchange offer, solicitation, proposal or other event by any entity or person to purchase or otherwise
obtain 100% of the outstanding Shares of the Share Issuer that results in a transfer of or an irrevocable
commitment to transfer all such Shares (other than such Shares owned or controlled by such other
entity or person), or (4) consolidation, amalgamation, merger or binding share exchange of the Share
Issuer or its affiliates with or into another entity in which the Share Issuer is the continuing entity and
which does not result in a reclassification or change of all such Shares outstanding but results in the
outstanding Shares (other than Shares owned or controlled by such other entity) immediately prior to
such event collectively representing less than 50% of the outstanding Shares immediately following
such event (a "Reverse Merger") in each case if the Merger Date is on or before [insert if physical
settlement is applicable: the Redemption Date| [insert in all other cases: the Final Fixing
Date][specify other date: e]. |

["Insolvency" means, in respect of a Share, that by reason of the voluntary or involuntary liquidation,
winding-up, dissolution, bankruptcy or insolvency or any analogous proceeding affecting a Share
Issuer (1) all the Shares of such Share Issuer are required to be transferred to a trustee, liquidator or
other similar official or (2) holders of the Shares of such Share Issuer become legally prohibited from
transferring them.]
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["Merger Date" means the closing date of a Merger Event (as determined by the Issuer and/or
Calculation Agent) or, where a closing date cannot be determined under the local law applicable to
such Merger Event, such other date as determined by the Issuer and/or Calculation Agent.]

["Tender Offer" means, in respect of a Share, a takeover offer, tender offer, exchange offer,
solicitation, proposal or other event by any entity or person that results in such entity or person
purchasing or otherwise obtaining or having the right to obtain, by conversion or other means, more
than 10% and less than 100% of the outstanding voting shares of the Share Issuer, as determined by
the Issuer and/or Calculation Agent, based upon filings made to governmental or self-regulatory
agencies or such other information as the Issuer and/or Calculation Agent deem relevant.]

["Tender Offer Date" means, in respect of a Tender Offer, the date on which voting shares in the
amount of the applicable percentage threshold (which shall be more than 10% and less than 100% of
the outstanding voting shares of the Share Issuer) are actually purchased or otherwise obtained (as
determined by the Issuer and/or Calculation Agent).]

["Nationalisation" means, in respect of a Share, that all the Shares of a Share Issuer or all the assets
or substantially all the assets of such Share Issuer are nationalised, expropriated or are otherwise
required to be transferred to any governmental agency, authority, entity or instrumentality thereof.]]
linsert further or alternative provisions relating to adjustments: ®]]

linsert additionally in the case of a Basket as Underlying:
In relation to the Basket:

[If in relation to a Basket Component an adjustment (as described in these Conditions) is necessary,
the Issuer and/or Calculation Agent shall (in addition to the adjustments pursuant to these Conditions
in relation to each Basket Component) be entitled, but not obliged to [either]

[[(1)] remove from the Basket the affected Basket Component without replacement (if applicable by
implementing correction factors with respect to the remaining Basket Components) [or]]

[[(i1)] replace the Basket Component in whole or in part by a new Basket Component (if applicable by
implementing correction factors with respect to the Basket Components contained in the Basket) (the
"Successor Basket Component").

In this case the Successor Basket Component will be deemed to be the Basket Component and any
reference in these Conditions to the affected Basket Component, to the extent permitted by the
context, shall be deemed to refer to the Successor Basket Component]. [insert further or alternative
provisions relating to adjustments in case of a Basket as Underlying: e]]

F-181



VL. TERMS AND CONDITIONS

§4

Extraordinary Termination
(1) Existence of an Additional Termination Event

If, in the opinion of the Issuer and/or Calculation Agent, an adjustment pursuant to § 3 is not possible
or not commercially reasonable, or upon occurrence of an Additional Termination Event the Issuer
may by giving [not less than ten (10) nor more than thirty (30) Business Days’] [insert other
applicable period: e] irrevocable notice in accordance with the procedure set out in § 13 of the Terms
and Conditions, redeem the Products early. The termination shall become valid on the day of the
notice in accordance with § 13 of the Terms and Conditions.

"Additional Termination Event" means an [Increased Cost of Hedging][,] [and] [a Change in
Lawl][,] [and] [a Hedging Disruption][,] [and] [an Insolvency Filing][,] [and] [a Failure to Deliver][,]
[and] [a Reduced Number of Shares] [specify other Additional Termination Event: e].

(2) Redemption in the event of an Extraordinary Termination

In the event of an extraordinary termination of the Products, the Issuer will cause to be paid to each
Holder in respect of each such Product held by it [the Early Cash Amount] [an amount determined by
the Issuer and/or the Calculation Agent in its reasonable discretion as the reasonable market price of a
Product immediately prior to the event justifying the extraordinary termination] [an amount
determined by the Issuer in good faith and in a commercially reasonable manner as follows: [insert
specifications on the determination of the amount: e]]. Payment will be made to the relevant Clearing
System(s) pursuant to § 8 of the Terms and Conditions. ]

(3) Definitions

"Increased Cost of Hedging" means that the Hedging Entity would incur a materially increased (as
compared with circumstances existing on the Issue Date) amount of tax, duty, expense, fee or other
cost (other than brokerage commissions) to (A) acquire, establish, re-establish, substitute, maintain,
unwind or dispose of any transaction(s) or asset(s) the Hedging Entity deems necessary to hedge the
risk in respect of entering into and performing its obligations under the relevant Products, or
(B) realise, recover or remit the proceeds of any such transaction(s) or asset(s).

"Change in Law" means that on or after the Issue Date (A) due to the adoption of or any change in
any applicable law or regulation (including, without limitation, any tax law), or (B) due to the
promulgation of or any change in the interpretation by any court, tribunal or regulatory authority with
competent jurisdiction of any applicable law or regulation (including any action taken by a taxing
authority), the Issuer and/or Calculation Agent determine in good faith that (X) [it has become illegal
to hold, acquire or dispose of [the Underlying][the Underlyings][one or more Basket Components]
[specify other assets: ®]] [it has become illegal to hold, acquire or dispose of the components
comprised in [the Underlying][the Underlyings][one or more Basket Components] [specify other
assets: o] [e], or (Y) the Hedging Entity will incur a materially increased cost in performing its
obligations arising from the Products (including, without limitation, due to any increase in tax
liability, decrease in tax benefit or other adverse effect on its tax position).
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"Hedging Entity" means the Issuer or any affiliate(s) of the Issuer or any entity (or entities) acting on
behalf of the Issuer engaged in any underlying or hedging transactions in respect of the Issuer’s
obligations arising from the Products.

"Hedging Disruption" means that the Hedging Entity is unable, after using commercially reasonable
efforts, to (A) acquire, establish, re-establish, substitute, maintain, unwind or dispose of any
transaction(s) or asset(s) the Issuer deems necessary to hedge the risk of entering into and performing
its obligations arising from the Products, or (B) realise, recover or remit the proceeds of any such
transaction(s) or asset(s).

"Insolvency Filing" means, in respect of a Share, that the Share Issuer institutes or has instituted
against it by a regulator, supervisor or similar official with primary insolvency, rehabilitative or
regulatory jurisdiction over it in the jurisdiction of its incorporation or organisation or the jurisdiction
of its principal or registered office, or it consents to a proceeding seeking a judgment of insolvency or
bankruptcy or any other relief under any bankruptcy or insolvency law or other similar law affecting
creditors' rights, or a petition is presented for its winding-up or liquidation by it or such regulator,
supervisor or similar official or it consents to such a petition, provided that proceedings instituted or
petitions presented by creditors and not consented to by the Share Issuer shall not be deemed an
Insolvency Filing.

"Failure to Deliver" means, in respect of a Share, the failure of the Issuer to deliver, when due, the
relevant Shares, where such failure to deliver is due to illiquidity in the market for such Shares.

[may only be used for Products linked to a Share Basket: "Reduced Number of Shares" means that
at any time following an Extraordinary Event [and/or otherwise in accordance with these Conditions]
[and/or other event to be specified] set out in these Conditions there remain less than [e] Shares of
Share Issuers for the purposes of determining the [Cash Amount] [specify other amount: e] in
accordance with these Conditions.]

linsert definition for other Additional Termination Event: e]]

linsert in the case of a security representing shares as Underlying or Basket Component:

[in the case of Securities representing Shares as Underlying:]

§1
Underlying Specific Definitions

["Underlying" means|[, subject to a replacement in accordance with these Conditions,] the
[Underlying] [Basket] as specified in Table 1 and 2 of the Terms and Conditions [(also referred to as
the "Security representing Shares"].

["Underlying Valuation Date" means [each of the dates as specified in Table 1 of the Terms and
Conditions.] [insert other definition: ]|

"Exchange" means|, in respect of the Share the exchange or the quotation system as specified in
Table 2 of the Terms and Conditions, any successor to such exchange or quotation system or any
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substitute exchange or quotation system to which trading in the [Underlying][Basket Component] has
temporarily relocated (provided that the Issuer and/or Calculation Agent have determined in its
reasonable discretion that there is comparable liquidity relative to the [Underlying][Basket
Component] on such temporary substitute exchange or quotation system as on the original
Exchange).]| [insert other definition: e]]

["Price"means [the price of the Underlying as continuously determined by the Calculation Agent on a
Scheduled Trading Day.] [insert alternative definition of Price: ®]]

['Reference Price" means [the closing price [of the Underlying] [of a Basket Component on a
Scheduled Trading Day, as determined by the Calculation Agent.] [insert alternative definition of
Reference Price: o]]

['Reference Currency" means the Reference Currency as specified in Table 2 of the Terms and
Conditions.]

linsert additional definitions if applicable: o]

§2
Market Disruption

Consequences of Disrupted Days

[If [an] [the] Underlying Valuation Date is a Disrupted Day [in respect of a Basket Component], then
the Underlying Valuation Date [in respect of [the relevant Basket Component][all Basket
Components]] shall be the next following Scheduled Trading Day that is not a Disrupted Day [in
respect of [the relevant Basket Component][all Basket Components]], unless each of the eight (8)
Scheduled Trading Days [in respect of [the relevant Basket Component][all Basket Components]]
immediately following the Underlying Valuation Date is a Disrupted Day [in respect of [the relevant
Basket Component][all Basket Components]. In that case:

(i) that eighth Scheduled Trading Day shall be deemed to be the relevant Underlying Valuation Date
[for [the relevant Basket Component][all Basket Components]], notwithstanding the fact that such
day is a Disrupted Day; and

(i1) the Issuer and/or Calculation Agent shall determine the relevant level of [the Underlying][the
relevant Basket Component][all Basket Components] on that eighth Scheduled Trading Day in its
reasonable discretion, taking into account the market circumstances prevailing on such day. The
Issuer shall publish the determined level of [the Underlying][the relevant Basket Component][all
Basket Components] in accordance with § 13 of the Terms and Conditions.]] [insert other provision:

]
Existence of a Market Disruption Event
"Market Disruption Event" means

[in relation to a Security representing Shares as Basket Component.]
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(a) in respect of the Security representing Shares, (x) the occurrence or existence of (1) a Trading
Disruption, (2) an Exchange Disruption, which in either case the Issuer and/or Calculation Agent
regard as material, at any time during the one-hour period that ends at the relevant Valuation Time, or
(3) an Early Closure, in each case in relation to the Security representing Shares, or (y) the existence
of a Market Disruption Event in relation to the relevant Underlying Share and

(b) in respect of an Underlying Share, the occurrence or existence of (1) a Trading Disruption, (2) an
Exchange Disruption, which in either case the Issuer and/or Calculation Agent regard as material, at
any time during the one-hour period that ends at the relevant Valuation Time, or (3) an Early Closure,
in each case in respect of such Underlying Share.] [insert other provision: e]

(3) Definitions
lin relation to a Security representing Shares as Basket Component:|

"Share" means [(i) for the determination whether a Potential Adjustment Event, a Merger Event, a
Tender Offer, a Nationalisation or an Insolvency (in each case as defined in § 4) has occurred, the
Underlying Share and (ii) for all other purposes, the Underlying Share and the Security representing
Shares.| [insert other definition: ]

"Share Issuer" means [the company that has issued the Underlying Share.| [insert other definition:
]

"Valuation Time" means|, in respect of a Share, the time at which the official closing price of the
Share is calculated on and published by the Exchange. If the Exchange closes prior to its Scheduled
Closing Time and the Valuation Time is after the actual closing time for its regular trading session,
then the Valuation Time shall be such actual closing time.] [insert other definition: o]

"Underlying Share" means [the relevant share represented by the Security representing Shares, as
issued by the relevant Share Issuer.] [insert other definition: e]

"Exchange" means

[() in respect of the Security representing Shares, the exchange or the quotation system as specified
in Table 2, any successor to such exchange or quotation system or any substitute exchange or
quotation system to which trading in the Security representing Shares has temporarily relocated
(provided that the Issuer and/or Calculation Agent have determined in its reasonable discretion that
there is comparable liquidity relative to the Security representing Shares on such temporary substitute
exchange or quotation system as on the original Exchange); and

(i1) in respect of the Underlying Share, the exchange on which the Underlying Share is principally
traded, as determined by the Issuer and/or Calculation Agent.] [insert other definition. e]]

"Exchange Business Day" means|, in respect of a Share, any Scheduled Trading Day on which each
Exchange and each Related Exchange are open for trading during their respective regular trading
sessions, notwithstanding any such Exchange or Related Exchange closing prior to its Scheduled
Closing Time.] [insert other definition: e]
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"Exchange Disruption" means], in respect of a Share, any event (other than an Early Closure) that
disrupts or impairs (as determined by the Issuer and/or Calculation Agent) the ability of market
participants in general (1) to effect transactions in, or obtain market values for, the Share on the
Exchange, or (2) to effect transactions in, or obtain market values for, futures or options contracts
relating to such Share on any relevant Related Exchange.| [insert other definition: o]

"Trading Disruption" means|, in respect of a Share, any suspension of or limitation imposed on
trading by the relevant Exchange or Related Exchange or otherwise and whether by reason of
movements in price exceeding limits permitted by the relevant Exchange or Related Exchange or
otherwise (1) relating to the Share on the Exchange or (2) in futures or options contracts relating to
the Share on any relevant Related Exchange.] [insert other definition: o]

"Disrupted Day" means|, in respect of the Security representing Shares, any Scheduled Trading Day
on which a relevant Exchange or any Related Exchange fails to open for trading during its regular
trading session or on which a Market Disruption Event has occurred.|[insert other definition: o]

"Related Exchange(s)" means|, in respect of a Share, each exchange or quotation system, any
successor to such exchange or quotation system or any substitute exchange or quotation system where
trading has a material effect (as determined by the Issuer and/or Calculation Agent in its reasonable
discretion) on the overall market for futures or options contracts relating to such Share.] [insert other
definition: o]

"Scheduled Closing Time" means|, in respect of a Share, and in respect of an Exchange or Related
Exchange and a Scheduled Trading Day, the scheduled weekday closing time of such Exchange or
Related Exchange on such Scheduled Trading Day, without regard to after hours or any other trading
outside the regular trading session hours.] [insert other definition: e].

"Scheduled Trading Day" means|, in respect of a Share, any day on which each Exchange and each
Related Exchange are scheduled to be open for trading for their respective regular trading sessions.]
linsert other definition: ]

"Early Closure" means|, in respect of a Share, the closing time on any Exchange Business Day of
any relevant Exchange(s) relating to the Share or any Related Exchange(s) prior to its Scheduled
Closing Time unless such earlier closing time is announced by such Exchange(s) or Related
Exchange(s) at least one hour prior to the earlier of (1) the actual closing time for the regular trading
session on such Exchange(s) or Related Exchange(s) on such Exchange Business Day and (2) the
submission deadline for orders to be entered into the Exchange or Related Exchange system for
execution at the Valuation Time on such Exchange Business Day.| [insert other definition: e]][insert
further or alternative provisions relating to market disruption events: ®]]
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§3
Adjustments

lin relation to a Security representing Shares as a Basket Component:|)
[I(I) Conditions precedent for an adjustment

In the case of any amendments or supplements to terms of the Deposit Agreement for the Security
representing Shares, any Potential Adjustment Event or any Extraordinary Event the Issuer is entitled
to adjust the Conditions taking into account the following provisions. The Issuer is, however, not
obliged to perform adjustments.

(2) Existence and consequences of a Potential Adjustment Event
(a) Existence of a Potential Adjustment Event

A "Potential Adjustment Event" is given in the case of any of the following events, as determined
by the Issuer and/or Calculation Agent:

(i) a subdivision, consolidation or reclassification of relevant Shares (unless resulting in a Merger
Event) or a free distribution or dividend of any such Shares to existing holders by way of bonus,
capitalisation or similar issue;

(i1) a distribution, issue or dividend to existing holders of relevant Shares of (1) such Shares or (2)
other share capital or securities granting the right to payment of dividends and/or a share in the
proceeds of liquidation of the Share Issuer equally or proportionately with such payments to holders
of such Shares or (3) share capital or other securities of another share issuer acquired or owned
(directly or indirectly) by the Share Issuer as a result of a spin-off or other similar transaction, or (4)
any other type of securities, rights or warrants or other assets, in any case for payment (cash or other
consideration) at less than the prevailing market price as determined by the Issuer and/or Calculation
Agent;

(iii) an amount per Share which the Issuer and/or Calculation Agent determine should be
characterised as an extraordinary dividend;

(iv) a call by the Share Issuer in respect of relevant Shares that are not fully paid;

(v) a repurchase by the Share Issuer or any of its affiliates of relevant Shares whether out of profits or
capital and whether the consideration for such repurchase is cash, securities or otherwise;

(vi) in respect of the Share Issuer, an event that results in any shareholder rights being distributed or
becoming separated from shares of common stock or other shares of the capital stock of the Share
Issuer pursuant to a shareholder rights plan or similar arrangement directed against hostile takeovers
that provides upon the occurrence of certain events for a distribution of preferred stock, warrants, debt
instruments or stock rights at a price below their market value as determined by the Issuer and/or
Calculation Agent, provided that any adjustment effected as a result of such an event shall be
readjusted upon any exercise of such rights; or
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(vii) any other event that may have, in the opinion of the Issuer and/or Calculation Agent, a dilutive or
concentrative effect on the theoretical value of the relevant Shares.

(b) Consequences of a Potential Adjustment Event

If the terms of the Deposit Agreement for the Security representing Shares are amended or
supplemented or following the declaration of any Potential Adjustment Event in relation to the
Security representing Shares, the Issuer and/or Calculation Agent will determine whether such
Potential Adjustment Event has a dilutive or concentrative effect on the theoretical value of the
Security representing Shares and, if so, will:|

(i) make the corresponding adjustment(s), if appropriate, to the Conditions as the Issuer and/or
Calculation Agent determine appropriate to account for that dilutive or concentrative effect; and

(i) determine the effective date(s) of the adjustment(s). In such case, such adjustments shall be
deemed to be so made from such date(s). The Issuer and/or Calculation Agent may (but is not obliged
to) perform the appropriate adjustment(s) by reference to the adjustment(s) in respect of such
Potential Adjustment Event made by the Related Exchange(s).] [e]

Existence and consequences of an Extraordinary Event
(a) Existence of an Extraordinary Event

An "Extraordinary Event" is given in the case of a Merger Event, a Tender Offer, a Nationalisation,
an Insolvency or a Delisting.

(b) Consequences of an Extraordinary Event
(1) In respect of a Merger Event or Tender Offer, the following will apply:

On or after the relevant Merger Date or Tender Offer Date (or such other date as the Issuer and/or
Calculation Agent deem relevant), the Issuer and/or Calculation Agent shall (1) make such
adjustments to the Conditions as the Issuer and/or Calculation Agent determines appropriate to
account for the economic effect of such Merger Event or Tender Offer, or other event (including
adjustments to account for changes in volatility, expected dividends, stock loan rate or liquidity
relevant to the Underlying Share or to the Security representing Shares) on the Products, which may,
but need not, be determined by reference to the adjustment(s) made in respect of such Merger Event
or Tender Offer by the Related Exchange(s) to options on the relevant Underlying Share or on the
Security representing Shares traded thereon and (2) determine the effective date of that adjustment.

(ii) In respect of a Nationalisation, Insolvency or Delisting, the following will apply:

On or after the date of the occurrence of the Nationalisation, Insolvency and/or Delisting, as
determined by the Issuer and/or Calculation Agent, the Issuer and/or Calculation Agent shall (1) make
such adjustment to the Conditions as the Issuer and/or Calculation Agent determine appropriate to
account for the economic effect of the relevant event (including adjustments to account for changes in
volatility, expected dividends, stock loan rate or liquidity relevant to the Underlying Share or the
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Security representing Shares) on the Products, which may, but need not, be determined by reference
to the adjustment(s) made in respect of a Nationalisation, Insolvency or Delisting by the Related
Exchange(s) to options on the Underlying Share or on the Security representing Shares traded thereon
and (2) determine the effective date of that adjustment.

Replacement of the Security representing Shares

If the Deposit Agreement is terminated, then on or after the date of such termination, references to the
Security representing Shares shall be replaced by references to the Underlying Shares and the Issuer
and/or Calculation Agent will adjust any relevant terms and will determine the effective date of such
replacement and adjustments.

Notification of Adjustments

Upon making any adjustment pursuant to these Conditions, the Issuer and/or Calculation Agent shall
give notice to the Holders in accordance with § 13 of the Terms and Conditions, stating the relevant
adjustment.

Definitions

["'Delisting" means, in respect of a Share, that the relevant Exchange announces that pursuant to the
rules of such Exchange, the Share ceases (or will cease) to be listed, traded or publicly quoted on the
Exchange for any reason (other than a Merger Event or Tender Offer) and is not immediately re-
listed, re-traded or re-quoted on an exchange or quotation system located in the same country as the
Exchange (or, where the Exchange is within the European Union, in any Member State of the
European Union).]

["Merger Event" means, in respect of a Share, any (1) reclassification or change of such Share that
results in a transfer of or an irrevocable commitment to transfer all of such Shares outstanding to
another entity or person, (2) consolidation, amalgamation, merger or binding share exchange of the
Share Issuer with or into another entity or person (other than a consolidation, amalgamation, merger
or binding share exchange in which such Share Issuer is the continuing entity and which does not
result in a reclassification or change of all such Shares outstanding), (3) takeover offer, tender offer,
exchange offer, solicitation, proposal or other event by any entity or person to purchase or otherwise
obtain 100% of the outstanding Shares of the Share Issuer that results in a transfer of or an irrevocable
commitment to transfer all such Shares (other than such Shares owned or controlled by such other
entity or person), or (4) consolidation, amalgamation, merger or binding share exchange of the Share
Issuer or its affiliates with or into another entity in which the Share Issuer is the continuing entity and
which does not result in a reclassification or change of all such Shares outstanding but results in the
outstanding Shares (other than Shares owned or controlled by such other entity) immediately prior to
such event collectively representing less than 50% of the outstanding Shares immediately following
such event (a "Reverse Merger") in each case if the Merger Date is on or before [insert if physical
settlement is applicable: the Redemption Date| [insert in all other cases: the Final Fixing
Date][specify other date: e]. |

"Deposit Agreement" means the agreement or other instrument constituting the Securities
representing Shares, as amended from time to time.
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["Insolvency" means, in respect of a Share, that by reason of the voluntary or involuntary liquidation,
winding-up, dissolution, bankruptcy or insolvency or any analogous proceeding affecting a Share
Issuer (1) all the Shares of such Share Issuer are required to be transferred to a trustee, liquidator or
other similar official or (2) holders of the Shares of such Share Issuer become legally prohibited from
transferring them.]

["Merger Date" means the closing date of a Merger Event (as determined by the Issuer and/or
Calculation Agent) or, where a closing date cannot be determined under the local law applicable to
such Merger Event, such other date as determined by the Issuer and/or Calculation Agent.]

["Tender Offer" means, in respect of a Share, a takeover offer, tender offer, exchange offer,
solicitation, proposal or other event by any entity or person that results in such entity or person
purchasing or otherwise obtaining or having the right to obtain, by conversion or other means, more
than 10% and less than 100% of the outstanding voting shares of the Share Issuer, as determined by
the Issuer and/or Calculation Agent, based upon filings made to governmental or self-regulatory
agencies or such other information as the Issuer and/or Calculation Agent deem relevant.]

["Tender Offer Date" means, in respect of a Tender Offer, the date on which voting shares in the
amount of the applicable percentage threshold (which shall be more than 10% and less than 100% of
the outstanding voting shares of the Share Issuer) are actually purchased or otherwise obtained (as
determined by the Issuer and/or Calculation Agent).]

["Nationalisation" means, in respect of a Share, that all the Shares of a Share Issuer or all the assets
or substantially all the assets of such Share Issuer are nationalised, expropriated or are otherwise
required to be transferred to any governmental agency, authority, entity or instrumentality thereof.]
linsert further or alternative provisions relating to adjustments: ®]]

linsert in the case of a basket as Underlying:
in relation to a Basket

[If in relation to a Basket Component an adjustment (as described in these Conditions) is necessary,
the Issuer and/or Calculation Agent shall (in addition to the adjustments pursuant to these Conditions
in relation to each Basket Component) be entitled, but not obliged to [either]

[[(1)] remove from the Basket the affected Basket Component without replacement (if applicable by
implementing correction factors with respect to the remaining Basket Components) [or]]

[[(i1)] replace the Basket Component in whole or in part by a new Basket Component (if applicable by
implementing correction factors with respect to the Basket Components contained in the Basket) (the
"Successor Basket Component").

In this case the Successor Basket Component will be deemed to be the Basket Component and any
reference in these Conditions to the affected Basket Component, to the extent permitted by the
context, shall be deemed to refer to the Successor Basket Component]. [insert further or alternative
provisions relating to adjustments in case of a basket as underlying: o]]
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§4

Extraordinary Termination
(1) Existence of an Additional Termination Event

If, in the opinion of the Issuer and/or Calculation Agent, an adjustment pursuant to § 3 is not possible
or not commercially reasonable, or upon occurrence of an Additional Termination Event the Issuer
may by giving [not less than ten (10) nor more than thirty (30) Business Days’] [insert other
applicable period: e] irrevocable notice in accordance with the procedure set out in § 13 of the Terms
and Conditions, redeem the Products early. The termination shall become valid on the day of the
notice in accordance with § 13 of the Terms and Conditions.

"Additional Termination Event" means [an Increased Cost of Hedging][,] [and] [a Change in
Lawl][,] [and] [a Hedging Disruption][,] [and] [an Insolvency Filing][,] [and] [a Failure to Deliver][,]
[and] [a Reduced Number of Shares] [specify other Additional Termination Event: e].

(2) Redemption in the event of an Extraordinary Termination

In the event of an extraordinary termination of the Products, the Issuer will cause to be paid to each
Holder in respect of each such Product held by it [the Early Cash Amount] [an amount determined by
the Issuer and/or the Calculation Agent in its reasonable discretion as the reasonable market price of a
Product immediately prior to the event justifying the extraordinary termination] [an amount
determined by the Issuer in good faith and in a commercially reasonable manner as follows: [insert
specification on the determination of the amount.: ®]]. Payment will be made to the relevant Clearing
System(s) pursuant to § 8 of the Terms and Conditions. ]

(3) Definitions

"Increased Cost of Hedging" means that the Hedging Entity would incur a materially increased (as
compared with circumstances existing on the Issue Date) amount of tax, duty, expense, fee or other
cost (other than brokerage commissions) to (A) acquire, establish, re-establish, substitute, maintain,
unwind or dispose of any transaction(s) or asset(s) the Hedging Entity deems necessary to hedge the
risk in respect of entering into and performing its obligations under the relevant Products, or
(B) realise, recover or remit the proceeds of any such transaction(s) or asset(s).

"Change in Law" means that on or after the Issue Date (A) due to the adoption of or any change in
any applicable law or regulation (including, without limitation, any tax law), or (B) due to the
promulgation of or any change in the interpretation by any court, tribunal or regulatory authority with
competent jurisdiction of any applicable law or regulation (including any action taken by a taxing
authority), the Issuer and/or Calculation Agent determine in good faith that (X) [it has become illegal
to hold, acquire or dispose of [the Underlying][the Underlyings][one or more Basket Components]
[specify other assets: ®]] [it has become illegal to hold, acquire or dispose of the components
comprised in [the Underlying][the Underlyings][one or more Basket Components] [specify other
assets: o] [e], or (Y) the Hedging Entity will incur a materially increased cost in performing its
obligations arising from the Products (including, without limitation, due to any increase in tax
liability, decrease in tax benefit or other adverse effect on its tax position).
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"Hedging Entity" means the Issuer or any affiliate(s) of the Issuer or any entity (or entities) acting on
behalf of the Issuer engaged in any underlying or hedging transactions in respect of the Issuer’s
obligations arising from the Products.

"Hedging Disruption" means that the Hedging Entity is unable, after using commercially reasonable
efforts, to (A) acquire, establish, re-establish, substitute, maintain, unwind or dispose of any
transaction(s) or asset(s) the Issuer deems necessary to hedge the risk of entering into and performing
its obligations arising from the Products, or (B) realise, recover or remit the proceeds of any such
transaction(s) or asset(s).

"Insolvency Filing" means, in respect of a Share, that the Share Issuer institutes or has instituted
against it by a regulator, supervisor or similar official with primary insolvency, rehabilitative or
regulatory jurisdiction over it in the jurisdiction of its incorporation or organisation or the jurisdiction
of its principal or registered office, or it consents to a proceeding seeking a judgment of insolvency or
bankruptcy or any other relief under any bankruptcy or insolvency law or other similar law affecting
creditors' rights, or a petition is presented for its winding-up or liquidation by it or such regulator,
supervisor or similar official or it consents to such a petition, provided that proceedings instituted or
petitions presented by creditors and not consented to by the Share Issuer shall not be deemed an
Insolvency Filing.]

"Failure to Deliver" means, in respect of a Share, the failure of the Issuer to deliver, when due, the
relevant Shares, where such failure to deliver is due to illiquidity in the market for such Shares.]

[may only be used for Products linked to a Share Basket: "Reduced Number of Shares" means that
at any time following an Extraordinary Event [and/or otherwise in accordance with these Conditions]
[and/or other event to be specified] set out in these Conditions there remain less than [e] Shares of
Share Issuers for the purposes of determining the [Cash Amount] [specify other amount: e] in
accordance with these Conditions.]

linsert definition for other Additional Termination Event: e]]

linsert other or supplemental provision for extraordinary termination: e]]

linsert in the case of a commodity as Underlying or Basket Component:

[in the case of Commodities as Underlying:]

§1
Underlying Specific Definitions

["Underlying" means|[, subject to a replacement in accordance with these Conditions,] the
[Underlying] [Basket] as specified in Table 1 and 2 of the Terms and Conditions [(also referred to as
the ["Commodity"]

["Underlying Valuation Date" means [each of the dates as specified in Table 1 of the Terms and
Conditions.] [insert other definition: ]|
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["Price" [means the rate determined on the relevant Reference Market on a Scheduled Trading Day,
as determined by the Calculation Agent.] [insert alternative definition of Price: e]]

["Reference Price" means [the closing price [of the Underlying] [of a Basket Component] on a
Scheduled Trading Day, as determined by the Calculation Agent.] [insert alternative definition of
Reference Price: o]]

["Reference Currency" means the Reference Currency as specified in Table 2 of the Terms and
Conditions.]

linsert additional definitions if applicable: o]

§2
Market Disruptions

Consequences of Disrupted Days

[If [an] [the] Underlying Valuation Date is a Disrupted Day [in respect of a Basket Component], then
the Underlying Valuation Date [in respect of [the relevant Basket Component][all Basket
Components] shall be the next following Scheduled Trading Day that is not a Disrupted Day [in
respect of [the relevant Basket Component][all Basket Components], unless each of the eight (8)
Scheduled Trading Days [in respect of [the relevant Basket Component][all Basket Components]
immediately following the Underlying Valuation Date is a Disrupted Day [in respect of [the relevant
Basket Component][all Basket Components]. In that case:

(1) that eighth Scheduled Trading Day shall be deemed to be the relevant Underlying Valuation Date
[for [the relevant Basket Component][all Basket Components], notwithstanding the fact that such day
is a Disrupted Day; and

(i1) the Issuer and/or Calculation Agent shall determine the relevant level of [the Underlying][the
relevant Basket Component][all Basket Components] on that eighth Scheduled Trading Day in its
reasonable discretion, taking into account the market circumstances prevailing on such day. The
Issuer shall publish the determined level of [the Underlying][the relevant Basket Component]|[all
Basket Components] in accordance with § 13 of the Terms and Conditions]] [insert other provision:

]

Existence of a Market Disruption Event

"Market Disruption Event" means

[in relation to a Commodity as a Basket Component:)

[(a) (i) the failure of a Reference Market or Price Source to announce or publish a price relevant for
the Products; or (ii) the temporary or permanent discontinuance or unavailability of such Price
Source;
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(b) the material suspension or limitation of trading in the Commodity on the relevant Reference
Market or in futures or options contracts relating to the Commodity on a futures exchange where
such contracts are usually traded;

(¢c) the failure of trading to commence, or the permanent discontinuation of trading, (i) in the
Commodity on the Reference Market or (ii) in futures or options contracts relating to the
Commodity on a futures exchange where such contracts are usually traded;

(d) the occurrence since the [Initial Fixing Date][insert other date: ®] of a material change (i) in the
formula for or method of calculating the price relevant for the Products; or (ii) in the content,
composition or constitution of the Commodity or of futures or options contracts relating to the
Commodity, or

(e) the imposition of, change in, or removal of an excise, severance, sales, use, value-added,
transfer, stamp, documentary, recording or similar tax on, or measured by reference to, the
Commodity or futures or options contracts relating to the Commodity (other than a tax on, or
measured by reference to, overall gross or net income) by any government or tax authority, if the
direct effect of such imposition, change or removal is to raise or lower a relevant price on a
Underlying Valuation Date from what it would have been without such imposition, change or
removal.] [insert other provision: e]

Definitions
[in relation to a Commodity as a Basket Component:)

["Valuation Time" means[, in respect of the Commodity, the time at which the [official closing price]
[®] of the Commodity is calculated on and published by the Reference Market. If the Reference
Market closes prior to its Scheduled Closing Time and the Valuation Time is after the actual closing
time for its regular trading session, then the Valuation Time shall be such actual closing time.] [insert
other definition. |

"Price Source" means|, in respect of the Commodity, the price source as specified in Table 2
providing the relevant price of the Commodity for the Products.|[insert other definition: ]

"Reference Market" means|, in respect of the Commodity, the reference market or the quotation
system as specified in Table 2, any successor to such reference market or quotation system or any
substitute reference market or quotation system to which trading in the Commodity has temporarily
relocated (provided that the Issuer and/or Calculation Agent have determined in its reasonable
discretion that there is comparable liquidity relative to the Commodity on such temporary substitute
reference market or quotation system as on the original reference market).] [insert other definition:

°]]

"Disrupted Day" means|, in respect of the Commodity, any Scheduled Trading Day on which a
relevant Reference Market fails to open for trading during its regular trading session or on which a
Market Disruption Event [- except for a Permanent Market Disruption Event -] has occurred.][insert
other definition. |
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["Scheduled Closing Time" means|, in respect of the Commodity and in respect of a Reference
Market and a Scheduled Trading Day, the scheduled weekday closing time of such Reference Market
on such Scheduled Trading Day, without regard to after hours or any other trading outside the regular
trading session hours.] [insert other definition: e]]

"Scheduled Trading Day" means|, in respect of the Commodity, any day on which the [Reference
Market is scheduled to calculate and publish the Price of the Commodity] [Price Source is scheduled
to publish the Price of the Commodity].] [insert other definition: e]||insert further or alternative
provisions relating to market disruption events: ®]]

§3
Adjustments

linsert in the case of a commodity as Underlying or Basket Component:
[in relation to a Commodity as a Basket Component:)

[not applicable] [insert provisions relating to adjustments: ®]]

linsert additionally in the case of a Basket as Underlying:

In relation to the Basket:

[If in relation to a Basket Component an adjustment (as described in these Conditions) is necessary,
the Issuer and/or Calculation Agent shall (in addition to the adjustments pursuant to these Conditions
in relation to each Basket Component) be entitled, but not obliged to [either]

[[(1)] remove from the Basket the affected Basket Component without replacement (if applicable by
implementing correction factors with respect to the remaining Basket Components) [or]]

[[(i1)] replace the Basket Component in whole or in part by a new Basket Component (if applicable by
implementing correction factors with respect to the Basket Components contained in the Basket) (the
"Successor Basket Component").

In this case the Successor Basket Component will be deemed to be the Basket Component and any
reference in these Conditions to the affected Basket Component, to the extent permitted by the
context, shall be deemed to refer to the Successor Basket Component]. [insert further or alternative
provisions relating to adjustments in case of a Basket as Underlying: e]]
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§4

Extraordinary Terminations
Existence of an Additional Termination Event

[Insert in the case of an adjustment according to § 3 If, in the opinion of the Issuer and/or Calculation
Agent, an adjustment pursuant to § 3 is not possible or not commercially reasonable, or upon] [Upon]
occurrence of an Additional Termination Event the Issuer may by giving [not less than ten (10) nor
more than thirty (30) Business Days’] [insert other applicable period: e] irrevocable notice in
accordance with the procedure set out in § 13 of the Terms and Conditions, redeem the Products early.
The termination shall become valid on the day of the notice in accordance with § 13 of the Terms and
Conditions.

"Additional Termination Event" means [a Permanent Market Disruption Event][,] [and] [an
Increased Cost of Hedging][,] [and] [a Change in Law]][,] [and] [a Hedging Disruption [specify other
Additional Termination Event: e].

Redemption in the event of an Extraordinary Termination

In the event of an extraordinary termination of the Products, the Issuer will cause to be paid to each
Holder in respect of each such Product held by it [the Early Cash Amount] [an amount determined by
the Issuer and/or the Calculation Agent in its reasonable discretion as the reasonable market price of a
Product immediately prior to the event justifying the extraordinary termination] [an amount
determined by the Issuer in good faith and in a commercially reasonable manner as follows: [insert
specifications on the determination of the amount: e]]. Payment will be made to the relevant Clearing
System(s) pursuant to § 8 of the Terms and Conditions. ]

Definitions

"Permanent Market Disruption Event" means, in respect of the Commodity, any one or more of the
events set out in (a), (b), (¢), (d) and (e) in the definition as set out in § 2 (2) of "Market Disruption
Event", if such event is in the determination of the Issuer and/or Calculation Agent permanent.

"Increased Cost of Hedging" means that the Hedging Entity would incur a materially increased (as
compared with circumstances existing on the Issue Date) amount of tax, duty, expense, fee or other
cost (other than brokerage commissions) to (a) acquire, establish, re-establish, substitute, maintain,
unwind or dispose of any transaction(s) or asset(s) the Hedging Entity deems necessary to hedge the
risk in respect of entering into and performing its obligations under the relevant Products, or
(b) realise, recover or remit the proceeds of any such transaction(s) or asset(s).

"Change in Law" means that on or after the Issue Date (a) due to the adoption of or any change in
any applicable law or regulation (including, without limitation, any tax law), or (b) due to the
promulgation of or any change in the interpretation by any court, tribunal or regulatory authority with
competent jurisdiction of any applicable law or regulation (including any action taken by a taxing
authority), the Issuer and/or Calculation Agent determine in good faith that (X) [it has become illegal
to hold, acquire or dispose of [the Underlying][the Underlyings][one or more Basket Components]
[specify other assets: ®]] [it has become illegal to hold, acquire or dispose of the components
comprised in [the Underlying][the Underlyings][one or more Basket Components] [specify other
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assets: o] [e], or (Y) the Hedging Entity will incur a materially increased cost in performing its
obligations arising from the Products (including, without limitation, due to any increase in tax
liability, decrease in tax benefit or other adverse effect on its tax position).

"Hedging Entity" means the Issuer or any affiliate(s) of the Issuer or any entity (or entities) acting on
behalf of the Issuer engaged in any underlying or hedging transactions in respect of the Issuer’s
obligations arising from the Products.

"Hedging Disruption" means that the Hedging Entity is unable, after using commercially reasonable
efforts, to (a) acquire, establish, re-establish, substitute, maintain, unwind or dispose of any
transaction(s) or asset(s) the Issuer deems necessary to hedge the risk of entering into and performing
its obligations arising from the Products, or (b) realise, recover or remit the proceeds of any such
transaction(s) or asset(s).

linsert definition for other Additional Termination Event: e]]

linsert other or supplemental provision for extraordinary termination: ]

[insert in the case of a Futures Contract as Underlying or Basket Component:

[in the case of Futures Contracts as Underlying:|

§1
Underlying Specific Definitions

["Underlying" means|[, subject to a replacement in accordance with these Conditions,] the
[Underlying] [Basket] as specified in Table 1 and 2 of the Terms and Conditions [(also referred to as
the "Futures Contract")].]

["Underlying Valuation Date" means [cach of the dates as specified in Table 1 of the Terms and
Conditions.] [insert other definition: e]]

["Price" [means the price as continuously determined on the relevant Exchange on a Scheduled
Trading Day, as determined by the Calculation Agent.] [insert alternative definition of Price: e]]

["Reference Price" means [the price of [the Underlying] [a Basket Component] on a Scheduled
Trading Day, as determined by the Calculation Agent.] [insert alternative definition of Reference
Price: o]]

['Reference Currency" means the Reference Currency as specified in Table 2 of the Terms and
Conditions.]

lif applicable insert other additional definitions: ]
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§2
Market Disruption

(1) Consequences of Disrupted Days

[If [an] [the] Underlying Valuation Date is a Disrupted Day [in respect of a Basket Component], then
the Underlying Valuation Date [in respect of [the relevant Basket Component][all Basket
Components]] shall be the next following Scheduled Trading Day that is not a Disrupted Day [in
respect of [the relevant Basket Component][all Basket Components]], unless each of the eight (8)
Scheduled Trading Days [in respect of [the relevant Basket Component][all Basket Components]]
immediately following the Underlying Valuation Date is a Disrupted Day [in respect of [the relevant
Basket Component][all] Basket Component[s]]. In that case:

(1) that eighth Scheduled Trading Day shall be deemed to be the relevant Underlying Valuation Date
[for [the relevant Basket Component][all Basket Components]], notwithstanding the fact that such
day is a Disrupted Day; and

(i1) the Issuer and/or Calculation Agent shall determine the relevant level of [the Underlying][the
relevant Basket Component][all Basket Components] on that eighth Scheduled Trading Day in its
reasonable discretion, taking into account the market circumstances prevailing on such day. The
Issuer and/or Calculation Agent shall publish the determined level of [the Underlying][the relevant
Basket Component][all Basket Components] in accordance with § 13 of the Terms and Conditions.]]
linsert other provision: ]

(2) Existence of a Market Disruption Event
"Market Disruption Event" means
[in relation to a Futures Contract as Basket Component:]

(a) (i) the failure of an Exchange or Price Source to announce or publish a price relevant for the
Products; or (ii) the temporary or permanent discontinuance or unavailability of such Price
Source;

(b) the material suspension or limitation of trading (i) in the Futures Contract on the relevant
Exchange or (ii) on the Exchange in general;

(¢c) the failure of trading to commence, or the permanent discontinuation of trading, (i) in the
Futures Contract on the Exchange or (ii) on the Exchange in general;

(d) the occurrence since the [Initial Fixing Date] [insert other date: ®] of a material change (i) in the
formula for or method of calculating the price relevant for the Products; or (ii) in the content,
composition or constitution of the Futures Contract or of the underlying on which the Futures
Contract is based, or

(e) the imposition of, change in, or removal of an excise, severance, sales, use, value-added,
transfer, stamp, documentary, recording or similar tax on, or measured by reference to, the
Futures Contract or the underlying on which the Futures Contract is based (other than a tax on,
or measured by reference to, overall gross or net income) by any government or tax authority, if

F-198



VL. TERMS AND CONDITIONS

the direct effect of such imposition, change or removal is to raise or lower a relevant price on a
Underlying Valuation Date from what it would have been without such imposition, change or
removal.] [Insert other provisions: e]

(3) Definitions
lin relation to a Futures Contract as a Basket Component:]

["Valuation Time" means|, in respect of the Futures Contract, the time at which the official closing
price of the Futures Contract is calculated on and published by the Exchange. If the Exchange closes
prior to its Scheduled Closing Time and the Valuation Time is after the actual closing time for its
regular trading session, then the Valuation Time shall be such actual closing time.] [insert other
definition: e]]

"Exchange" means|, in respect of the Futures Contract, the exchange or the quotation system as
specified in Table 2, any successor to such exchange or quotation system or any substitute exchange
or quotation system to which trading in the Futures Contract has temporarily relocated (provided that
the Issuer and/or Calculation Agent have determined in its reasonable discretion that there is
comparable liquidity relative to the Futures Contract on such temporary substitute exchange or
quotation system as on the original Exchange).] [insert other definition: e]]

"Exchange Business Day" means|, in respect of the Futures Contract, any Scheduled Trading Day on
which the Exchange is open for trading during its regular trading sessions, notwithstanding any such
Exchange closing prior to its Scheduled Closing Time.] [insert other definition: e]

"Price Source" means|, in respect of the Futures Contract, the price source as specified in Table 2
providing the relevant price of the Futures Contract for the Products.][insert other definition: e]

"Disrupted Day" means|, in respect of the Futures Contract, any Scheduled Trading Day on which a
relevant Exchange fails to open for trading during its regular trading session or on which a Market
Disruption Event [- except for a Permanent Market Disruption Event -] has occurred.][insert other
definition: @]

["Scheduled Closing Time" means|, in respect of the Futures Contract and in respect of an Exchange
and a Scheduled Trading Day, the scheduled weekday closing time of such Exchange on such
Scheduled Trading Day, without regard to after hours or any other trading outside the regular trading
session hours.] [insert other definition. e]]

"Scheduled Trading Day" means|, in respect of the Futures Contract, any day on which the
[Exchange is scheduled to calculate and publish the Price of the Futures Contract | [Price Source is
scheduled to publish the Price of the Futures Contract].] [insert other definition: e||[insert further or
alternative provisions relating to market disruption events: ®]]

§3
Adjustments

lin relation to a Futures Contract as a Basket Component:|
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[not applicable] [insert provisions relating to adjustments: e]]
linsert additionally in the case of a Basket as Underlying:
in relation to the Basket:

[If in relation to a Basket Component an adjustment (as described in these Conditions) is necessary,
the Issuer and/or Calculation Agent shall (in addition to the adjustments pursuant to these Conditions
in relation to each Basket Component) be entitled, but not obliged to [either]

[[(1)] remove from the Basket the affected Basket Component without replacement (if applicable by
implementing correction factors with respect to the remaining Basket Components) [or]]

[[(i1)] replace the Basket Component in whole or in part by a new Basket Component (if applicable by
implementing correction factors with respect to the Basket Components contained in the Basket) (the
"Successor Basket Component").

In this case the Successor Basket Component will be deemed to be the Basket Component and any
reference in these Conditions to the affected Basket Component, to the extent permitted by the
context, shall be deemed to refer to the Successor Basket Component]. [insert further or alternative
provisions relating to adjustments in case of a Basket as Underlying: e]]

§4

Extraordinary Termination
Existence of an Additional Termination Event

[nsert in the case of an adjustment according to § 3: If, in the opinion of the Issuer and/or
Calculation Agent, an adjustment pursuant to § 3 is not possible or not commercially reasonable, or
upon] [Upon] occurrence of an Additional Termination Event the Issuer may by giving [not less than
ten (10) nor more than thirty (30) Business Days’] [insert other applicable period: e] irrevocable
notice in accordance with the procedure set out in § 13 of the Terms and Conditions, redeem the
Products early. The termination shall become valid on the day of the notice in accordance with § 13 of
the Terms and Conditions.

"Additional Termination Event" means [a Permanent Market Disruption Event][,] [and] [an
Increased Cost of Hedging][,] [and] [a Change in Law][,] [and] [a Hedging Disruption][,] [and] [an
Insolvency Filing][,] [and] [a Failure to Deliver][,] [and] [a Reduced Number of Shares] [specify
other Additional Termination Event: e®].

Redemption in the event of an Extraordinary Termination

In the event of an extraordinary termination of the Products, the Issuer will cause to be paid to each
Holder in respect of each such Product held by it [the Early Cash Amount] [an amount determined by
the Issuer and/or the Calculation Agent in its reasonable discretion as the reasonable market price of a
Product immediately prior to the event justifying the extraordinary termination] [an amount
determined by the Issuer in good faith and in a commercially reasonable manner as follows: [insert
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specifications on the determination of the amount: e]]. Payment will be made to the relevant Clearing
System(s) pursuant to § 8 of the Terms and Conditions. ]

Definitions

"Permanent Market Disruption Event" means, in respect of the Futures Contract, any one or more
of the events set out in (a), (b), (c), (d) and (e) in the definition as set out in § 2 (2) of "Market
Disruption Event", if such event is in the determination of the Issuer and/or Calculation Agent
permanent.

"Increased Cost of Hedging" means that the Hedging Entity would incur a materially increased (as
compared with circumstances existing on the Issue Date) amount of tax, duty, expense, fee or other
cost (other than brokerage commissions) to (a) acquire, establish, re-establish, substitute, maintain,
unwind or dispose of any transaction(s) or asset(s) the Hedging Entity deems necessary to hedge the
risk in respect of entering into and performing its obligations under the relevant Products, or
(b) realise, recover or remit the proceeds of any such transaction(s) or asset(s).

"Change in Law" means that on or after the Issue Date (a) due to the adoption of or any change in
any applicable law or regulation (including, without limitation, any tax law), or (b) due to the
promulgation of or any change in the interpretation by any court, tribunal or regulatory authority with
competent jurisdiction of any applicable law or regulation (including any action taken by a taxing
authority), the Issuer and/or Calculation Agent determine in good faith that (X) [it has become illegal
to hold, acquire or dispose of [the Underlying][the Underlyings][one or more Basket Components]
[specify other assets: ®]] [it has become illegal to hold, acquire or dispose of the components
comprised in [the Underlying][the Underlyings][one or more Basket Components] [specify other
assets: o] [e], or (Y) the Hedging Entity will incur a materially increased cost in performing its
obligations arising from the Products (including, without limitation, due to any increase in tax
liability, decrease in tax benefit or other adverse effect on its tax position).

"Hedging Entity" means the Issuer or any affiliate(s) of the Issuer or any entity (or entities) acting on
behalf of the Issuer engaged in any underlying or hedging transactions in respect of the Issuer’s
obligations arising from the Products.

"Hedging Disruption" means that the Hedging Entity is unable, after using commercially reasonable
efforts, to (a) acquire, establish, re-establish, substitute, maintain, unwind or dispose of any
transaction(s) or asset(s) the Issuer deems necessary to hedge the risk of entering into and performing
its obligations arising from the Products, or (b) realise, recover or remit the proceeds of any such
transaction(s) or asset(s).

linsert definition for other Additional Termination Event: e]]

linsert other or supplemental provision for extraordinary termination: ]

linsert in the case of a currency exchange rate as Underlying or Basket Component:

[in the case of Currency Exchange Rates as Underlying:]
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§1
Underlying Specific Definitions

["Underlying" means|[, subject to a replacement in accordance with these Conditions,] the
[Underlying] [Basket] as specified in Table 1 and 2 of the Terms and Conditions [(also referred to as
the "Currency Exchange Rate")].]

["Underlying Valuation Date" means [ecach of the dates as specified in Table 1 of the Terms and
Conditions.] [insert other definition: ]|

["Price" [means the price of the Underlying as continuously determined on the relevant Reference
Market on a Scheduled Trading Day, as determined by the Calculation Agent.] [insert alternative
definition of Price: ®]]

['Reference Price" means [the closing price [of the Underlying] [of a Basket Component] on a
Scheduled Trading Day, as determined by the Calculation Agent.] [insert alternative definition of
Reference Price: o]]

['Reference Currency" means the Reference Currency as specified in Table 2 of the Terms and
Conditions.]

lif applicable insert other definitions: ]

§2
Market Disruption

Consequences of Disrupted Days

[If [an] [the] Underlying Valuation Date is a Disrupted Day [in respect of a Basket Component], then
the Underlying Valuation Date [in respect of [the relevant Basket Component][all Basket
Components]] shall be the next following Scheduled Trading Day that is not a Disrupted Day [in
respect of [the relevant Basket Component][all Basket Components]], unless each of the eight (8)
Scheduled Trading Days [in respect of [the relevant Basket Component][all Basket Components]]
immediately following the Underlying Valuation Date is a Disrupted Day [in respect of [the relevant
Basket Component][all Basket Components]. In that case:

(i) that eighth Scheduled Trading Day shall be deemed to be the relevant Underlying Valuation Date
[for [the relevant Basket Component][all Basket Components]], notwithstanding the fact that such
day is a Disrupted Day; and

(i1) the Issuer and/or Calculation Agent shall determine the relevant level of [the Underlying][the
relevant Basket Component][all Basket Components] on that eighth Scheduled Trading Day in its
reasonable discretion, taking into account the market circumstances prevailing on such day. The
Issuer shall publish the determined level of [the Underlying][the relevant Basket Component][all
Basket Components] in accordance with § 13 of the Terms and Conditions.]] [insert other provision:

]
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(2) Existence of a Market Disruption Event
"Market Disruption Event" means
[in relation to a Currency Exchange Rate as Basket Component:]

[(a) the suspension or absence of the announcement of a price of the Currency Exchange Rate
relevant for the Products on the Reference Market;

(b) the suspension or limitation of banking activities in the Relevant Country the latter of which the
Issuer and/or Calculation Agent determine material;

(c) the suspension or limitation of trading the latter of which the Issuer and/or Calculation Agent
determine material;

(i) in a currency used in connection with the Currency Exchange Rate on the Reference Market, or

(i1) in futures or options contracts relating to a currency used in connection with the Currency
Exchange Rate on a futures exchange where such contracts are usually traded, or

(ii1) due to a directive of an authority or the Reference Market or due to a moratorium on banking
activities in the country where the Reference Market is located, or due to any other reasons;

(d) the Early Closure of the Reference Market;

(e) a Relevant Country (aa) imposes any controls or announces its intention to impose any controls
or (bb) (i) implements or announces its intention to implement or (ii) changes or announces its
intention to change the interpretation or administration of any laws or regulations, in each case
which the Issuer and/or Calculation Agent determine is likely to affect the ability of the Issuer
and/or of any of its affiliates to acquire, hold, transfer or realise a currency used in connection
with the Currency Exchange Rate or otherwise to effect transactions in relation to such currency;

(f) the occurrence of an event which the Issuer and/or Calculation Agent determine would make it
impossible for the Issuer and/or any of its affiliates to perform the following activities or impair
or delay their performance;

(i) converting a currency used in connection with the Currency Exchange Rate into the Settlement
Currency or any other currency through customary legal channels or transferring within or from any
Relevant Country a currency used in connection with the Currency Exchange Rate due to the
imposition by such Relevant Country of any controls restricting or prohibiting such conversion or
transfer, as the case may be;

(i) converting a currency used in connection with the Currency Exchange Rate into the other
currency used in connection with the Currency Exchange Rate or into the Settlement Currency or any
other currency at a rate at least as favourable as the rate for domestic financial institutions located in
the Relevant Country;

(iii) transferring a currency used in connection with the Currency Exchange Rate from accounts inside
the Relevant Country to accounts outside such Relevant Country, or
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(iv) transferring a currency used in connection with the Currency Exchange Rate between accounts
inside the Relevant Country or to a party that is a non-resident of such Relevant Country;

(g) the occurrence at any time of an event that disrupts or impairs (as determined by the Issuer
and/or the Calculation Agent) the ability of market participants in general;

(i) to obtain market values for a currency used in connection with the Currency Exchange Rate, or

(i1) to effect transactions in, or obtain market values for, futures or options contracts relating to a
currency used in connection with the Currency Exchange Rate on a futures exchange where such
contracts are usually traded.][insert other provisions: ]

(3) Definitions
lin relation to a Currency Exchange Rate as a Basket Component:]

["Valuation Time" means|, in respect of the Currency Exchange Rate, the time at which the [official
closing price] [®] of the Currency Exchange Rate is calculated on and published by the Reference
Market. If the Reference Market closes prior to its Scheduled Closing Time and the Valuation Time is
after the actual closing time for its regular trading session, then the Valuation Time shall be such
actual closing time.] [insert other definition. e]]

"Business Day" means|, in respect of the Currency Exchange Rate, any Scheduled Trading Day on
which the Reference Market is open for trading during its regular trading sessions, notwithstanding
the Reference Market closing prior to its Scheduled Closing Time.] [insert other definition: o]

"Relevant Country" means|, in respect of the Currency Exchange Rate, each of (i) any country (or
any political or regulatory authority thereof) in which a currency used in connection with the
[relevant] Currency Exchange Rate is the legal tender or official currency; and (ii) any country (or
any political or regulatory authority thereof) with which a currency used in connection with the
[relevant] Currency Exchange Rate in the opinion of the Issuer and/or Calculation Agent has a
material connection.|[insert other definition: e

"Reference Market" means the reference market as specified in Table 2 of the Terms and
Conditions.

"Disrupted Day" means|, in respect of the Currency Exchange Rate, any Scheduled Trading Day on
which the Reference Market fails to open for trading during its regular trading session or on which a
Market Disruption Event has occurred.|[insert other definition: e]

"Scheduled Closing Time" means|, in respect of the Currency Exchange Rate, and in respect of the
Reference Market and a Scheduled Trading Day, the scheduled weekday closing time of such
Reference Market on such Scheduled Trading Day, without regard to any trading outside the regular
trading session hours.| [insert other definition: ]

"Scheduled Trading Day" means|, in respect of the Currency Exchange Rate, any day on which the
Reference Market is scheduled to be open for trading for its regular trading sessions.] [insert other
definition: @]
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"Early Closure of the Reference Market" means|, in respect of the Currency Exchange Rate, the
closing time on any Business Day of the Reference Market prior to its Scheduled Closing Time unless
such earlier closing time is announced by such Reference Market at least one hour prior to the actual
closing time for the regular trading session on the Reference Market on such Business Day.|[insert
other definition: e]][insert further or alternative provisions relating to market disruption events: ®]]

§3
Adjustments

lin relation to a Currency Exchange Rate as a Basket Component:]

[(I) Changes in the market conditions on the Reference Market

@)

(&)

If, in the determination of the Issuer and/or Calculation Agent, a material change in the market
conditions has occurred on the Reference Market, the Issuer and/or Calculation Agent shall be entitled
to effect adjustments to these Conditions to account for these changed market conditions.

Changes in the calculation of the Currency Exchange Rate

Any changes in the calculation (including corrections) of the Currency Exchange Rate or in the
composition or weighting of the price or other reference parameters based on which the Currency
Exchange Rate is calculated shall not lead to an adjustment unless the Issuer and/or Calculation Agent
determine that as a result of the changes (including corrections) the underlying concept and
calculation of the Currency Exchange Rate are no longer comparable to the underlying concept or
calculation of the Currency Exchange Rate applicable prior to such change. Adjustments may also be
made as a result of the removal of the Currency Exchange Rate and/or its substitution by another
underlying.

For the purpose of making any adjustments, the Issuer and/or Calculation Agent shall determine an
adjusted value per unit of the Currency Exchange Rate which shall be used for the determination of
the relevant price of the Currency Exchange Rate for the Products and which in its economic result
shall correspond to the provisions prior to this change, and shall determine the day on which the
adjusted value per unit of the Currency Exchange Rate shall apply for the first time taking into
account the time the change occurred. The adjusted value per unit of the Currency Exchange Rate and
the date of its first application shall be published pursuant to § 13 of the Terms and Conditions.

Change in the currency used in connection with the Currency Exchange Rate

In the event that a currency used in connection with the Currency Exchange Rate in its function as
legal tender in the country or jurisdiction, or countries or jurisdictions, maintaining the authority,
institution or other body which issues such currency is replaced by another currency or merged with
another currency to become a common currency, the affected currency shall be replaced for the
purposes of these Conditions by such replacing or merged currency, if applicable after appropriate
adjustments according to the above have been made, (the "Successor Currency"). The Successor
Currency and the date of its first application shall be published in accordance with § 13 of the Terms
and Conditions.
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In this case any reference in these Conditions to the affected currency shall, to the extent appropriate,
be deemed to refer to the Successor Currency.

Replacement of the Reference Market

If the quotation of or trading in a currency used in connection with the Currency Exchange Rate on
the Reference Market is permanently discontinued while concurrently a quotation or trading is started
up or maintained on another market, the Issuer shall be entitled to stipulate such other market as
relevant Reference Market (the "Substitute Reference Market") via publication in accordance with
§ 13 of the Terms and Conditions, provided that the Issuer has not terminated the Products in
accordance with § 4.

In the case of such a substitution, any reference in these Conditions to the Reference Market
thereafter shall be deemed to refer to the Substitute Reference Market.

The adjustment described above shall be published in accordance with § 13 of the Terms and
Conditions upon the expiry of [one month] [insert other period: e] following the permanent
discontinuation of the quotation of or trading in the currency used in connection with the Currency
Exchange Rate on the Reference Market, at the latest.|[insert further or alternative provisions
relating to adjustments: ®]]

linsert additionally in the case of a Basket as Underlying:
In relation to the Basket:

[If in relation to a Basket Component an adjustment (as described in these Conditions) is necessary,
the Issuer and/or Calculation Agent shall (in addition to the adjustments pursuant to these Conditions
in relation to each Basket Component) be entitled, but not obliged to [either]

[[(1)] remove from the Basket the affected Basket Component without replacement (if applicable by
implementing correction factors with respect to the remaining Basket Components) [or]]

[[(i1)] replace the Basket Component in whole or in part by a new Basket Component (if applicable by
implementing correction factors with respect to the Basket Components contained in the Basket) (the
"Successor Basket Component").

In this case the Successor Basket Component will be deemed to be the Basket Component and any
reference in these Conditions to the affected Basket Component, to the extent permitted by the
context, shall be deemed to refer to the Successor Basket Component]. [insert further or alternative
provisions relating to adjustments in case of a Basket as Underlying: e]]
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§4

Extraordinary Termination
(1) Existence of an Additional Termination Event

If, in the opinion of the Issuer and/or Calculation Agent, an adjustment pursuant to § 3 is not possible
or not commercially reasonable, or upon occurrence of an Additional Termination Event the Issuer
may by giving [not less than ten (10) nor more than thirty (30) Business Days’] [insert other
applicable period: e] irrevocable notice in accordance with the procedure set out in § 13 of the Terms
and Conditions, redeem the Products early. The termination shall become valid on the day of the
notice in accordance with § 13 of the Terms and Conditions.

"Additional Termination Event" means [an Increased Cost of Hedging][,] [and] [a Change in
Lawl][,] [and] [a Hedging Disruption [specify other Additional Termination Event: e].

(2) Redemption in the event of an Extraordinary Termination

In the event of an extraordinary termination of the Products, the Issuer will cause to be paid to each
Holder in respect of each such Product held by it [the Early Cash Amount] [an amount determined by
the Issuer and/or the Calculation Agent in its reasonable discretion as the reasonable market price of a
Product immediately prior to the event justifying the extraordinary termination] [an amount
determined by the Issuer in good faith and in a commercially reasonable manner as follows: [insert
specifications on the determination of the amount: e]]. Payment will be made to the relevant Clearing
System(s) pursuant to § 8 of the Terms and Conditions. ]

(3) Definitions

"Increased Cost of Hedging" means that the Hedging Entity would incur a materially increased (as
compared with circumstances existing on the Issue Date) amount of tax, duty, expense, fee or other
cost (other than brokerage commissions) to (a) acquire, establish, re-establish, substitute, maintain,
unwind or dispose of any transaction(s) or asset(s) the Hedging Entity deems necessary to hedge the
risk in respect of entering into and performing its obligations under the relevant Products, or
(b) realise, recover or remit the proceeds of any such transaction(s) or asset(s).

"Change in Law" means that on or after the Issue Date (a) due to the adoption of or any change in
any applicable law or regulation (including, without limitation, any tax law), or (b) due to the
promulgation of or any change in the interpretation by any court, tribunal or regulatory authority with
competent jurisdiction of any applicable law or regulation (including any action taken by a taxing
authority), the Issuer and/or Calculation Agent determine in good faith that (X) [it has become illegal
to hold, acquire or dispose of [the Underlying][the Underlyings][one or more Basket Components]
[specify other assets: ®]] [it has become illegal to hold, acquire or dispose of the components
comprised in [the Underlying][the Underlyings][one or more Basket Components] [specify other
assets: o] [e], (Y) the Hedging Entity will incur a materially increased cost in performing its
obligations arising from the Products (including, without limitation, due to any increase in tax
liability, decrease in tax benefit or other adverse effect on its tax position).
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"Hedging Entity" means the Issuer or any affiliate(s) of the Issuer or any entity (or entities) acting on
behalf of the Issuer engaged in any underlying or hedging transactions in respect of the Issuer’s
obligations arising from the Products.

"Hedging Disruption" means that the Hedging Entity is unable, after using commercially reasonable
efforts, to (a) acquire, establish, re-establish, substitute, maintain, unwind or dispose of any
transaction(s) or asset(s) the Issuer deems necessary to hedge the risk of entering into and performing
its obligations arising from the Products, or (b) realise, recover or remit the proceeds of any such
transaction(s) or asset(s).

linsert definition for other Additional Termination Event: e]]

linsert other or supplemental provision for extraordinary termination: e|

[insert relevant provisions in the case of interest rates as Underlying or Basket Component: ®]
[insert relevant provisions in the case of options contracts as Underlying or Basket Component: @]
[insert relevant provisions in the case of obligations as Underlying or Basket Component:. ®|

[insert relevant provisions in the case of Exchange Traded Funds (ETF) as Underlying or Basket
Component: o]

[insert relevant provisions in the case of funds as Underlying or Basket Component: ®]

[insert relevant provisions in the case of collective investment schemes as Underlying or Basket
Component: o]

[insert relevant provisions in the case of alternative collective investment schemes as Underlying or
Basket Component: o]

[insert relevant provisions in the case of real estate funds as Underlying or Basket Component: @]

[insert relevant provisions in the case of structured products as Underlying or Basket Component: ]

[Insert in the case of Products with Reference Obligor:

[§5
Definitions specific for the Underlying

['Disbursement Amount Date" [is a Business Day determined by the Issuer and/or the Calculation
Agent within a period of [30][®] Business Days after the announcement of a Credit Event. [The
Calculation Agent announces the Disbursement Amount [when it announces the Credit Event] [[two]
[®] Business Days after the announcement of the Credit Event].] [insert other definition: e]]

["'Creditor Majority Obligation" means an Obligation, (a) which at the time of the Credit Event
Restructuring is held by more than three holders, who are not Affiliates, and (b) in respect to which a
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share of at least 66 % or, as the case may be, two-thirds of the holders (determined according to the
Terms and Conditions of the Obligation applicable at the time of the event) is required for the consent
to the event, which constitutes a Credit Event through Restructuring.|

"Insolvency" occurs, if

(a)

(b)

(c)

(d)

(e)

8]

(2

the Reference Obligor is dissolved, unless this is due to an asset transfer, split, or merger in the
sense of the definition of Succession Event; or

the Reference Obligor unable to pay its liabilities when due or, to the extent applicable under the
relevant jurisdiction, over-indebted or has admitted its inability to pay its when due in writing; or

insolvency or comparable proceedings affecting the rights of creditors of the Reference Obligor
are commenced or applied for in respect to the assets of the Reference Obligor [(with the filing
of a notification pursuant to § 46b paragraph 1 sentence 1 of the German Banking Act (KWG)
being equivalent to the filing of an application for commencing insolvency proceedings)] [insert
other provision, if applicable, particularly in the case of Swiss law as applicable law: e], or if an
application for winding-up or liquidation is filed in respect to the Reference Obligor (all jointly
referred to as "Insolvency Application"), and if such Insolvency Application (i) is not rejected
or withdrawn within 30 days after it was filed or (ii) leads to the commencement of insolvency
proceedings or similar proceedings, the issuance of a creditor protection order [(particularly a
measure pursuant to §§ 46, 46a of the German Banking Act (KWG))] [insert other provision, if
applicable, particularly in the case of Swiss law as applicable law: e] or the ordering of
winding-up or liquidation; or

the Reference Obligor adopts a resolution for the purpose of its winding-up, liquidation, or
subjecting itself to a trustee, insolvency administrator, or creditor trustee, unless this is due to an
asset transfer, merger, or split in the sense of the definition of Succession Event; or

the Reference Obligor agrees on a transfer of all of its assets or any other agreement or
composition in respect to all of its assets with or for the benefit of its creditors; or

the Reference Obligor applies for the appointment of an administrator, preliminary liquidator,
administrative receiver, trustee, or other person with comparable function for itself or all of its or
material parts of its assets or is subjected to such a person; or

a secured person takes possession of all or of material parts of the assets of the Reference
Obligor for at least 30 days, or if a seizure, attachment, sequestration, or other legal proceeding
is initiated, carried out, or enforced in respect to all or material parts of the assets of the
Reference Obligor and is not rejected, abandoned, withdrawn, or suspended within 30 days.

"Credit Event" means Insolvency, Repudiation/Moratorium, Failure to Pay an Obligation,
Restructuring or, as the case may be, Obligation Acceleration.

["Market Value of the Option Strategy" is the market value of the Option Strategy used to hedge
the Issuer's payment obligations under the security as determined by the Issuer and/or the Calculation
Agent [in its reasonable discretion] [®] on the [Credit Event Determination Date] [day on which the
Credit Event occurs]. This market value may also be negative.| [insert other provision: ]
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"Market Value of the Reference Obligation" is the market value of the Reference Obligation as
determined [by the Issuer and/or the Calculation Agent [in its reasonable discretion] [®] on the [Credit
Event Determination Date] [day on which the Credit Event occurs]|, expressed as a percentage in
respect to the Nominal Amount of the Reference Obligation].] [insert other provision: e]

"Succession Event" means in respect to the Reference Obligor a concentration, a split, a merger with
another legal entity, whether by new incorporation or acquisition or a similar event occurring based
on the law, resolution, or contract. If the Issuer and/or the Calculation Agent determines based on
information from Public Information Sources that a Succession Event has occurred, it determines [in
its reasonable discretion pursuant to § 315 of the German Civil Code (BGB)] [insert other provision,
if applicable, particularly in the case of Swiss law as applicable law: e], whether the Legal Successor
or, as the case may be, one or several Legal Successor(s) or, as the case may be, all Legal Successors
takes or, as the case may be, take the place of the Reference Obligor. The Issuer and/or the
Calculation Agent takes into account here that, if possible, a Legal Successor has the same rating and
should be active in the same industry as the Reference Obligor affected by the Succession Event.

"Grace Period" means

(a) subject to paragraph (b) below, the grace period applicable under the conditions of the relevant
Obligation for payments under it at the time of its issuance or, as the case may be, creation of
this Obligation; and

(b) if at the time of issuance or, as the case may be, creation of an Obligation, no grace period for
payments is agreed under the conditions of this Obligation, or if only a grace period shorter than
three Business Days is applicable, a grace period of three Business Days is deemed agreed for
this Obligation and this grace period, which is deemed agreed, ends no later than on [the last day
of the term][e].

["Grace Period Extension Day" is the day that lies a number of days corresponding to the Grace
Period after the occurrence of the Potential Failure to Pay in respect to the Reference Obligation. ]

"Repudiation/Moratorium" occurs, if

(a) an authorized representative of the Reference Obligor or a Governmental Authority (i) disclaims,
repudiates or rejects or disaffirms the legal validity or effectiveness, in whole or in part, of one
or more Obligation(s) in an aggregate amount of not less than e or the corresponding
countervalue in the currency of the relevant Obligation(s); or (ii) declares or imposes a
moratorium, standstill, roll-over or deferral, whether de facto or de jure, with respect to one or
more Obligations in an aggregate amount of not less than e or the corresponding countervalue in
the currency of the relevant Obligation(s); or

(b) a Failure to Pay an Obligation or a Restructuring in respect to such Obligation(s) (even if (i) in
the case of a Failure to Pay an Obligation, the aggregate amount is less than e, or (ii) in the case
of a Restructuring, the aggregate amount is less than e or the corresponding countervalue in the
currency of the relevant Obligation(s)) occurs on or prior to the Repudiation/Moratorium
Evaluation Date.
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"Repudiation/Moratorium Evaluation Date" is (i) the day that is 60 calendar days after the day on
which a Potential Repudiation/Moratorium has occurred, or, if thereafter, (ii) the first payment date
(taking into account any Grace Period, if applicable) under an Obligation of the Reference Obligor
after the occurrence of a Potential Repudiation/Moratorium, however, no later than the Grace Period
Extension Day.

"Failure to Pay an Obligation" occurs if the Reference Obligor, upon expiration of any Grace Period
that may be applicable to the relevant Obligation (after the fulfillment of any preconditions for the
commencement of any such Grace Period), does not pay one or several Obligation(s) when due in an
aggregate amount of not less than e or the corresponding countervalue in the currency of the relevant
Obligation(s) (the "Non-Payment Amount") in accordance with the applicable contractual
provisions.

"Potential Repudiation/Moratoriums" means the occurrence of an event, which fulfills one of the
conditions described in part (a) of the definition of "Repudiation/Moratorium".

"Public Information Source" is the public information source stated in Table 4.

["Potential Failure to Pay in respect to the Reference Obligation" occurs if the Reference Obligor
fails to make payments in an aggregate amount corresponding to at least the Non-Payment Amount
under the Reference Obligation when due and at the respective place of fulfillment in accordance to
the Terms and Conditions of the Reference Obligation applicable at the time of such failure, not
taking into account any Grace Periods or other preconditions for the commencement of Grace Periods
applicable to the Reference Obligation.

If a Potential Failure to Pay occurs in respect to the Reference Obligation [during the term] [®] and if
a Failure to Pay results from this Potential Failure to Pay in respect to the Reference Obligation until
the end of the Grace Period Extension Day, this Failure to Pay is deemed to have occurred [during the
term] [e®].

If a Potential Failure to Pay in respect to the Reference Obligation occurs [during the term] [e] to
which a Grace Period applies, and if that Grace Period does not expire by [the end of the last day of
the term] [®], the Maturity Date is postponed to the [fifth] [e] Business Day after the Grace Period
Extension Day, if the Issuer notifies the securities holders pursuant to § 13 of the Terms and
Conditions of the occurrence of such a Potential Failure to Pay and the Grace Period Extension Day
no later than @ Business Days after the Issuer becomes aware of the Potential Failure to Pay,
however, no later than e Business Days after the [scheduled end of the term] [®]. A postponement of
the Maturity Date does not lead to a postponement of the Final Valuation Date.]

"Legal Successor" means a person or, as the case may be, persons, who takes or, as the case may be,
take the place of the Reference Obligor because of the occurrence of a Succession Event.

"Reference Obligation" is [subject to a replacement in accordance with these terms and conditions]
the Reference Obligation identified in Table 4 in the Terms and Conditions.

"Reference Obligor" is the reference debtor entity in Table 4.
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"Governmental Authority" means, irrespective of the competence in the individual case, all
governmental agencies (including the related authorities, bodies, ministries, departments, or offices),
courts, administrative and other agencies, as well as units or institutions under civil or public law
(including the central bank) charged with the regulation of the financial markets of the Reference
Obligor.

"Restructuring" occurs [subject to the last paragraph of this definition], if the Reference Obligor or a
Governmental Authority enters into an agreement with one or several creditors, or announces a
corresponding order, or stipulates in respect to one or several Obligation(s) for an aggregate amount
of e (or, as the case may be, of the corresponding countervalue in the currency of the relevant
Obligation(s)) with the consequence of, binding all creditors of this/these Obligation(s),

(a) areduction of interest, principal, and/or other payment obligations;
(b) apostponement of interest, principal, and/or other payment obligations;

(¢) a change in the ranking in priority in respect to interest, principal, and/or other payment
obligations; or

(d) achange in the currency in respect to interest, principal, and/or other payment obligations.

A Restructuring does not occur, if the reduction, postponement, change in the ranking or currency
provided for under (a) to (d) (i) is provided for in the contract underlying the respective Obligation(s);
or (ii) is due to any administrative, accounting, tax-related, or other customary measures within the
context of the business operations of the Reference Obligor; or (iii) is neither directly nor indirectly
due to a deterioration of the creditworthiness or financial situation of the Reference Obligor.

[The occurrence or announcement of or consent to one of the events described in (a) to (d) above does
not constitute a Restructuring, unless the Obligation in connection with these events is a Creditor
Majority Obligation.]

"Threshold Amount" means e or the countervalue in the respective currency of the Obligation at the
time when the relevant Credit Event occurs.

"Obligation" means any, including future or contingent, obligation of the Reference Obligor to pay
moneys (including obligations under guarantees and sureties and including the Reference Obligation).

["Affiliate" means in respect to a person any company, which is directly or indirectly controlled by
the person, any company, which directly or indirectly controls the person, and any company, which is
directly or indirectly under joint control with the person. For purpose of this definition, "control"
means holding the majority of the person's voting rights.|

"Obligation Acceleration" occurs if one or several Obligations of the Reference Obligor having an
aggregate amount of not less than the Threshold Amount become due prematurely because of or due
to the occurrence of a breach of contract, Event of Default, or a similar circumstance or event; this
does not include payment default by the Reference Obligor under one or several of its Obligations.

linsert additional definitions, if applicable: ]
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§6

Replacement of the Reference Obligation
[If
(a) the Reference Obligation is paid out in full;

(b) according to the opinion of the Issuer and/or the Calculation Agent, the amounts owed under the
Reference Obligation are materially reduced through unscheduled disbursement or in any other
way (other than through scheduled disbursement, redemption, or prepayments), or

(¢) according to the opinion of the Issuer and/or the Calculation Agent, the Reference Obligor no
longer owes the Obligations established by the Reference Obligation due to a reason other than
the occurrence of a Credit Event,

the Issuer and/or the Calculation Agent will determine a bond, which replaces the Reference
Obligation (the "Replacement Reference Obligation").

A Replacement Reference Obligation is any bond of the Reference Obligor, which:

(a) establishes an Obligation, which has the same rank as the Obligation established under the
Reference Obligation, with the ranking of the Obligation established by the Reference
Obligation being determined as of the day on which the Reference Obligation had been issued,
and

(b) maintains the economic comparability of duties under the Terms and Conditions according to the
discretion of the Issuer and/or the Calculation Agent to the extent possible.

If the Issuer and/or the Calculation Agent should determine that no Replacement Reference
Obligation is available for the Reference Obligation, [the Issuer or, as the case may be, the
Calculation Agent shall continue to attempt to identify a Replacement Reference Obligation until the
Maturity Date occurs][®].] [insert modified replacement rule, if applicable: o]

In the case of replacement, each reference to the Reference Obligation contained in the Terms and
Conditions is deemed a reference to the Replacement Reference Obligation. The replacement shall be
announced pursuant to § 13 of the Terms and Conditions.][insert other or supplementary provision for
Reference Obligations.: e]]
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General

The following is a general discussion of certain tax consequences of the acquisition and ownership
of Products. This description does not purport to be a comprehensive description of all tax
considerations which may be relevant to a decision to purchase Products and does not take into
account the individual position of the investor. The information contained in the following section
shall not be considered as legal or tax advice nor shall it be regarded as such.

Purchasers of Products may be required to pay stamp taxes and other taxes and/or charges in
connection with the Products. Prospective purchasers of Products should be aware that transactions
involving the Products, any purchase or disposal of or other dealings in a Product, the abandonment
of a Product, and any transaction involved in the exercise and settlement or, as the case may be,
redemption of a Product, may have tax consequences in any jurisdiction (including, but not limited
to, possible liabilities to stamp duties, transfer and registration taxes). Such tax consequences may
depend, amongst other things, upon the status of the potential purchaser of a Product. Purchasers of
Products should consult their own tax advisors about the tax implications of purchasing and holding
a Product, any transaction involving a Product, and any transaction involved in the exercise and
settlement or, as the case may be, redemption of a Product.

This section contains general information on regulations of tax law that were in force at the date of
the Base Prospectus. The Final Terms may include information relating to the tax treatment of the
relevant Products supplementing the information contained therein.

The Issuer assumes no responsibility for the withholding of tax at source.
Swiss Taxation

Products issued in Switzerland (Swiss Issuer) are subject to any kind of emission charge as
stipulated in the Federal Act on Stamp Duty. In case of a property transfer of the domestic or
foreign securities pursuant to the Federal Act on Stamp Duty, a commercial fee might be payable if
a swiss securities dealer as contracting party or intermediary.

Any benefits arising from a Product issued in Switzerland (Swiss Issuer) may be subject to a
withholding tax as laid down in the Federal Law on Withholding Tax.

Pursuant to the guidance on EC taxation on interest income, published by the Swiss Federal Tax
Authority, interest payments as further detailed in the guidance may be subject to a system of tax
retention (Withholding Tax), if they are payed by a Swiss paying agent to the beneficial owners as a
natural person domiciled in an EC Member State. The responsibility for withholding the tax lies
with the swiss paying agent and not with the Issuer.

Further details concerning the tax consequences will be contained in the Final Terms. Prospective
Investors in the derivatives should note, that the only purpose of remarks in the Programme
Documentation and the Final Terms concerning tax consequences is to give Investors a general
overview on stamp taxation and particularly on payable Withholding Taxes. These are based on the
current legislation and the practice of tax authorities. They do not aim to present any comprehensive
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or complete picture of all tax aspects which could be relevant for Investors to purchase, to hold, to
sell or to redeem the derivatives. This outline is not exhaustive and does not take into consideration
possible special circumstances of some investors. Prospective Investors are advised to consult with
their tax advisor with respect to the Swiss tax consequences in relation to dealings in the Products.

German Taxation

[If the Products are kept with a German Paying Agent, income deriving from the Products may be
subject to withholding tax. The withholding tax rate amounts to 26.375% (including solidarity
surcharge). If the Investor is subject to church tax, the Investor can ask the Paying Agent to
withhold church tax. The rate of church tax depends on the respective German federal state.

Currently, the Federal Republic of Germany does not levy any emission, stamp or registration taxes.

The Federal Republic of Germany has implemented the Savings Tax Directive (2003/48/EC) by
providing information about the beneficial owner of the Products including information about
income from the Products. Such information is provided by the Federal Tax Agencyto the
competent authority of the other country in which the beneficial owner is resident. Therefore, the
Federal Republic of Germany does not raise a special withholding tax based on the Savings Tax
Directive.

Further information regarding the tax treatment will be included in the Final Terms. The potential
investor in the Products should note that the information regarding the tax consequences in the
documentation of the program and in the Final Terms is merely intended to provide a basic
background with regard to the Stamp- and withholding taxes. The information provided relies on
applicable laws, the practice of the German tax authorities and precedents of the competent German
courts at the time such information was gathered. The information is not intended to provide for an
exhaustive presentation of all tax aspects which may be relevant for the decision to acquire, hold,
sell or redeem the Products. Especially, the information does not include special circumstances or
concomitants which may be relevant for a specific Investor. Potential Investors in the Products are
therefore encouraged to seek advised from their tax adviser with regard to an investment in the
Products.]

[insert further or alternative information on taxation of the Products in Germany as appropriate: @]

linsert statements on taxation in further countries as appropriate: ®|

4.

Bearing of taxes, costs and fees

Unless stipulated otherwise in the Final Terms, investors bear all taxes, costs and fees which may
occur in connection with the exercise of rights connected to the Products or the transfer of
underlyings.
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European Economic Area

In relation to each Member State of the European Economic Area which has implemented the Prospectus
Directive (each, a "Relevant Member State"), each person offering the securities (the "Offeror") has
represented and agreed that with effect from and including the date on which the Prospectus Directive is
implemented in that Relevant Member State (the "Relevant Implementation Date") it has not made and
will not make an offer of Products which are the subject of the offering contemplated by this Base
Prospectus as completed by the Final Terms in relation thereto to the public in that Relevant Member
State, except that it may, with effect from and including the Relevant Implementation Date, make an offer
of Products to the public in that Relevant Member State:

(a) if the Final Terms in relation to the Products specify that an offer of those Products may be made
other than pursuant to Article 3(2) of the Prospectus Directive in that Relevant Member State (a
"Non-exempt Offer"), following the date of publication of a prospectus in relation to such
Products which has been approved by the competent authority in that Relevant Member State or,
where appropriate, approved in another Relevant Member State and notified to the competent
authority in that Relevant Member State, provided that any such prospectus has subsequently been
completed by the Final Terms contemplating such Non-exempt Offer, in accordance with the
Prospectus Directive, in the period beginning and ending on the dates specified in such prospectus
or Final Terms, as applicable, and the Issuer has consented in writing to its use for the purpose of
that Non-exempt Offer;

(b) at any time to any legal entity which is a qualified investor as defined in the Prospectus Directive;

(©) at any time to fewer than 100 or, if the Relevant Member State has implemented the relevant
provision of the 2010 PD Amending Directive, 150, natural or legal persons (other than qualified
investors as defined in the Prospectus Directive) subject to obtaining the prior consent of the
Issuer; or

(d) at any time in any other circumstances falling within Article 3(2) of the Prospectus Directive.

provided that no such offer of Products referred to in (b) to (d) above shall require the Issuer to publish a
prospectus pursuant to Article 3 of the Prospectus Directive or supplement a prospectus pursuant to
Article 16 of the Prospectus Directive.

For the purposes of this provision, the expression an "offer of Products to the public" in relation to any
Products in any Relevant Member State means the communication in any form and by any means of
sufficient information on the terms of the offer and the Products to be offered so as to enable an investor
to decide to purchase or subscribe the Products, as the same may be varied in that Member State by any
measure implementing the Prospectus Directive in that Member State and the expression "Prospectus
Directive" means Directive 2003/71/EC (and amendments thereto, including the 2010 PD Amending
Directive, to the extent implemented in the Relevant Member State) and includes any relevant
implementing measure in each Relevant Member State and the expression "2010 PD Amending
Directive" means Directive 2010/73/EU.
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United States

The Products have not been and will not be registered under the U.S. Securities Act of 1933, as amended
(the “Securities Act”) and may not be offered or sold within the United States or to, or for the account or
benefit of, U.S. persons except in accordance with Regulation S or pursuant to an exemption from, or in a
transaction not subject to, the registration requirements of the Securities Act. Terms used in this paragraph
have the meaning given to them by Regulation S under the Securities Act. Neither the United States
Securities and Exchange Commission nor any other securities regulator within the United States has
approved this base prospectus or has confirmed its correctness. This base prospectus and any final terms
are not intended to be used within the United States and may not be delivered within the United States.
The Products may not at any time be offered, sold, traded or delivered within the United States, directly or
indirectly or to U.S. persons. Until 40 days after the later of the date of issue of the relevant Products and
the completion of the distribution of such Products an offer or sale of such Products within the United
States may violate the registration requirements of the Securities Act.

United Kingdom
The Offeror has represented and agreed that:

(a) in relation to any Products which have a maturity of less than one year, (i) it is a person whose
ordinary activities involve it in acquiring, holding, managing or disposing of investments (as
principal or agent) for the purposes of its business and (ii) it has not offered or sold and will not
offer or sell any Products other than to persons whose ordinary activities involve them in
acquiring, holding, managing or disposing of investments (as principal or as agent) for the
purposes of their businesses or who it is reasonable to expect will acquire, hold, manage or
dispose of investments (as principal or agent) for the purposes of their businesses where the issue
of the Products would otherwise constitute a contravention of section 19 of the Financial Services
and Markets Act 2000 (the "FSMA") by the Issuer;

(b) it has only communicated or caused to be communicated and will only communicate or cause to
be communicated an invitation or inducement to engage in investment activity (within the
meaning of section 21 of the FSMA) received by it in connection with the issue or sale of any
Products in circumstances in which section 21(1) of the FSMA does not apply to the Issuer; and

(© it has complied and will comply with all applicable provisions of the FSMA with respect to
anything done by it in relation to any Products in, from or otherwise involving the United
Kingdom.

Guernsey

Neither this document nor any Products offered pursuant to this document may be offered to members of
the public in Guernsey. Circulation of this document and any termsheet relating to any Product within
Guernsey is restricted to persons or entities that are themselves licensed by the Guernsey Financial
Services Commission under the Protection of Investors (Bailiwick of Guernsey) Law, 1987, the Banking
Supervision (Bailiwick of Guernsey) Law, 1994, the Insurance Business (Bailiwick of Guernsey) Law,
2002 or the Regulation of Fiduciaries, Administration Businesses and Company Directors, etc. (Bailiwick
of Guernsey) Law, 2000.
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Neither the Guernsey Financial Services Commission nor the States of Guernsey Policy Council take any
responsibility for the financial soundness of the Issuer or for the correctness of any of the statements made
or opinions expressed with regard to it.

Italy

The offering of the Products has not been registered pursuant to Italian securities, legislation and,
accordingly, the Offeror represents and agrees that it has not offered or sold, and will not offer or sell, any
Products in the Republic of Italy in a solicitation to the public, and that sales of the Products by the
Offeror in the Republic of Italy shall be effected in accordance with all Italian securities, tax and exchange
control and other applicable laws and regulations.

The Offeror represents and agrees that it will not offer, sell or delivery any Products or distribute copies of
the Base Prospectus or any other document relating to the Products in the Republic of Italy except:

(a) to "Qualified Investors" (investitori qualificati), as defined under Article 34-ter, paragraph 1, letter
b), of CONSOB (Commissione Nozionale per la Societa e la Borsa) Regulation No. 11971 of 14
May 1999, as amended ("Regulation 11971/1999"); or

(b) in circumstances which are exempted from the rules on offers of securities to be made to the public
pursuant to Article 100 of Legislative Decree No. 58 of 24 February 1998 ("Financial Services
Act") and Article 34-ter, first paragraph, of Regulation 11971/1999.

Any such offer, sale or delivery of the Products or distribution of copies of this Base Prospectus or any
other document relating to the Products in the Republic of Italy must be:

(i) made by investment firms, bank or financial intermediary permitted to conduct such activities in the
Republic of Italy in accordance with the Financial Services Act, CONSOB Regulation No. 16190 of
29 October 2007 Legislative Decree No. 385 of 1 September 1993, as amended; and

(i) in compliance with any other applicable laws and re