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BI-WEEKLY PRODUCT IN FOCUS
CAPITAL PROTECTED NOTE LINKED
TO PIMCO GIS INCOME FUND (EUR)

IN QUANTO USD

Structured products with 100% capital protection have become a rarity in today’s
low-interest rate environment. Julius Baer offers a 100% capital protected note on the
Pimco GIS Income Fund (EUR), which is one of the world’s largest income funds

with about USD 48 billion in assets.

At a glance:

+ Underlying: Pimco GIS Income Fund (EUR)
* Currency exposure hedged: Quanto USD

* Participation: 100% at expiry

* Maturity: 3 years

Summary
Julius Baer 100% capital protected note linked to Pimco GIS Income Fund (EUR)
(product type: SSPA 1100)

Issuer Bank Julius Baer & Co. AG, Guernsey Initial fixing date 15 September 2017,12:00 CET
Lead manager Bank Julius Baer & Co. AG, Zurich Issue date 22 September 2017

Issue price 100% Final fixing date 15 September 2020
Denomination CHF 5'000.00 (Quanto) Expiry date 15 September 2020

Issue price 100% Final redemption date 22 September 2020

Participation 100% Security no. 37905272

Captial protection 100% ISIN CH0379052720

Underlying Pimco GIS Income Fund (EUR)

Experienced management, successful concept Fund, actively managed by finance whizzes Dan lvascyn
One of the golden rules of investing is not to put all one’s and Alfred T. Murata and with invested assets of almost
eggs in a single basket. Indeed, through adequate diversifi- ~ USD 48 billion. The fund uses a broad range of fixed-
cation into several asset classes, losses in one investment income securities to maximise current income, while
can be offset by gains on others. In particular, fixed-income  maintaining a relatively low-risk profile. In addition, it
investments have a stabilising influence on any portfolio. has a secondary goal of long-term capital appreciation
One of the largest such funds is the Pimco GIS Income and a look back shows the fund managers have been very
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successful. After costs, the distributing variant of the Pimco
GIS Income Fund (EUR) has yielded a return of 7.27% over
the past 12 months. Since issuance in November 2012, the
return has been 6.55% p.a. — a remarkable achievement,
particularly since ECB boss Mario Draghi lowered the euro-
zone’s key rate from 1.0% to 0.0% in this period. This gives
the fund managers the flexibility to pick out the best sour-
ces of return from the global fixed-income universe. They
are also free to vary duration - i.e. the interest rate sensi-
tivity — between zero and eight years, meaning that the
fund can be positioned in a rising rate paradigm. Currently,
the portfolio’s duration is set at 1.8 years. lvascyn and
Murata’s investment focus is on bond market sectors and
countries with healthy balance sheets and copper-plated
fundamentals. The largest region represented, based on
duration-weighted exposure, is the US. Overall, more than
half the investment portfolio consists of investment-grade

paper.

«100% capital protection with 100%
participation on the Pimco GIS Income

Fund (EUR) at expiry»

Strong potential returns with capital protected
Julius Baer is giving investors a unique opportunity to
participate on the positive performance of the Pimco GIS
Income Fund, which is generally reserved for institutional
investors. The EUR tranche has been selected as under-
lying, as the USD/EUR interest rate differential will assist in
delivering 100% participation at expiry. The product itself
- with its investment currency in USD - offers full partici-
pation in the underlying price and a principal that is fully
protected at maturity. In other words, investors are offered
access to one of the world’s leading investment managers
on rock-solid terms. Pimco, Allianz’s asset management
subsidiary, was founded more than 45 years ago, but its
current record beats anything achieved in the past. In the
second quarter, Pimco attracted record net new money
totalling about USD 51 billion? - a sign that the damage
resulting from the shock departure of the firm’s founder
Bill Gross three years previously has finally been undone.
With Julius Baer’s new capital-protected product, investors
will not only ride the wave of the Pimco success story, the
Pimco GIS Income Fund (EUR) will also give them a broad-
ly diversified bond portfolio with an impressive track record.
Julius Baer has carried out a historical backtest on the note
and the result shows a strong pay-out profile. In all, 20
cases were tested over a period of three years. The highest
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return was 6.3% p.a., the lowest 2.8% p.a. On average, the
backtest showed a pay-out of 4.1% p.a. Thus, investment in
the capital-protected note is the perfect way to optimise
the risk-return on one’s own portfolio.

Product features

This structured product («certificate/product») is an invest-
ment instrument that guarantees either full or partial capi-
tal protection, depending on design, and enables participa-
tion in the positive underlying performance. It is intended
for investors that expect a positive performance by the
underlying, although significant price corrections cannot
be ruled out.

Risk

Potential drawdown for bearers of the Julius Baer capital-
protected note at redemption is limited to the difference
between the issue price and the indicated protection of
principal. During the investment period, the value of the
product will be influenced in particular by the performance
of the underlying and in general by interest rate develop-
ments. It may even quote substantially below the indicated
capital-protected amount. In contrast to collective invest-
ment schemes, investors in structured products do not
benefit from specific asset protection in the event of issuer
insolvency.

JULIUS BAER STRUCTURED PRODUCTS TEAM:

Patrik Prétre, Zurich
+41(0) 58 888 8638

Stefano Mottis, Lugano
+41 (0)58 885 8571

Alan Traversi, Lugano
+41(0)58 888 8616

Daniel Espineira, Zurich
+41(0)58 888 8645

Philip Payer, Zurich
+41(0)58 888 8642

Shanil Bentotage, Geneva
+41(0)58 885 3719
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IMPORTANT LEGAL INFORMATION

This publication constitutes marketing material and is not the result of independent financial research. Therefore the legal requirements
regarding the independence of financial research do not apply. The information and opinions expressed in this publication were produced
by Bank Julius Baer & Co. Ltd., Zurich, as of the date of writing and are subject to change without notice. This publication is intended for
information purposes only and does not constitute an offer, a recommendation or an invitation by, or on behalf of, Julius Baer to make any
investments. Opinions and comments of the authors reflect their current views, but not necessarily of other Julius Baer entities or any other
third party. Services and/or products mentioned in this publication may not be suitable for all recipients (i.e. retail clients) and may not be
available in all countries. Clients of Julius Baer are kindly requested to get in touch with the local Julius Baer entity in order to be informed
about the services and/or products available in such country. This publication has been prepared without taking account of the objectives,
financial situation or needs of any particular investor. Before entering into any transaction, investors should consider the suitability of the
transaction to individual circumstances and objectives. Any investment or trading or other decision should only be made by the client after
a thorough reading of the relevant product term sheet, subscription agreement, information memorandum, prospectus or other offering
document relating to the issue of the securities or other financial instruments. Nothing in this publication constitutes investment, legal,
accounting or tax advice, or a representation that any investment or strategy is suitable or appropriate for individual circumstances, or
otherwise constitutes a personal recommendation for any specific investor. Julius Baer recommends that investors independently assess,
with a professional advisor, the specific financial risks as well as legal, regulatory, credit, tax and accounting consequences. Past performance
is not a reliable indicator of future results. Performance forecasts are not a reliable indicator of future performance. The investor may not
get back the amount invested. Although the information and data herein are obtained from sources believed to be reliable, no representati-
on is made that the information is accurate or complete. Bank Julius Baer & Co. Ltd., Zurich, its subsidiaries and affiliated companies

do not accept liability for any loss arising from the use of this publication. This publication may only be distributed in countries where its
distribution is legally permitted. This publication is not directed to any person in any jurisdiction where (by reason of that person’s nationali-
ty, residence or otherwise) such publications are prohibited. Bank Julius Baer & Co. Ltd., Zurich is authorised and regulated by the Swiss
Financial Market Supervisory Authority FINMA its subsidiaries and affiliated companies are duly licenced and regulated by the local autho-
rities. This publication has not been reviewed or approved by any regulatory authority. Further information can be obtained from the local
entity or be found at www.juliusbaer.com.

Structured products (e.g. baskets, certificates) are complex financial products which involve a high degree of risk. They are intended
exclusively for investors who have the knowledge and experience necessary to understand all risks and merits involved. Structured products
are not comparable with conventional debts or equity securities and will not be covered by any financial compensation or insurance scheme.
In particular, a structured product does not constitute a participation in a collective investment scheme. It constitutes a direct, unconditio-
nal, unsecured and unsubordinated obligation of the issuer. The product’s value is not only dependent on the development of the under-
lying(s), but also on the credit-worthiness of the issuer. As structured products may be denominated in another currency than the one of
the investor’s home member state, fluctuations in exchange rates may adversely affect the market value of the product. Structured
products were not registered with the local requlator and are not publicly distributable outside of Switzerland. Not all the risks and merits
associated with structured products can be disclosed in this publication. Therefore, potential investors should consult the entire product
documentation related to the specific issuance before making any investment decision. The documentation can be obtained free of charge
from your relationship manager or be requested at derivatives@juliusbaer.com. Bank Julius Baer & Co. Ltd. makes no representation as to
the suitability or appropriateness of the product for any particular investor.

United States: NEITHER THIS PUBLICATION NOR ANY COPY THEREOF MAY BE SENT, TAKEN INTO OR DISTRIBUTED
IN THE UNITED STATES OR TO ANY US PERSON.

This publication may contain information obtained from third parties, including ratings from rating agencies such as Standard & Poor’s,
Moody’s, Fitch and other similar rating agencies. Reproduction and distribution of third-party content in any form is prohibited except with
the prior written permission of the related third-party. Third-party content providers do not guarantee the accuracy, completeness,
timeliness or availability of any information, including ratings, and are not responsible for any errors or omissions (negligent or otherwise),
regardless of the cause, or for the results obtained from the use of such content. Third-party content providers give no express or implied
warranties, including, but not limited to, any warranties of merchantability or fitness for a particular purpose or use. Third-party content
providers shall not be liable for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs,
expenses, legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use of their content, including
ratings. Credit ratings are statements of opinions and are not statements of fact or recommendations to purchase, hold or sell securities.
They do not address the market value of securities or the suitability of securities for investment purposes, and should not be relied on as
investment advice.
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